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THE SAVINGS BANK SYSTEM. 
I. New-York. 


Tue Superintendent of the Banking Department has recently made a 
report showing the condition of the savings banks in the State of New- 
York, which we republish, leaving out items of individual banks and add- 
ing the aggregates of other years for the purpose of comparing the results 
of the growth of the system of the last year with other years. 

We also publish in another part of this number the Report of the 
Massachusetts Bank Commissioners on the savings banks of that State ; 
and from the aggregate of the deposits shown, and those in the report of 
the savings banks of this State, we make the following comparison. It 
should be observed that the Massachusetts statement is made up to Octo- 
ber, and the New-York statement up to December: 


Aver. Inc. 
Deposits. 1858, 1859. 1860. each year. 


Massachusetts, $33,914,971 .. $39,424,418 .. $45,054,584 .. 15 per ct. 
New-York, 48,194,847 .. 58,178,160 .. 67,440,397 ..18 «“ 


The increase of savings deposits during the past year in Massachusetts 
was 14 per cent., and in New-York 16 per cent. It will be seen, from 
the above figures, that the increase in the desire and ability to make say- 
ings deposits does not materially vary in the two States, and that we 
have reasonable expectations of a constant increase hereafter. The rate 
of increase in Massachusetts is quite as favorable as that in New-York, 
when the ratio of savings to the population is considered, and the larger 
unworked field in this State. 
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The deposits in the New-York city savings banks are greater in pro- 

portion, considering the population, to the deposits in the rest of the 
State, than the ratio between Boston and the rest of Massachusetts. Of 
the sixty-seven and a half millions of dollars of deposits in New-York, 
over forty-three and a half millions of dollars, or about two-thirds, were 
in nine savings banks in New-York city, as follows: 
Bank for Savings, N. Y. city, .$ 10,062,616 | Inst. Sav. Mer. Clerks, $ 2,103,285 
Bowery Savings Bk. “ . 10,294,995 | Manhattan Savings Inst.,.... 2,794,934 
Dry Dock ” a . 1,976,064 | Seamen’s Savings Bank, 8,922,634 
East River ” " - 4,161,234 | —_——- 
Emigrant Ind. “ “ — -2563,475 $ 43,577,576 
Greenwich ‘“ . . 8,898,339 | 

Next to New-York city the principal places of large savings banks are 
Brooklyn and Williamsburgh, making the deposits for New-York and 
vicinity about three-quarters of the whole State. 

In both reports the principal point which the commissioners have en- 
deavored to impress is the great necessity for prudence and watchfulness 
in chartering new institutions for savings. The savings banks have with- 
stood two monetary panics in this decade without serious trouble, but a , 
single instance of fraud in the management or failure of a bank would 
cause much distrust, and probably sacrifice and loss of property. 


Annual Report of the Bank Department of the State of New-York, Albany, 
February 20th, 1861. 


The Superintendent of the Banking Department, in accordance with 
the provisions of section 2, chapter 136, of the Laws of 1857, has the 
honor to submit the following report in relation to the savings banks of 
this State : 

The superintendent, in presenting this report to the legislature, feels it 
incumbent upon him to present the rapid and comparatively steady in- 
crease of the amount deposited in savings banks in this State. 


No. of 
Depositors. 


lst January, 1858, was......... $ 41,422,672 mace 203,804 
? 1859, <“ 48,194,847 cove 230,074 
‘ 1860, “ 58,178,160 Per 273,697 
«“ 1861, “ 67,440,397 .... 300,693 

This steadily increasing trust fund has reached an amount that its pru- 
dent and safe management is an absolute necessity to not only its real 
owners but to every citizen of this State. That it is to increase, the ex- 
perience of the past four years conclusively shows; unless confidence, for 
some reason, is impaired in the management of these institutions, or a 
more general disaster than has heretofore reached the citizens of this State 
overtakes them. The revulsions of 1857 and 1860 seem not to have les- 
sened the faith of the owners of this great fund, or proved that they pre- 
vented the great and steadily advancing army of depositors. 

From this statement it would appear that every thirteenth man, woman 
and child in this State is a depositor.in our savings banks. Again, the 
amount which each of these deposits average has a uniformity that gives 
great evidence of the real character of the depositors, and the usefulness 


Deposits. 
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of these institutions. It was in 1858, $203 24; in 1859, $209 47; in 
1860, $208 91; in 1861, $224 28, 
Again, the amount paid out of these institutions keeps pace with the 
increased deposits, and also with the numbers : 
Paid depositors in 1857, $ 26,541,682 
“ . “ 1858, 21,789,493 
- " 5 23,308,109 
“ «“ 5 28,308,414 


It is a matter worthy of observation, that notwithstanding these im- 
mense amounts were withdrawn by depositors, the aggregate total deposit 
steadily increased towards $10,000,000 each year, thus refunding to nearly 
121,000 different persons the amount withdrawn in 1860, taking the 
average deposit as the basis of the calculation. 

The amount of interest received by these institutions during the past 
year was $3,682,155, and of this sum there was placed to the credit of 
depositors $2,834,249, thus compounding the interest upon that amount 
the coming year, if not withdrawn. 

After grouping these statistics in relation to the operations of our sav- 
ings banks, it is needless for the superintendent to enter upon a panegyric 
upon these institutions. They are the noblest charities in the State ; and, 
through the integrity and capacity of individuals, throw into the shade 
all other institutions for the relief of our citizens. It should be remem- 
bered that a deposit in a savings bank is scarcely ever withdrawn, except 
from dire necessity and to relieve some immediate and pressing want, 
and that a large majority of 121,000 people have found relief from re- 
sorting to the accumulations of prosperity to relieve them from pressing 
adversity. 

The superintendent believes that our savings institutions are in a pros- 
perous condition, and that their investments are in accordance with the 
provisions of their various charters; where there was even a very slight 
variation, which occurred only in a single instance, the bank was notified 
to reform the same at once. 

In closing this brief report the superintendent feels increased necessity 
to endeavor to impress upon the legislature the danger of increasing too 
rapidly the number of these institutions. No charter should be granted 
unless for a large village, and that where no other savings bank exists; 
and in no case in a city unless its location be distinctly stated in a par- 
ticular ward, and where none is located within sufficient distance to ac- 
commodate the public. 

No charter should be granted without a very close scrutiny of the per- 
sons named to act as trustees ; much depends upon the personal character 
of each and all of them, and the probability that they will attend closely to 
the business of the institution. The tendency of legislation the past few 
years has been, in the opinion of the superintendent, to an undue increase 
of this class of institutions beyond the actual wants of the community. 
It should be remembered that it requires a reasonable amount of deposit 
to pay the current rate of interest between what they pay and what they 
receive, 

The superintendent may be excused for thus pressing upon the atten- 
tion of the legislature the necessity of moving very carefully in the mat- 
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ter of increasing the number of savings banks, from the fact that a disas- 
ter to one materially affects the position of each and every one, and no 
set or class of persons are more sympathetically affected than depositors 
in savings banks. They look upon “their deposits as occupying almost 
the condition of a common fund, and the failure of one, even of very 
moderate means, would produce a re-action in the minds of thousands of 
depositors in other banks of this description. Therefore, every applica- 
tion for a new charter for a savings bank should undergo the closest scru- 
tiny in regard to the kind and amount of security it should be allowed 
to buy or loan money upon, the amount of actual cash it should be al- 
lowed to have on hand or on deposit in bank. It should be expressly 
forbidden to loan money upon personal security, and its actual location 
should be established by its charter. The first two points named in the 
preceding paragraph cannot be made exactly uniform as to their amounts, 
from the difference in the location of the institutions, and careful judg- 
ment should be applied to them. The last two conditions should be 
strictly enforced in any charter granted by the legislature ; all charters 
granted should contain the same provisions in every particular that are 
consistent with the various localities. 

Beyond these suggestions the superintendent has no further recom- 
mendations to make in relation to savings banks, believing, as far as he 
is able to judge from their various reports, that they are well conducted, 
and furnish a safe depository for that class of persons they are intended 
to benefit. 

The following sums have been paid for clerk hire, viz. : 

Alexander H. Dennis, $200 00 
Nathaniel D. Hare, 200 00 


Daniel W. Mills, 100 00 
PO NN MD iio sine ci tdisnacwbeiae: Sateen cami 22 17 


$ 522 17 
All of which is respectfully submitted. 
Jas. M. Coox, Superintendent. 


Securities anD INVESTMENTS oF THE Savincs Banks or THE State or New-York. 


RESOURCES. Jan., 1858. Jan., 1859. Jan., 1860. Jan., 1861. 

. Bonds and mortgages, ... .$ 20,284,586 $21,014,211 $22,844,594 $ 26,455,007 
Stock investments, 17, 349, 800 . . 22,365, 172 .. 29,597,774 .. 33,550,918 
Amount loaned on stocks,. . 1,123,961 fs 735,894 . .- 1,233,904... 1,429,153 
Loaned on stock securities, . 21,046 .. 50,946 .. 55,237... 49,177 
Invested in real estate,.... 947,165 .. 1,072,845 .. 1,101,791 .. 1,042,305 
Deposit in banks,....... »» 8,287,441 .. 4,353,280 .. 4,845,890.. 6,485,130 
Cash on hand, 854,770 .. 1,010,752 .. 919,961.. 1,197,169 
Other loans, 50,462 .. 57,892 .. 120,945.. 152,256 
Miscellaneous resources,. . . 17,260 .. 26,969 .. $3,212 .. 48,541 
Add for cents, Sasha Gea 90... 88... 96 


Total resources, ........$ 43,885,991 $50,687,551 $60,753,396 $70,409,752 


Liab 1zities, 
Amount due depositors, ...$ 41,422,672 $48,194,847 $58,178,600 $ 67,440,397 
Miscellaneous liabilities, . . . 25,651 .. 20,046 .. 23,097 . 20,095 
Excess of assets, 2,437,668 .. 2,472,658 .. 2,552,139... 2,949,260 


Total liabilities,........$ 43,885,991 $60,687,551 $60,753,396 $70,409,752 
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THE SAVINGS BANKS OF NEW-YORK. 


In New-York city alone there are twenty-one of these institutions, with 
aggregate savings of $48,988,000. In Brooklyn, three, with deposits 
amounting to nearly seven millions. The following table represents the 
condition of each on Ist January, 1857 to 1861. Three of these institu- 
tions were established in the year 1860, and have but a limited business 
as yet: 


CoMPARATIVE VIEW OF THE Savines BAnKs or THE City AND Strate or New-York, 
ON THE Ist JANUARY, 1857—1861. 
Janvary, 1861. 
No. of De- 
New-York City. Jan., 1857. Jan., 1858. Jan., 1859. Jan., 1860. Deposits. positore. 
Bank for Savings, $8,317,820 $8,350,546 $8,701,923 $9,544,479 $10,062,616 .. 52,480 
Seamen’s Bank, 7,179,354... 6,765,258... 7,849,474.. 8,188,715 .. 8,922,634 .. 27,292 
Bowery Savings, 6,645,566 .. 6,697,393... 7,818,143... 9,573,400 .. 10,294,995 .. 44,003 
Greenwich Savings, 8,127,998 .. 3,356,111 .. 8,528,851... 8,786,125.. 3,898,339 .. 18,076 
Manhattan Savings, 1,394,739... 1,873,025 .. 1,782,067 .. 2,278,609... 2,794,934 .. 11,346 
Emigrant Industrial,.... 1,302,790... 1,348,730.. 1,628,754... 2,120,505... 2,563,475 .. 10,169 
Merchants’ Clerks, 1,145,923 .. 1,191,150... 1,505,899... 1,826,776... 2,103,285... 8,079 
Dry Dock Savings,...... 896,360...  933,543.. 1,118,876... 1,527,572.. 1,976,064... 7,121 
East River Savings, 559,140 .. 626,367 .. 785,782 .. 979,451 .. 1,161,234... 5,235 
Broadway Savings, 722,830 .. 662,446 .. 841,846...  973,478.. 1,102,794.. 4,063 
Irving Savings, 500,000 .. 588,627 .. 719,498 .. 894,898... 1,086,547.. 4,470 
Mariners’ Savings, ...... 244,906 .. 288,402... 419,689 .. 598,794 .. 768,805 .. 3,268 
Sixpenny Savings, 81,158 .. 85,922 .. 112,861..  146,294..  176,822.. 8,764 
Rose Hill Savings, 20,836 .. 85,306 .. 71,854 .. 105,527... 119,019.. 555 
Bloomingdale Savings,.. 2,274.. 668 .. 56,300 .. 125,062 .. 1,005 .. 85° 
Mechanics and Traders’, . $10,645..  $11,688..  $861,612..  488.473..  582,983.. 2,788 
German Savings, ee aes oh eoee o- 289,912...  750,867.. 4,669 
Union Dime, awa ee Same) eo joan Se -- 254,244.. 3,016 
Atlantic Savings, Samar ind eer pert ioek) ap 80,374.. 610 
Citizens’ Savings,....... ere sal se nem oa isis = sa 27,767... 467 
Third Avenue Savings, .. 


New-York City, $32,452,242 $32,615,182 $36,806,420 $43,410,083 $ 48,988,826 
Brooklyn Savings Bank,. 2,160,865... 2,194,553... 2,660,981... 8,222,726.. 3,681,339 .. 
Williamsburgh Savings, . 662,281 .. 769,018 .. 1,086,882... 1,569,551... 1,905,761 .. 
South Brooklyn Savings, 822,599 ..  346,635..  522,850..  751,819.. 928,958 .. 
Brooklyn Dime, 


New-York and Brooklyn,$ 35,597,977 $35,925,383 $41,076,633 $ 49,084,133 $ 55,780,572 
Interior towns, 6,101,525 .. 5,497,289... 7,118,214.. 9,144,027 .. 11,669,825 


Total State of New-York, $ 41,699,502 $41,422,672 $48,194,847 $58,178,160 $67,450,397 310,698 


Since 1st January, 1860, the number of savings bank depositors have 
increased from 196,979 to 217,964 in the city of New-York alone. 
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Savincs Deposits or Interior Cities axp Towns. 


ist Janvary, 1861. Amount 
y 1st Jan., 
Depo 186, 
.. Albany Savings Bank, $ 1,346,998 .. 5,405 .. $1,164,332 
City Savings Institution, 229,883 .. 798.. 188,282 
Exchange Savings Bank, 56,019 .. 181.. 44,947 
Mechanics and Farmers’ Savings, 647,505 ..1,578.. 838,978 
Sixpenny Savings Bank, 14,752 .. 1,016.. 14,128 
Union Savings Bank, 44,257 .. 187.. 80,363 
Auburn, Auburn Savings Institution,.... 166,189 .. 980.. 119,408 
Brockport,... Brockport Savings Bank, S290: BBs 2,340 
Buffalo, Buffalo Savings Bank, 1,177,880 .. 7,238 .. 988,325 
sz Emigrant Savings Bank, 19,021... 182.. 17,786 
Erie County Savings Bank, 826,251 .. 5,546.. 641,503 
Western Savings Bank, 190,760 .. 652.. 85,072 
Cohoes, Cohoes Savings Institution, 78,951 .. 456.. 61,120 
Schenectady,. Schenectady Savings Bank, .... 312,959 .. 1,074 .. 275,164 
Elnira, Elmira Savings Bank, S500... BT .. 3,002 
Fishkill, Fishkill Savings Institution,.... 51,2293... 280.. 36,841 
Flushing,..... Queens Courity Savings Bank,.. 20,796 .. 482.. 7,898 
Hudson,...... Hudson City Savings Institution, 83,686 .. 533.. 66,139 
Kingston,.... Ulster County Savings Institut’n, StaGj7ae «+ OH .. 112,624 
Lockport,.... Niagara County Savings Bank, . 4,692... 35.. 1,768 
Newburgh,... Newburgh Savings Bank, 240,328 ..1,576.. 178,335 
Oswego, Oswego City Savings Bank, .... 26,389 .. 246.. 10,974 
Peekskill,. ... Peekskill Savings Bank 93.986... 216... 10,727 
Poughkeepsie, Poughkeepsie Savings Bank,.... 407,965 ..2,372.. 319,180 
Rochester,... Monroe County Savings Institut., 489,980 ..1,571.. 366,747 
” ... Rochester Savings Bank, 2,166,689 .. .. 1,664,443 
Rome Rome Savings Bank. 58,901 .. 298.. 39,554 
Sing Sing,... Sing Sing Savings Bank, 53,496 .. 302.. 50,198 
Southold,.... Southold Savings Bank 35906... Wb. 22,241 
Syracuse,.... Syracuse Savings Institution,... 426,428 .. ais 816,956 
“i .... Onondaga County Savings Bank, 282,782 .. 1,616 .. 186,199 
Tarrytown, .. Westchester County Savings Bk., 196,751 .. -- 148,905 
Central Savings Bank, 40,361 .. Biss 46,020 
Commercial Savings Bank, 169,949 .. wa 112,586 
Manufacturers’ Savings Bank, .. 129,569 .. 564.. 110,697 
Mutual Savings Bank, 48,882 .. 231.. 42,958 
State Savings Bank, 95,449 .. oe 48,927 
Troy Sayings Bank 804,032 .. 3.. 729,024 
Central City Savings Institution, 30,731 ... 4.. 20,452 
Savings Bank, 534,191 .. aa 412,079 
Watertown,.. Jefferson County Savings Bank,. eee ee 8,933 
Yonkers, .... Yonkers Savings Bank, 82,115 .. 5.. 67,872 
Norwich, .... Chenango County Savings Bank, 10,54 . 
Corning,..... Corning Savings Bank, ae si : 
Rhinebeck,... Rhinebeck Savings Bank, o> ws 
Piermont,.... Rockland County Savings Bank, . ata 23... 
Sag Harbor,.. Sag Harbor Savings Bank, Doo) a. 


Amount, 


Totals, 1860—1861, 55,208 $9,144,027 


LecistativeE Movements 1n MAssAcavusEtTs. 


A large number of the Boston banks were represented at the hearing 
before the legislative committee on banks and banking, at the State 
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House, April 9th. The object of the inquiry was to learn the objections 
to the passage of an amendment to the present law, now pending before 
the legislature, fixing the amount of specie required to be held by the 
banks at fifteen per cent. upon the circulation, deposits, and balances due 
other banks, instead of fifteen per cent. upon the deposit and circulation. 

Mr. G. W. Tuayer, President of the Exchange Bank, considered the 
amendment an unfortunate one. The amount of specie now required was 
large enough. The Exchange Bank at present had balances due other 
banks of $600,000. The balances due it were about $400,000, chiefly 
from Southern and Western banks. One about offsets the other. The 
tendency was for New-York to absorb the capital of Boston, and this 
tendency would be increased if the country banks were required to keep 
specie to provide for their Boston balances. 

In answer to a question put by Mr. Way, Mr. Tuayer said there was 
no law which compelled the country banks to keep one dollar in specie 
to redeem the amounts they have in the Boston banks. The banks of 
Maine now have $300,000 in State-street. If this measure should be 
adopted this capital would be diverted to New-York. 

The Exchange Bank was now in a condition, as regards specie, to ac- 
cept the proposed law. Specie had accumulated so as to become a drug, 
while business was utterly stagnant. There was no occasion for fear, with 
regard to the amount of specie in the banks, as long as the present state 
of things continues. Before proceeding to pass a measure of the charac- 
ter contemplated, the country banks should be consulted. 

Mr. J. A. Davis, President of the Suffolk Bank, said he should be the 
last man in the world to object to any reasonable plan for increasing the 
specie basis of the banks. The Suffolk is now fully up to the require- 
ments of the bill before the legislature. The objectionable feature of the 
proposed measure is, that it does not provide for the balances due to the 
Boston banks. Under the present arrangements the country banks have .- 
enjoyed many advantages, by which they have been enabled to supply 
their customers, and it would be a pity to disturb the existing state of 
things. Mr. Davis said that his bank always kept a larger total of specie 
than was required by the law. During the severe pressure of last year 
the bank was obliged to curtail its line of discount. Individuals are told, 
during such times, that the whole resources of the banks are exerted to 
protect the country banks. This is the understanding with new custom- 
ers. The principal customers of the bank are corporations. 

Mr. J. G. Carney, President of the Bank of Mutual Redemption, ob- 
served that the measure would be a tax on capital, and, as stated by the 
president of the Exchange Bank, would operate to transfer business to 
New-York. The tax would be a very onerous one for the banks. The 
Bank of Mutual Redemption would be compelled to keep a specie reserve 
of $200,000 to meet its requirements. Bank balances are not in the na- 
ture of deposits, payable on demand, he contended. 

Mr. Cates Stetson, President of the Shoe and Leather Dealers’ Bank, 
remarked that it was the duty of the Boston banks to retain more specie 
than they will under the present system of banking. The anxiety of bank 
officers is to pay a good dividend. Mr. Srerson said he had the same 
feelings, but they never should run away with his principles. The tax on 
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bank balances may be true in principle but it was inexpedient at the 
present time. The balances are money, and the deposits a species of 
credit and not money. A portion of the deposits are convertible. Mr. 
Sretson’s plan was to offset the balances due to [the banks] by those due 
from the banks, and make the balance subject to fifteen per cent. specie 
basis. By this plan Mr. Srerson said the amount of specie would be 
enlarged $400,000. If it were not adopted, twenty per cent. of specie 
might be required of the banks under the present system. 

Mr. Carney stated that the tax must at last come from the business 
men. Ifthe proposed regulation was put into effect, the Bank of Mutual 
Redemption would be compelled to have on hand $60,000 to meet its 
redemptions for Boston banks. The latter would be called upon to aid 
in overcoming this new liability, and they, in turn, would be obliged to 
embarrass their customers. 

Mr. Tuomas Lams, President of the New-England Bank, remarked that 
the extension of the specie demand would operate very differently upon 
different banks. The Suffolk Bank and the Bank of Mutual Redemp- 
tion—the latter of which was established to assist the country banks— 
would severely feel the new system. It would increase the amount of 
specie $1,200,000, instead of $400,000, as estimated by Mr. Srerson. 
The idea of offset would be excluded by the legal interpretation of the 
amendment. Mr. Lams gave as an important reason why it should not 
be adopted, that national affairs were so uncertain, and such deep anxiety 
was felt in regard to the state of the country, that bank managers were 
now accépting first-class paper at five per cent. interest rather than dis- 
count with the freedom usual in ordinary times. It was no time now to 
add fresh elements of disturbance. 

After some additional conversation between prominent bank men and 
the members of the committee, the hearing closed. 





Lonpon anp Westminster Banx.—A half-yearly meeting of the London and West- 
minsttr Bank took place in January, Alderman Sotomons, M. P., in the chair, when 
the report was adopted unanimously, and a dividend and bonus were declared at 
the rate of 10 per cent. for the half year, free of income tax, making a total divi- 
sion of 20 per cent. for 1860, against 18 per cent. in 1859. It was stated that the 
deposits show an increase of about £1,300,000 over the previous year, and of about 
half a million over the first six months of 1860, The high rates of interest have 
thus been attended by an augmented accumulation of capital which the bank have 
been enabled to employ safely and profitably. The amount reserved to meet the 
deficiency by the failures in the leather rose £10,000, has been found more than 
ample, the total loss by this gross and reckless abuse of credit being little more 
than £5,000. The loss had not arisen by directly discounting for Srreatrietp’s, but 
through some of the bank’s customers in the Borough. In the present unsettled 
state of affairs the joint-stock banks, by mutual consent, have not raised their rates 
of allowance on deposits, as in ordinary times, the London and Westminster taking 
the lead in calling a meeting on the question. The Board have voted a sum of 
£150 for the poor boxes of the various police courts. In answer to a question re- 
specting the sum written off for bank premises, it was mentioned, among other 
particulars, that the head office, a freehold, cost about £67,000 for the original 
purchase and enlargements, and now stands in the books as an asset for £30,000 ; 
the Westminster Branch, also a freehold, cost £18,000 to £20,000, and is taken as 
an asset for £11,000; the Bloomsbury Branch cost £20,000, and stands at £9,500, &e. 
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FOREIGN LOANS AND RATE OF INTEREST. 


. A Summary View or THE Foreign anp CotoniaAL Loans NEGOTIATED 
1n Lonpon, AND Bank or Eneianp Rates or Discount, DURING THE 
YEAR 1860. II. Forz1an Excuances 1n Lonpon From 1841—1860. 
III. Gotp anp Sitver Movement or THE YEAR. IV. MoveEMENT oF 
THE Bank or FRANCE, YEARS 1857—1860. V. Note CrircuLation 
or Great Brirain, years 1859—1860. VI. Bankx or Enauanp, 
1859—1860. 


By W. Newmarcn, Esq., Editor of the Journal of the Statistical Society. 


I. Foreign anp Cotonrat Loans anp Bank Rates or Discount. 


On 1st January, 1860, Barine, Brorners & Co. and Gryn, Mitts & 
Co. brought forward, on behalf of the Canadian government, a scheme for 
converting the various debts of the province, amounting to £11,661,000, 
into a consolidated five per cent. stock, irredeemable for twenty-five years. 
The scheme involved the raising of £2,800,000, the whole of which was 
rapidly subscribed, the applications having reached £22,000,000. 

On 12th January the Colony of Victoria announced that the amount 
of railway debentures to be issued by the colony in 1860 would be three 
millions sterling. 

On 16th January appeared the manifesto of the Emperor of the French 
announcing the treaty of commerce with England. 

On 26th January a Cape loan of £50,000 in six per cent. colonial de- 
bentures was negotiated at 1054 @ 108}. 

On 18th March Messrs. Rotuscuixp introduced a Brazilian 4} per cent: 
loan for £1,373,000 at 88}. 

On 10th April tenders were opened for £2,650,000 debentures 6 per 
cent. Colony of Victoria Railway loan. The minimum price had been 
fixed at 105—but only £1,570,000 was subscribed. 

On 12th April occurred the singular circumstance of the withdrawal 
by Overenp & Co. of £1,550,000 in notes from the Bank of England, in 
consequence of their dissatisfaction with the bank rule against re-discount- 
ing for brokers. In consequence of this temporary withdrawal, the bank 
note circulation stood in the official return at £23,470,000. 

On 20th April the fraud of £263,000 by Puttivaer, on his employers, 
the Union Bank of London, was announced. 

On 24th June a Russian loan of £8,000,000 in 44 stock, at 82, was 
opened by Messrs. Barina, in London, and Messrs. Hors, in Amster- 
dam. About £5,000,000 was ultimately subscribed. 

On 3d July was announced the failure of the firm of Srreatriexp, 
Laurence & Morrtimoreg, of London and Liverpool, leather merchants 
and factors, with 1} millions of liabilities. This failure led to the stop- 
page of nearly a dozen smaller firms, who all turned out to have been 
confederates with Srreatrieip & Co. in a long course of reckless dealing 
in accommodation bills. The aggregate liabilities of the whole group of 
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firms was about £3,000,000. In Srreatrretp’s case the disclosures in the 
Bankruptcy Court are among the most extraordinary on record. 

On 25th June the Bank of France opened subscriptions for £12,000,000 
of railway obligations. 

On 5th August subscriptions were opened at Turin for £6,000,000 
Sardinian loan at 5 per cent. at 805, and the applications amounted to 
£22,000,000. 

On 21st November an arrangement was announced as having been 
effected by the Bank of France with the Bank of England for a purchase 
by the latter of £2,000,000 of silver in exchange for gold. 

About seventy or eighty joint-stock companies of various kinds—mines, 
marine insurance, hotels, colonial banks, shipping companies, foreign rail- 
ways, &c.—were brought forward in 1860, for which the proposed capital 
was about 18 millions sterling. It is probable that not more than one- 
half got beyond the preliminary stages. Besides these miscellaneous 
companies there was a large number of new railways and extension of 
old lines. 

There were eleven changes of the Bank of England minimum rate of 
discount in the course of 1860. At the commencement of the year the 
rate was 24 per cent., with 16 millions of total bullion and 84 millions of 
banking reserve. At the close of the year the rate was 6 per cent., with 
12% millions of total bullion and 6% millions of banking reserve. 

The following table will show in outline the position of the Bank of 
England at the dates of each of the nineteen changes of rate between 9th 
December, 1858, and 14th February, 1861, (23 years :) 


BANK OF ENGLAND, 1859-60.—Alterations of Rate of Discount. 
Bank Mini- Total 


Dates, mum Rateof . 
Discount, Bullion. 


- Circulation. 
eng including ; bo 
— Post Bills. , 


1858. 
9th December, 23 ..£18,920,000 .. £13,360,000 .. £20,830,000 .. 


1859, 
90th ADH, 2.066005 é .- 17,640,000 .. 10,180,000 .. 22,700,000 .. 
5th May, .- 17,200,000 .. 9,420,000 .. 23,040,000 .. 
OS ea ee 3} .. 17,760,000 .. 11,140,000 .. 21,880,000 .. 
9th “ -. 17,960,000 .. 11,300,000 .. 21,880,000 .. 
17,940,000 .. 10,700,000 .. 22,570,000 .. 


1860. 
19th January, .- 15,880,000 .. 8,300,000 .. 22,910,000 .. 
Slst  “ .. 14,940,000 .. 7,510,000 .. 22,690,000 .. 
29th March,......... .. 15,270,000 .. 8,760,000 .. 21,670,000 .. 
12th April, .. 14,640,000 .. 5,640,000 .. 24,170,000 .. 
10th May, .. 15,370,000 .. 7,970,000 .. 22,610,000 .. 
24th “ 4 .. 15,840,000 .. 9,090,000 .. 21,920,000 .. 
8th November, -- 18,900,000 .. 7,160,000 .. 22,030,000 .. 
a vsss+ BL 13,810,009 .. 7 180,000 .. 21,440,000 . 
29th i -- 138,860,000 .. 8,430,000 .. 20,620,000 .. 
31st December, -. 12,650,000 .. 6,620,000 .. 21,150,000 .. 


1861. 
7th January, -.- 12,170,000 .. - 6,190,000 .. 21,120,000 .. 
14th February, .. 11,570,000 .. 6,350,000 .. 20,300,000 .. 
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II. FOREIGN EXCHANGES, 1841-60. 


AnnvaL Averace Rates, London on Paris, Hamlurgh and Amsterdam—Caleutta on 
London—and Price of Standard Sirver Bars in London. 


i Calcutta Standard 
Paris. Hamburgh. Amsterdam. on Lond. Silver (bars) 


Years. 3m. dt. 8 m. dt. 3 m. dt. a 

4 per oz. 

13. 93 rere ‘i mae é rrr 60 

114d beige 4 asc ‘diene 594 

.13$ Jaa é ears noe 594 

vec. Sea Se 

cee Sain Ow 
13.12 none 12.5 
13.12} .... 12.7 

Ae aac 

eee ‘3 

beget 3h 

ee Be’ 


Average,.. ae weos BOGRE cccs Be 


1851, 5.2! ‘one 8 eee 28 
i ere ; eee 94 cece EEO 
74 aoos 20.565 
6 Sloe od 
8 Sada .19 


11.18 
12.0 

12.0 

11.174 

p | eee aie 
re ey 
oe ke: 


Il. GOLD AND SILVER, 1851-60. 


Exports to Inpta, Curva, Ecyrt, from Untrep Kixepom and from the Ports of the 
MepITERRANEAN, according to Mr. Low’s Circular of January, 1861. 
Gop. SILveEr. 
-— oo 


From From 


From coe From aa 
Years. . a Medit'n Total. 4 . Medit’n Total. 
Gt. Brit. Ports. Gt. Brit. Ports. 


1851,..£100,000 £.... £100,000 £ 1,720,000 £....  £1,720,000 
1852,.. 920,000... .... 920,000... 2,630,000.. .... 2,630,000 
1853,.. 880,000.. 90,000.. 970,000.. 4,710,000... 850,000... 5,560,000 
1854,.. 1,170,000... 50,000... 1,220,000.. 3,130,000... 1,450,000 .. 4,580,000 
1855,.. 950,000... 240,000... 1,190,000.. 6,110,000 .. 1,520,000 .. 7,630,000 
1856,.. 410,000... 70,000.. 480,000... 12,120,000 .. 1,990,000 .. 14,110,000 
1857,.. 270.000... 260,000... 530,000 .. 16,800,000 .. 8,350,000 .. 20,150,000 
1858,.. 170,000... 160,000.. 330,000.. 4,780,000... 910,000... 5,690,000 
1859,.. 790,000... 140,000.. 930,000 .. 14,830,000 .. 1,520,000 .. 16,350,000 
1860, .. 760,000 .. 2,370,000... 7,810,000 .. 2,760,000 .. 10,570,000 


Average, 730,000 180,000 910,000 7,460,000 1,430,000 8,900,000 
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852 Foreign Loans and Rate of Interest. 


[May, 


The exports of silver to the Indian government were 6} millions in 
1859 and one million in 1860. Messrs. Prxtey, Apett & Lanatey, bul- 
lion brokers, apportion the export of silver from Great Britain in each of 


the five years, 1855—60, as follows : 


Year. India. China. Straits. 
£4,740,000 .. £1,370,000 .. £310,000 
8,380,000 .. 3,160,000 .. 560,000 
11,380,000 .. 4,470,000 .. 870,000 
3,300,000 . 1,350,000 .. 100,000 
11,160,000 .. 3,370,000 .. 290,000 
4,380,000 .. 3,650,000 430,000 


IV. BANK OF FRANCE, 1857-60. 


Abstract of Official Returns.—25 francs=£. 


I.—Lrasi.ities (Passif.) 


4 5 6 7 8 9 10 ot] 
BIL.ets To 
BEARER. BILtets TO OrDER. Current Accounts. 
(Circulation.) (Bank Post Biils.) (Deposits.) 


Total. 


.. £6,430,000 
.. 12,110,000 
.. 16,730,000 
: 4,750,000 
.. 14,820,000 

8,480,000 


Other 


Total 


’ eee T ee | [TT 
Dates. Paris. Récé- Total. Trea- Paris. Branch. Total. Liabil- Liabil- 


pissés. Bury. 

1857. Mins. Mins. Mins. Mins. Mins. Mins. Mins. Mins. 
Jan. 8,.. £2449 £°21 £14 £35 £306 £555 £:°90 £9°51 
April 9,.. 28°78 20 ‘14 "34 2°75 4°63 96 8°33 
July 9,.. 24°34 22 2% “39 4°56 . 99 8=11°14 
Oct. 8,.. 2422 "QT 18 3°50 A “97 9°98 

1858. 

Jan. 14,.. 23°26 "23 12 
April 8,.. 28°43 26 ‘11 
July 8,.. 25°32 25 18 
Oct. 14,.. 27°62 30 32 
1859. 
Jan. 138,.. 80°19 26 "24 
April14,.. 29°21 26 36 
May 12,.. 29°47 "29 “50 
June 9,.. 26°77 32 43 
July 14,.. 29°36 4 “45 
Aug.11,.. 29°48 24 “39 
Sept. 8,.. 28°02 " 36 
Oct. 18,.. 28°08 , "84 
Nov. 10,.. 28°24 q 35 
Dec. 8,.. 27°14 { 23 

1860. 

Jan. 12,.. 29°98 2 28 
Feb. 9,.. 29°96 “30 
March8,.. 28°39 q 35 
April12,.. 29°87 4 “41 
May 10,.. 30°58 q “46 
June 14,.. 29°76 : “46 5°05 A 15°01 
July 12,.. 31°50 { “45 5°10 14°32 
Aug. 9,.. 30°40 q At 5°29 ‘ ‘ 15°57 
Sept. 13,.. 29°90 q “43 7 "B33 , : 15°06 
Oct. 11,.. 29°94 q “47 q 4°75 “ 18°27 
Nov. 8,.. 30°30 “41 q 5°33 " 13°70 
Dec. 18,.. 29°88 “40 4 5°36 ° A 12°97 

The 000’s at Unit end are omitted—thus 29°88 — £29,880,000. 


= 
a 


2°51 "g 116 9°51 
3°72 y’ 111 =: 10°06 
4°35 . 113 = 11°14 
4°70 ‘ 113 = 11°44 


we oar Ot 


& = od ob 


2°84 Bi 1°21 11°40 
8°05 ‘ 118 = 12°57 
3°78 . 149 = 15°81 
8°16 i" 148 21°68 
705 “28 110 8 §=©18°38 
715 " 1°26 4 8=—:15°66 
8°20 , 122 «= 16°57 
7°46 ‘ 120 8 8615°97 
793 A 119 =: 16°15 
9°54 "8 : 16°73 


ok SS ot 4 2 oe 
SS8seena Ss 


ox 
= 


10°71 ‘ 18°23 
9°55 , 16°94 
8°83 7 17°47 
6°70 ‘ 15°09 
5°06 . 13°51 


at 
aas 


ities. 
Mins. 
£5°08 
512 
9°02 
911 


9°02 
9°07 
9°04 
8°94 


8°94 
8°92 
9°02 
9°09 
9°02 
8.91 
8°99 
9°06 
9°19 
9°25 


9°08 
8°86 
8°88 
8°87 
9°14 
9°10 
913 
8-91 
8°89 
9:18 
9°21 
9°20 


ities. 

Mins. 

£ 39°43 
BT5T 
44°89 
43°76 


42°14 
42°93 


The minimum rate of discount of Bank of France was fixed on 4th August, 1859, at 33g per 


cent, ; 12th November, 1860, at 43g per cent. ; 2d January, 1861, at 53¢ per cent. 
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BANK OF FRANCE, 1857-60. 
Abstract of Oficial Returns—Continued, 


Il.—Assets (Actif.) 


7 19 20 “ 25 


CoIn AND PortTFoLio. 

BuLuion. (Discounts.) 

—_—_ O_o on ic ceson Other Total 
Ingots. Si . Shares, Assets. Assets. 


Dates. Total. Paris. Branch, Total. Total. Total. Total. 
1857. Mins. Mins. Mins, Mins. Mins, Mins. Mins. Mins, Mins. 
Jan. 8.. £768 £11°°2 £1140 £2262 £15 £1% £93 £6931 
April 9,.. 9°40 10°53 10°22 20°75 ‘11 117 78 5°36 
July 9,.. 10°49 12°02 11°37 23°39 “09 117 “80 8°95 
Oct. 8... 9°02 12°66 11°69 24°35 14 119 «=61°18 792 


1858, 
Jan. 14,.. 10°06 11°68 10°07 21°75 ’ 1:26 =: 1°96 6°93 
April 8,.. 15°31 8°03 8°62 16°65 ‘ 141 8°87 6°07 
July 8,.. 21°12 731 8°43 15°74 ‘ 154 284 5°07 
Oct. 14,.. 21°97 7°66 8°47 16°13 : 250 86278 5°19 


1859. 
dan. 13,.. 21°03 8°98 9°45 18°43 " 2°26 486418 511 
April14,.. 21°75 8°73 9°07 17°80 . 1°60) =—-508 511 


May 12,.. 20°73 10°46 10°00 20°46 ' 177 = B82 6°27 
June 9,.. 22°85 10°58 10°84 21°42 ; 176) = 613 6°09 
July 14,.. 22°40 9°81 11°48 21°29 . 170 = 6°02 6°02 


Aug. 11,.. 5-11 8:31 10°28 18°54 ‘ 1°62 3°28 6-05 
Bept. 8.. 25°78 8-06 9°59 17°65 ‘ 1:60 3°21 592 
Oct. 13,.. 28°68 8°68 10°33 19°01 ‘ 168 3°31 5:99 


Nov. 10,.. 22°94 9.80 10°89 20°19 ‘ 171 = 8°42 5°86 
Dec. 8,.. 23°17 8°85 10°72 19°57 , 171-8387 5°85 


1860. ‘ 
Jan, 12,.. 9°96 11°42 21°38 . 176 = =©6840 
Feb. 9,.. 10°06 10°62 20°68 02 169 8°42 
M’rch 8,.. 9°51 10°03 19°54 05 166 4896 8'39 
April 12,.. 9°32 9°85 19°17 09 161 3:33 
May 10,.. 9°05 9°69 18°74 ‘ll 158 3°78 
June 14,.. 8°01 9°50 1751 13 162 84°33 
July 12,.. 8°87 10°81 19°68 *20 161 4°88 
Aug. 9,.. 911 10°99 20°10 18 166 8 8=62°10 
Sept. 13,.. 8°65 10°99 19°64 19 166 486818 
Oct. 11,.. 9°58 11°28 20°81 81 1468 38°20 


Nov. 8... 10°46 12°07 22°53 28 172 ©6326 
Dec. 18,.. 9°79 11°30 21°59 “29 156 896315 


The 000’s at Unit end are omitted—thus 29°88 — £29,880,000, 


Bank oF ENGLAND AND BANK OF FRANCE. 
Circulation. Deposits. Specia. Loans. 
£21,000,000  £16,080,000  £12,000,000  £32,140,000 
30,700,000 13,000,000 17,500,000 21,600,000 
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V. NOTE CIRCULATION. 
(Unrrep Krxepom.)—Covuntry Banks, 
Monthly Averages, 1859-60. 


ENGLAND AND WALES. ScoTLAND. IRELAND, 
———_—— Ee, | 
Joint 
Private Stock 
Banks. Banks. Total. Total. Total. 
(Fived (Fived (Fived Four £5 and (Fired L5and (Fived 
Issues, Issues, Issues, Weeks up- Under Issues, up- Under Issues. 
Dates. 4°40.) 3°30.) 7°70.) ended. wards. £5. 2°75.) wards. £5. 6°35.) 


1859. Mins. Mins, Mins, 1859, Mins. Mins. Mins, Mins. Mins. Mins, 
oe £339 £292 £632 FOMeys2 0000 £134 £256 £410 £320 £353 £ 6°78 
Feb.,.....- 335 = «201 a6 .. Febyp..... 1460 «62440 «8900-324 866 690 
March,.... 836 2°99 : .. March,.... 1°41 237 «6878 «6827 ) =68°66 693 


855 = - 312 ‘ oo =Apell,..... 1°38 S77 86834 862 696 
S47 = 3°08 : .. May 154 2° 89S 850 38°55 
836 8 86—2°93 y ae 174 4 448 3°41 3°39 


836 86.292 y’ “cs y “t 413 331 8°24 
August,... 38°29 2°89 Z a __ ee “DE 3°97 8°28 8°07 
Gept.,..... 838 = 296 re -. Sept. 2°6 404 329 3:32 


Oct.,...... 8°66 8°08 is " . 4°20 8°55 8°70 
3°59 2°07 ¥ .- Nov. °8 451 3°61 8°83 
8-44 2°99 en xc, 2 z 4°59 3°53 3°87 

Average,.. 8°43 2°00 "33 “De . 4°12 3°38 

1860. 

errr 856 8°03 oO . 1°60 428 347 

J rer 8°41 2°93 "34. 1°59 412 8°48 

March;.... 840 38°00 . -- Mareh,.... 155 400 345 


S5T 5°13 os Mice 144 Ps 3 8°45 
8°51 3°08 os 1°50 3°56 
8°44 2°99 es 1°58 z 8°40 


846 © 2°99 = o ae a 8°45 
August,... 335 2-92 27 .. August,... 153 827 =. 291 
Sept., ..... 3:30 8-293 ee 1-47 , 825 2-91 


S57 = 808 ‘ “ 3 1°60 845 8°45 
848 = 8°05 os) WOR cas. 171 359 = 8°56 
334 86204 ” 1°73 848 = 861 


Average,.. 3°45 “ 6-4 1°56 ° y 8°42 


Acerecate Note Crrcvation. 
England and Wales, Bank of England, = $ 105,000,000 
a UNGAR iis sick ccncvcencs ee 17,250,000 
53 Joint-Stock Banks, - 15,000,000 
Scotland, Five pounds and upwards,........ YP 7,800,000 
i Under five pounds, i 13,150,000 
Ireland, Five pounds and upwards, = 17,200,000 
Under five pounds, a 17,100,000 
$ 192,500,000 
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English Customs’ Duties. 


ENGLISH CUSTOMS’ DUTIES. 


Receipts for the years 1856, 1857, 1858, 1859, 1860. 


Tux following account of the gross product of the Customs’ duties 
during the past year, contrasted with the four previous years, will pos- 
sess peculiar interest, as the last of the period before the complete adop- 
tion of, free trade. Each article is arranged in the order of the amount 
yielded, sugar being at the head of the list—a place recently occupied by 
tobacco. Among the principal items which will never appear again—the 
duties having been entirely abolished—are silk manufactures, which gave 
£307,561; butter and cheese, which gave £154,243, and tallow, which 
gave £75,502; while among those upon which reductions will operate to 
the largest extent are timber, wine, spirits and fruit: 


1856. 1857. 1858, 1859. 1860. 
£5,655,626 £4,942,081 £5,786,987 £5,891,192 £6,094,073 
Tobacco, 5,209,626 5,253,431 5,454,214 5,573,463 5,674,053 
5,538,242 5,020,082 5,166,170 5,408,924 5,444,157 
Spirits, 2,560,556 2,366,494 2,246,481 2,462,112 2,531,439 
Wine,......... 2,073,735 1,965,361 1,827,111 —«:1,982,302 _—«1,174, 108 
:) | rn 577,580 589,725 576,797 629,868 304,452 
364,386 353,080 494,985 597,170 877,224 
488,723 473,383 586,783 532,900 751,046 
586,767 456,805 442,120 431,361 445,999 
Silk manuf, ... aed 250,995 270,540 307,561 16,576 
Refined Sugar, . reer 278,336 235,891 223,273 came 
Molasses, ...... aoa 150,308 ~. 200,418 158,638 re 
118,230 112,559 127,395 134,916 100,167 
124,458 110,593 95,489 104,587 23,881 
69,559 74,776 87,665 75,502 7,893 
Leather manuf., 66,962 65,231 58,117 73,431 22,788 
Cheese, 49,530 48,200 44,369 49,656 7,399 
Eggs, 19,566 21,169 22,426 24,787 . 8,856 
Rice, 26,903 28,154 33,036 24,503 4,824 
Watches, 15,426 14,555 15,133 16,267 2,448 
Cocoa, 15,678 11,554 12,796 14,504 14,505 
Embroidery,.. . 12,323 10,669 8,521 9,564 1,371 
Clocks, 8,036 8,224 7,748 8,978 1,556 
Caoutchouc, ... 12,102 8,952 3,663 7,157 720 
23,873 32,459 37,320 4,434 9,672 
Woollen manuf, 4,460 1,936 1,559 3,808 789 
Worsted yarn, . aoe 1,776 2,207 3,148 353 
Other articles, . 274,625 265,533 289,941 311,060 150,920 


Total,....£24,206,844 £22,956,371 £24,155,852 £25,065,066 £ 28,165,764 


Sarpinra.—The government of Victron Emanvet has determined to issue a new 
bronze coinage, which is to be struck in Milan. The number of coins required is 
far greater than the amount of our own coinage of bronze now executirg. Messrs. 
Rates Heaton & Sons, of the Mint, Birmingham, have obtnined the contract, and 
had to produce 732,000 pieces per day, commencing on the Ist of April, 1861. 





An Accommodation Endorsement, &c. 


AN ACCOMMODATION ENDORSEMENT; 
Or, A Romance or Reat Lire. 
No. 2. 


Tue dealers of our bank were extended over a large district of country, 
no bank existing west of us for several hundred miles; when, one winter 
morning, I was called on early by a man who lived in Sparticus, (some 
eighty miles distant,) and who wanted to borrow three thousand dollars 
for the purchase of wheat which was destined for the New-York market 
in the coming spring; with the prospect of large profits, the English 
demand for breadstuffs being very urgent. I had often loaned the man 
money and thought well of his business capacity, but the present appli- 
cation being for a larger sum than usual, I declined the loan without he 
could procure an additional endorser. He proposed his brother, who 
lived in Ryewater (a town near us,) and whom I knew to be a substan- 
tial farmer; and, with this addition, I agreed to make the loan. The 
only difficulty was the journey ; but as no alternative existed, he re-har- 
nessed his horses, which had been left at our then only tavern, and de- 
parted for the residence of his brother. 

The brothers had not seen each other for more than a year, and the 
visitor, being recognised as soon as he turned into the yard, was joyfully 
met at the door by the farmer and his wife, who welcomed him into the 
house, where a good fire administered to his immediate wants ; while the 
children of the family rushed upon Uncle Joe, scarcely giving him time 
to disencumber himself from his great-coat and furs, inquiring after their 
distant aunts and cousins. The sleigh was driven by the farmer into 
the barn, where the horses were unharnessed and bountifully cared for ; 
but the wife hastened to prepare supper suited to a hungry traveller; 
and, in due time, it was spread upon the table, with honey, apple-sauce 
and all the other luxurious accompaniments of the simple period and 
locality. The brothers, during the meal and through the evening, con- 
versed affectionately about their respective families and business; the 
information evincing both parties to be prosperous and happy ; the wife 
sitting by with her accustomed knitting, and only venturing to interrupt 
the graver conversation by occasional family inquiries. Preparatory to 
retiring for the night, a mug of warm cider was introduced, well seasoned 
with ginger, and, as brother Joe intended to leave early the next morning, 
he took the present occasion to state the object of his visit. It was only 
to obtain brother Tom’s endorsement of a three thousand dollar note, 
payable in four months; but long before its maturity, the wheat, in which 
it was to be invested, would be sold in New-York at a great profit, the 
price having risen continually during the winter. Brother Tom heard 
this revelation with great pain, because he was a simple-minded man, 
who attended to nothing but his farm and a few neighborhood duties, 
eschewing all speculations, and especially resolved never to contract any 
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debt or to become surety. He made the refusal as kindly as possible, 
for nothing could exceed the fraternal sympathy of his feelings; but the 
rebuff was a sad disappointment to brother Joe, who had supposed the 
endorsement a mere formality, which he would have done in a moment 
for brother Tom, or even any common friend. Were he at home, he 
could obtain endorsers for any sum, but being so distant, and having 
made arrangements for the purchase of wheat from persons who were to 
meet him on the road, he knew not what course to take. Tom was 
sorry—very sorry ; nothing so distressing had ever occurred to him, and 
had he the money he would lend it to his brother in a moment, and ask 
no better security than his word; but many years ago, when he first 
courted his wife, he had assured her father, who had helped him in pur- 
chasing the farm, that he never would endorse a note. 

The conversation now became embarrassed and restrained. Joe was 
silent ; the wife was much pained for him, but said nothing; and Tom, 
after in vain urging Joe to take some more cider, became silent, also ; till 
at length Joe said, if they would show him his bed-room, he would retire. 
Whether he slept or not that night is unknown, but Tom slept but poorly, 
and he and his kind wife were up long before daylight, preparing a good 
breakfast for Joe ere his departure. The horses also were well fed, cleaned 
and harnessed, when Joe made his appearance, bringing his great-coat 
and furs that he might be ready for departure as soon as breakfast could 
be eaten. The meal was partaken by all with rather a forced composure, 
every thing being spoken except the unfortunate point about which the 
brothers differed ; and finally the sleigh was driven to the door by Tom’s 
oldest son, who acted as groom, and the brothers shook hands, the bro- 
ther’s wife was kissed for farewell by her brother-in-law, the children cla- 
mored to be remembered to their cousins, and Joe departed for his sleigh. 
At this critical moment the wife, with the natural compassion of her sex, 
said to her perplexed and almost yielding husband, that she pitied poor 
Joe, and thought Tom might endorse the note for this once, and Joe 
would then know that he must never make such another request. Tom, 
who had been but just able to resist the urgent solicitations of his own 
kind feelings, was vanquished by this additional inducement, and, calling 
Joe back into the house, endorsed the note and sent Joe on his way 
rejoicing. 

In the afternoon the note was brought to the bank. I knew nothing 
of the struggle by which the endorsement had been obtained, but know- 
ing the note to be now entirely safe, I assented to the reception of it, and 
Joe departed with the money. Nothing more was thought of the parties 
by me till the four months were elapsed, and the note became due and 
was protested for non-payment. The market for wheat had wholly changed 
before the opening of the Hudson River, and the transit thereby to New- 
York of Joe’s wheat. The English market had been bountifully supplied 
from the European continent, and wheat would no longer pay for its 
shipment from America. The expenses of inland transportation in our 
country were at that period so high on wheat that its sale in New-York, 
at the then market price, would have resulted in a loss that Joe was un- 
willing to incur; and consequently the wheat was not sold, but stored in 
that city ; till finally, the market becoming rather worse than better, with 
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‘the approach of another crop that promised to be abundant, not in our 
country only but in Europe, the wheat, when ultimately sold, brought 
scarcely enough to pay the charges of storage and transportation. Poor 
Joe was utterly ruined. Had he purchased to only the extent of the 
three thousand dollars, he might have sustained the loss without injury 
to his brother; but he had purchased large quantities with all the funds 
he possessed of his own, besides purchasing much on credit of all his 
neighbors, who soon being apprised of his situation and being near at 
hand, harassed him for securities, and eventually obtained from him liens 
on all the property in his possession, leaving nothing to pay the bank or 
secure brother Tom. In due time the bank sued the protested note and 
obtained execution against all the parties, but none were found solvent 
but brother Tom, and in the payment of the execution against him he 
had to sell his farm. Being wholly unaccustomed to contend against the 
adversity of his new position, he became desperate in the projects which 
he attempted to retrieve his condition. His oldest son had been for 
some time a clerk in a country store, and the father thought to employ, 
in like business, the remnant of his property—availing himself of the son’s 
knowledge to conduct the operations. He preferred to make our village 
the scene of his new business, as well from its mercantile position as 
from a dislike to remain at Ryewater, where every thing reminded him of 
his misfortune, and where he could associate with no person without hear- 
ing sympathetically of his losses. To our village, therefore, he eventually 
removed, and there I learned from himself the foregoing particulars. He 
kept a small store, in which was contained the mixed articles that coun- 
try traders at that period dealt in. His misfortunes had not entirely 
ruined his credit, so that he was able, with the little money he still pos- 
sessed and the goods he bought on credit, to fill his little shop; but he 
had lost all the vigor of manhood, and the new business he had under- 
taken was no way congenial to his habits or feelings. The business did 
not prosper, and his spirits sunk rapidly with the natural subsidence of 
the spasmodic efforts which had hurried him into his new employment. 
His wife acted her new part as well as she knew how. They lived in the 
building which was occupied in part by the store, but she missed her old 
neighbors and her old routine of employments; and, moreover, she felt 
guilty of having induced her husband to make the ruinous endorsement. 
He never reproached her with it, but she felt it perhaps the more. They 
both pined, and he was thought to be suffering under —— con- 
sumption ; but I had no doubt his disease was a broken heart, the effect 
of an unfortunate endorsement. He died in a short time. The little 
store was closed. The widow, with scarcely life enough remaining to 
keep on her feet, returned with her children to her old neighbors, and 
the subsequent history of the family is unknown to me. 
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BANKING IN MASSACHUSETTS. 
ANNUAL REPORT OF THE BANK COMMISSIONERS. 


To Hon. Ourven Warner, Secretary of the Commonwealth : 


The Bank Commissioners respectfully submit their Tenth Annual 
Report. 

Since the date of our last annual report, two new banks have gone 
into operation and one bank has been discontinued, making the number 
of banks now in operation in this Commonwealth one hundred and 
seventy-eight, with an aggregate capital of a little over sixty-six millions 
of dollars. ‘The new banks are the Bank of the Republic, in Boston, 
and the Berkshire Bank, in South Adams—the former, “ organized under 
general laws,” commenced business in February last; the latter, char- 
tered by the last legislature, went into operation on the 30th of July 
last. The discontinued bank is the Bass River Bank, in Beverly, against 
which an injunction was issued in October of last year, and which is now 
in the hands of receivers. 


The amount of bank capital in the Commonwealth at the date of our 

last report was $63,813,167 00 
Additions made since, $2,469,795 00 
Reduction, 225,000 00 


Actual increase during the year, 2,244,795 00 


Total bank capital at the present time, $66,057,962 00 


The reductions have been the following : 


Bay State Bank, stock reduced, $125,000 00 
Bass River Bank, discontinued, 100,000 00 


$225,000 00 


The additions to the bank capital, made between September 30, 1859, 
.and September 30, 1860, have been as follows: 


Bank of the Republic, (new,) $1,000,000 00 
Berkshire Bank, (new,) 63,762 00 
Safety Fund Bank, (increase,) 400,000 00 
Revere Bank, . 400,000 00 
North Bank, “ 6,033 00 
Eagle Bank, a 800,000 00 
- Columbian Bank, <i 100,000 00 
City Bank of Lynn, 50,000 00 
Lechmere Bank, me 50,000 00 
Merchants’ Bank, Lowell, (increase,) 50,000 00 
Shelburn Falls Bank, - 50,000 00 


$2,469,795 00 
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The whole capital is thus distributed : 


42 banks in Boston, $87,731,700 00 
156 other banks, 28,326,262 00 


$66,057,962 00 


During the year ending September 30, the commissioners have ex- 
amined eighty banks and forty savings institutions; and occasionally, 
when circumstances prompted, have made other visits, apart from those 
required for the purpose of formal examination. * acl 


General Remarks.—The statistics presented on the preceding page 
exhibit the prominent features in the general condition of the institutions 
to which they severally relate, at the time of examination. Shortly before 
the close of the year which is included in our present report, a change 
occurred in the board which may properly be noted here. On the 13th 
September, 1860, Gzorce Watker, of Springfield, was qualified and 
entered upon his duties as bank commissioner, in place of Hon. Joszru 
Wuire, of Williamstown, resigned. 

Financially considered, the year that terminates with the date of our 
report, has been a remarkably quiet one. With an abundant money 
market, our banking institutions have made unusual exertions for their 
ordinary dividends, and, while increasing the amount, have, to some ex- 
tent, depreciated the quality of their loan. 

Resulting from this policy have been found increased amounts of 
accommodation and demand paper, with extended individual liability— 
more “ dead weight” and less active loan. Below we annex a table 
showing the amount of loan carried by the banks of this Commonwealth 
for the last three years. 


Average loan of Massachusetts Banks for years 1858, 1859 and 1860. 
Country. Boston. Total. 

$43,852,000 00 .. $54,612,000 00 .. $98,464,000 00 

48,151,000 00 .. 58,847,000 00 .. 106,998,000 00 

48,503,000 00 .. 62,691,000 00 .. 111,194,000 00 


Notwithstanding a comparatively small increase of capital, the above 
table shows a large expansion of loan, there being an increase in 1860 of 
nearly thirteen millions of dollars over the average of 1858. It is not 
a sound principle of banking that allows an easy money market to be- 
come the cause of a superabundant loan, and we have often, in the course 
of our duties, called the attention of bank managers to the impracti- 
bility of pursuing such a course with safety. 

To this cause is mainly attributable the incompetency of our banks to 
withstand the effect of extreme fluctuations in the rates of money. The 
find themselves overburdened with files of bills receivable that afford 
them but little life, and in the face of advancing prices of money, are then 
driven to their only proper remedy, contraction. We therefore venture 
to hope that a wise and judicious policy will govern the future operations 
of bank directors, and that they will successfully resist the temptation of 
carrying excessive loans simply for the profit to be derived from them. 

Observation during the past year has served to confirm an opinion 
which we have long entertained, that the supply of authorized banking 
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capital in this Commonwealth is much larger than the home demand. It 
must be remembered, in this connection, that to the sixty-six millions of 
dollars invested in banks of discount, there may properly be added that 
large portion of the deposits in savings banks, which is loaned on per- 
sonal security. 

The demand for bank accommodation by many of our large manu- 
facturing interests has materially diminished. The manufacture of boots 
and shoes, one of the great staples of Massachusetts industry, and which 
in years past has proved to be the prolific source from which so many of 
our banks have derived subsistence, is now measurably depressed. Iron 
manufacturers, failing to prosecute the business as successfully as in former 
years, are reducing their operations as far as possible. On the other 
hand, the manufacture of cotton and woollen fabrics has been in so 
marked a degree prosperous that it has been far less dependent than 
usual upon bank favors. There are some localities, too, in the Common- 
wealth, where the particular business which once called for the establish- 
ment of a bank has become so reduced that banking facilities are no 
longer needed, and the money invested in the capital stock of banks so 
situated might be quite as usefully employed elsewhere. 

Comparisons with other States, and our own experience as to how this 
capital seeks employment abroad, serve to confirm our opinion. Briefly 
then, we say, that there has not been the usual supply of business paper 
wherewith to satisfy the large and increasing appetite of an excessive 
capital. It is, therefore, with regret and apprehension, that we observe 
the organization of more banking capital, believing, as we do, that it is 
unwarranted by a legitimate demand. 

It is worthy of remark, that the executive department of the banks is 
generally well and faithfully administered. We cannot, however, forbear 
recommending to cashiers of country banks the use of a “ daily state- 
ment,” embodying the full daily condition of their respective banks, and 
we feel confident that such a book would, upon adoption, commend itself 
to all thorough and intelligent bank officers. It is also important that 
the monthly returns, which, by law, the country banks are obliged to 
make, should be based upon their daily condition rather than upon 
weekly and semi-weekly statements. 

The practice of including bills and checks of other banks with bank 
balances payable on demand, is unlawful, and, where existing, should be 
at once discontinued. We are happy to say it is not one of frequent 
occurrence. 


Specie Reserves.—The subject of maintaining in the banks a certain 
reserve of specie to protect their immediate liabilities, has been often 
discussed by our predecessors. The commissioners first appointed under 
the present law, in their annual report for 1851, used the following 
language with regard to it: 

“With the great influx of gold into the country, it is desirable that 
banks should avail themselves of the facility for obtaining a larger amount 
of it than they have generally been inclined to do. The dangers of ex- 
pansion should not be overlooked. The general paper circulation has 
been extended too far for the specie basis on which it rests. By dis- 
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pensing too much with the use of gold and silver, the safety and stability 
of the currency will be affected.” 

With the “Abstract of Returns,” published by the Secretary of the 
Commonwealth for the same year, is a table exhibiting the capital of the 
banks, the amount of their immediate liabilities for circulation and de- 
posits, and the specie on hand, in each year from 1815 to 1851 inclu- 
sive. This table presents some most interesting and important facts, as 
to the specie reserves of our banks, at different periods. For the pur- 
pose of comparison, we have prepared a similar table, showing their con- 
dition since 1851, which we annex to this report. 

In 1815, the banking capital of the Commonwealth was $11,287,500, 
while the aggregate circulation and deposits amounted to $5,658,502, 
and the specie to $3,277,884, the specie being fifty-eight per cent. of 
immediate liabilities. This was at the close of the war with Great 
Britain. During that war, the reserves of specie were constantly large, 
having in 1813 amounted to nearly $6,000,000, and in 1841 to nearly 
$7,000,000. For the five years ending with 1820, the average of specie 
was twenty-three per cent.; for a like period ending with 1825, it was 
over twenty per cent.; and forthe five years ending with 1830, seventeen 
per cent. During the succeeding five years, the liabilities of the banks 
suddenly and largely increased, and their specie considerably diminished, 
so that for each of the years 1831, 1832 and 1833, the returns show 
less than a million in specie. The average for the five years ending with 
1825, was only eight per cent., and if the years 1836 and 1837 are added, 
the average for the seven years was only seven and one-half per cent. 
The revulsion in business, which followed this climax of unsoundness, is 
too familiar to be dwelt upon at length. The banks suspended specie 
payments. During suspension, the specie rose in 1838 to nearly 
$2,400,000, a higher point than it had reached since 1821, when it stood 
at about $2,800,000. The returns for 1838 show an average of fourteen 
per cent. For the five years ending with 1840, it was twelve per cent., 
and for the five years ending with 1845, twenty-one per cent. This 
largely increased average is attributable to the unusual amount held in 
1843, when the specie rose to $7,298,815, a result, we presume, of pro- 
fitable manufacturing under the tariff of 1842. During the succeeding 
six years, ending with 1851, the circulation and deposits of the banks 
regularly increased, till in that year they amounted to $32,664,473, while 
the specie as regularly decreased to $2,478,858. The average of specie 
for this period was only eleven per cent., and in 1851 it had fallen to a 
minimum of only seven and one-half per cent. During the whole time, 
from 1815 to 1851 inclusive, the average of specie was more than thirteen 
percent, Itis not surprising, therefore, that with the history of 1837 fresh 
in their memory, and with no more specie in the banks than in that dis- 
astrous year, the commissioners of 1851 were impressed with the neces- 
sity of maintaining a larger reserve. The time was an appropriate one 
for such an admonition. The discoveries of gold in California in 1849 
had largely increased the supply of that metal, not only to this country, 
but to the world. Subsequent discoveries in Australia greatly added to 
the production. The consequent duty of the banks to enlarge their 
metallic basis will be seen by a simple comparison of the amounts of 
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gold received in Christendom from all quarters of the globe, prior and 
subsequent to 1849. 

In 1846, the total amount so received annually is estimated at 
$28,298,129. In 1857 it was estimated at $183,750,000; or more than 
six times the annual product in 1846, and more than fifteen times the 
annual product at the beginning of this century. At the present time, 
the yearly production of the mines is about one-tenth part as much as 
the total product of the American continent, from its discovery in 1492 
to 1848. 

Other countries have freely availed themselves of this enormous pro- 
duction to enlarge the volume of their currency, and to place it upon a 
sounder basis. 

France, which prior to 1849, added only about $2,000,000 yearly to 
her gold currency, during the eight succeeding years coined over 
$500,000,000, or an average of $63,000,000 a year; and in the year 
1857, her coinage of gold amounted to the enormous sum of $106,496,388. 

England, during the seven years ending with 1856, coined about 
$221,500,000, or an average of $31,500,000 a year, against an average 
of less than $20,000,000 for the seven years preceding. 

In the United States, the increase has also been considerable. The 
governor of this Commonwealth, in his annual message for 1858, esti- 
mated the total coinage of the United States at $258,000,000, while in 
1849 it was estimated at only $120,000,000, showing an increase of 
$138,000,000 in nine years, or $15,333,000 a year. 

It now only remains to inquire whether our Commonwealth has reaped 
her fair share of the advantage which has accrued to the civilized world 
from this vast increase in the volume of the precious metals. 

We have seen that for a period of thirty-five years prior to 1851, the 
average of specie had been more than’ thirteen per cent.; that prior to 
1830, it exceeded seventeen per cent.; and that in 1851, it had fallen to 
seven and one-half per cent., the lowest point ever reached within the 
century, if not the lowest in this Commonwealth since the banking 
system was established. In 1852, some improvement was shown by 
the returns, the specie being nine and seven-tenths per cent. of im- 
mediate liabilities. During the four succeeding years to 1857, the pro- 
= fell to less than nine per cent., the average amount of specie 

eing a little more than $4,000,000. Obviously, thus far, there had been 
no great recovery from the low standard of 1837 and 1851. However 
other nations or States had profited by it, Massachusetts had derived 
no benefit from the California gold; she had grown poorer, rather than 
richer, in metallic treasures. 

We are now brought to the eventful year 1857. On the fourth day 
of July, 1857, the banks held specie to the amount of $4,707,364, against 
a circulation of $23,700,367, and deposits of $25,574,681 ; the propor- 
tion of specie being about nine and one-half per cent. The commercial 
disasters which followed shortly after that date, for a time completely 
destroying the fabric of mercantile credit, proved how wholly inadequate, 
ina 7 of commercial disturbance, such a proportion of the precious 
metals is to sustain a currency, nominally mixed, but really composed 
only of paper and credit. At such a season, the banks of the Common- 
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wealth, instead of strengthening credit, prove the weakest of all debtors, 
and are driven to pursue a course which + -9y the disaster. Our 
courts have defined mercantile insolvency to be, the inability to pay one’s 
debts when they become due, in the ordinary course of business. No 
sufficiency of assets will save the merchant from discredit, if they are 
not immediately available, and actually made use of, to pay his current 
debts. Our banks are the creatures of the legislature. The State, which 
gives them being, has a right to fix the conditions of their existence, and 
it assumes todo so. They are essentially institutions of credit, operated 
on, like other debtors, by the vicissitudes of business. Should they be 
permitted to maintain a lower standard than the law exacts of the indi- 
vidual debtor? Try them by that standard, in such a erisis as that of 
1857, and where are they? How is their condition better than legal 
insolvency? ‘With assets, perhaps, ample to pay their creditors, and to 
leave their capital entire, they cannot pay them, according to the tenor 
of their contract, when they are due. Their known inability to do so 
forms, at such a time, the greatest element of danger. Their discount 
lines have been greatly extended; they have loaned not only their capital 
and reserved profits, but the deposits placed with them by their customers, 
which can be demanded in specie without an hour’s warning. To in- 
crease their profits, they have discounted paper for circulation, which 
might otherwise have been rejected. They have converted their specie 
into credits, because they could not afford to let it lie idle, earning no 
interest. Their stockholders are greedy for dividends, and a large corps 
of officers and clerks must be paid their not unreasonable salaries. 

In a moment, from accommodating lenders, they are converted into 
inexorable creditors. It is a necessity of their position. They feel that 
they must protect themselves at all hazards; though the very endeavor, 
made at such a time, really adds to their weakness. Banks are the most 
important part of the machinery used for operating the business of this 
country. Through them, the power of capital is communicated to all 
the channels of commercial activity. When they cease to perform their 
ordinary functions, all business is brought to a stand. It cannot be 
otherwise. It were as vain to expect the spindles of a factory to con- 
tinue turning, when the shafting is withdrawn. In theory, they are 
created to sustain mercantile credit; in practice, they are sustained by 
it; and whenever, from any cause, domestic or foreign to the country, 
credit is paralyzed, the banks are compelled to add to the embarrass- 
ment by withholding discounts even from those who have unquestiona- 
ble securities to offer. 

Thus it was in 1857. From a condition of the greatest activity, the 
banks suddenly ceased discounting. Their bills poured in upon them for 
redemption, and their deposits were rapidly withdrawn. A suspension 
of specie payments necessarily ensued. The fabric of credit was shat- 
tered; many individuals were ruined; the industry of the country was 
prostrated. The time which has elapsed since has been barely sufficient 
to restore business to its wonted activity. 

After the suspension of specie payments, gold rapidly accumulated in 
the bank vaults. From its lowest point, $3,401,518, in September, 
1857, it had risen on the 2d of January, 1858, to $6,322,485. On the 
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30th of October, 1858, it stood at $11,112,715. At this date the circu- 
lation was $20,839,438, and the deposits $32,076,006 ; showing the pro- 
portion of specie to have been twenty per cent.* 

The legislature of 1858, bejng duly impressed by recent experience 
with the inadequacy of the specie reserves properly to protect the cur- 
rency, passed the act entitled “An act to increase the amount of specie 
in the Commonwealth.” This law was made the subject of somewhat 
extended remark in the report of this board for 1858. Some of its im- 
perfections were then pointed out, but as it had then been only a few 
months in operation, and its merits had not been tested, we deem it 
worthy of a fuller consideration at the present time. 

As a recognition by the legislature of the necessity of establishing 
some fixed relation between the precious metals, and an issue of paper 
money based upon them, the law of 1858 is of great value. It was a first 
measure, in this Commonwealth, in a new and difficult field of legislation ; 
and if it has not proved as effective a restraint as its framers hoped it 
would be, we think the reason is to be found in the details, and imperfect 
structure of the law, and not in its principle. The bill was passed against 
great obstacles, and in face of the hostility of the country banks, and its 
weakness grew out of the concessions which that hostility was able to 
obtain from the original propositions of the committee. The specie 
reserve recommended by the committee was twenty per cent., and we 





* In this connection, it is interesting to notice the accumulations of specie which 
had been gathered in other parts of the world at about the same period. hile these 
sheets have been passin, Soonck the press, we notice in the London Zconomist for 
November 17, 1860, the following remarkable comparison of the specie reserves held 
in the autumn of 1857 and the summer of 1858, by the Banks of England, France and 
New-York: co 

November 18, 1857, the Bank of England held in bullion, £6,484,000 
- 12, 1857, the Bank of France held in bullion, 7,500,000 
September 26, 1857, the Banks of New-York held in bullion,.. $14,321,000 
June 30, 1858, the Bank of England held in bullion, £17,988,000 
July 8, 1858, the Bank of France held in bullion about 20,000,000 
ee the Banks of New-York held in bullion, $33,367,000 

In England and France the bullion in bank was nearly trebled ; in New-York it was 
more than doubled. The bullion held by the Banks of England and France, in August, 
1859, and November, 1860, is as follows: 


August, 1859, the Bank of England held £17,281,885 
- ‘“*. the Bank of France held. 


£42,390,885 

November 15, 1860, the Bank of England held £13,314,811 
S «the Bank of France held 16,482,567 
£29,797 ,378 


Showing a loss of £12,593,510 in fifteen months. The explanation given by the 
Economist for these phenomena is, that 1858 was a year of great business stagnation, 
which had been only remy recovered from in 1859; that in Great Britain and France, 


such periods are marked by a great accumulation of gold, which is then “thrown out 
of employment,” and flows into the banks for safe-keeping ; that on a revival of busi- 
ness, it-is again drawn into active circulation, and kept there, passing from hand to 
hand among the people; the payment of the wages and petty retail transactions re- 
quiring most specie, while wholesale transactions are effected by transfers, checks and 
credits. This result grows out of the absence in those countries of a small paper cur- 
rency, which in this country serves for all retail transactions; gold, as a currency, 
being practically unknown among us. P 
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do not think it was too large. It was, however, reduced by compromise 
to fifteen per cent., in the hope that as soon as the principle had secured 
a legislative sanction, the advantages of a reserve would be generally ad- 
mitted, and the amount of it increased by future legislation. Originally 
it was designed that the required per centage of specie should be kept 
by each and all the banks. The country banks, however, claimed to be 
exempted from the obligation to keep so large a reserve in their vaults, 
because they did not, practically, redeem their bills at their own counters, 
but through a common agent in Boston, the Suffolk Bank. They urged, 
with much show of reason, that specie, for this purpose, was only needed 
at the place of actual redemption, and that the Boston banks, which acted 
as agents for redeeming their bills, kept on hand an aggregate of specie 
sufficient, with what would naturally find its way into country vaults and 
remain there, to meet the requirements of the bill. They insisted, there- 
fore, that the balances kept by them in Boston for the purpose of redemp- 
tion, should be reckoned as a part of the specie required by the law. 
This point was conceded to them, though the assumption upon which it 
was based was far from being true, and no provision was introduced into 
the bill by which it should be required to be made good. Balances in 
New-York banks, applicable to the redemption of bills, were also allowed 
to be counted as specie balances on the same footing with those in Bos- 
ton. This concession was made to meet the practice of some banks in 
the southern and western parts of the State, whose dealings being natu- 
rally with New-York, led to the accumulation of large balances, in that 
city, in their favor. 

These were all the concessions demanded by the opponents of the bill, 

and, so far as respects specie balances, it was supposed that the extent of 
the concession was sufficiently indicated by the language adopted, name- 
ly, “ balances in other banks, not bearing interest, which may be applied to 
the redemption of their bills.” It was never intended to count as specie 
those balances which grow up between banks in different parts of the 
Commonwealth, or between our own banks and those of other States, in 
the ordinary process of collecting mercantile paper. They were not such 
as could be “applied to the redemption of bills,” within the reasonable 
intendment of the law. If they had been, there is no conceivable reason 
why the Boston banks, equally with those of the country, should not have 
the privilege of returning them as specie balances. It cannot, however, 
be pretended that a balance on the books of the Suffolk Bank, against a 
bank in New-Bedford or Pittsfield, is any more available to redeem the 
bills of that institution, or to pay its depositors, than any other debt im- 
mediately due to it. No better argument can be made in favor of the 
fitness of balances between country banks to perform the same function. 
Such balances, however, are often returned by country banks as specie 
balances, many of them making no discrimination between city and 
country balances, but returning them all as “balances which may be 
applied to the redemption of bills.” 
. The law of 1858 restricted specie balances to such as did not draw 
interest. This point was strongly insisted on by the advocates of the 
bill. We regret that the legislature of 1859 thought proper to remove 
the restriction. 
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Balances on interest have none of the essential qualities of specie. The 
latter is tangible and capable of manual delivery in exchange for bank 
notes; the former are merely debts due from one bank to another. If 
received by the agency bank and held without interest, there is no motive 
for it to loan largely upon such balances. If, however, it pays an interest 
for their use, however small, it is led to loan as large a portion of them 
as will leave barely enough for daily redemptions. 

The practice of paying interest on deposits and redemption balances 
are essentially of that nature, and is generally discountenanced by the best 
bankers. A committee of the New-York clearing-house reported unani- 
mously against it in 1858, and most of the banks belonging to that 
organization have since adhered rigidly to the rule of not allowing them. 
A rule which has its origin in the principles of sound banking, when ap- 
plied to ordinary deposits, ought imperatively to be applied where the 
deposits are maintained to mect the immediate liabilities of banks, and 
thus put upon a par with specie. The slightest temptation held out to 
the country banks, in the way of interest on their balances, will lead them 
to part with the specie in their vaults and convert it into credits. We 
believe that the repeal of the restriction clause in the law of 1858 has 
led directly to that result. 

Another practice has grown up under the law of 1858, not less hostile 
to its spirit than the misuse of balances. We refer to the borrowing of 
specie by one bank from another, to enable it to make up its legal ave- 
rage. This is a practice much resorted to by banks in Boston, and one 
which is entirely indefensible. It not only defeats the purpose of the 
law of 1858, but violates a first principle of our general banking system, 
that banks shall not be borrowers of money. Upon this latter point, 
the opinion of the Attorney-General appended to the last report of this 
board, is conclusive. Under this practice, a large amount of specie is 
borrowed for a single day, and thus, perhaps, the deficiency of every other 
day of the week is made up. By doing this just before the discount day, 
a bank may keep itself always nominally above the line of specie reserves, 
while, in truth, its own resources are always below it. It is an evasion 
which compels the strong bank to share its neighbor’s weakness, for no 
institution likes to refuse another a temporary accommodation. The 
averages which the law requires to be returned, and which are published 
for information of the people, are such as grow out of the natural current 
of a bank’s business, and not such as can be artificially created to deceive 
the public. A bank is responsible to the State for its condition and 
standing, and it is of the utmost consequence to the public welfare, and 
even safety, that its condition should be honestly stated. Ifa bank has 
made itself poor by over-discounts, it must re-discount its paper, and 
stop lending, till it recovers the requisite strength. 

An additional safeguard would be to require a bank, which has fallen 
below the specie line, to recover its average, and maintain it for at least 
a week, before it can again discount. With these restrictions we believe 
the averages would be much more uniformly preserved. 

Let us now examine the condition of the specie reserves since the pas- 
sage of the law of 1858. We have shown that on the 30th of October, 
1858, the specie in bank amounted to upwards of eleven millions, or 
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twenty per cent. of circulation and deposits. January 9, 1859, it had 
been reduced to a little more than ten millions, the per centage remaining 
nearly the same. March 21, 1859, it was still further reduced to eight 
millions, and the proportion to sixteen and three-fourths per cent. Octo- 
ber 29, 1859, it had fallen to seven and a half millions, and the propor- 
tion to fourteen and one-half per cent. On the 29th September, 
1860, the statement was as follows: circulation, $23,399,176 ; deposits, 
$28,843,938 ; specie, $7,025,387, or thirteen and one-half per cent. 

Thus, it will be seen, that under the operation of a law designed to 
“increase the specie of the Commonwealth,” we are reduced to a reserve 
no higher than was maintained for the five and thirty years antecedent 
to the discovery of the California mines. Evidently the law has not, in 
its present form, the restraining force which it was designed to have. 
Will not the legislature do something to give it the requisite efficiency ? 
Shall our circulation be really convertible into specie on demand, or shall 
it be only nominally so? The evils of a small reserve are not confined 
to the bill-holders or depositors. Any suspension of banking operations 
inflicts a vastly greater injury on the State at large, whose business pros- 
perity depends on the maintenance of commercial credit. 

It must be remembered that the specie which is held by Boston banks 
does duty for the whole of New-England, and not for Massachusetts only. 
The banks of five other States have their currency daily redeemed there. 
By the latest returns which we have before us, the aggregate circulation 
of bank notes in those States exceed twenty-two and a half millions, and 
the deposits fourteen and a half millions, while the specie is only two 
and a half millions. Add these amounts to those already given for 
Massachusetts, and we have nearly ninety millions of immediate liabilities 
protected by only nine and a half millions of specie. 

Compare with these figures the condition of the banks of Great Britain 
since the passage of the bank act of 1844, and the advantage which 
arises from a greater infusion of the precious metals into a mixed cur- 
rency will be at once apparent. At the date of the act, September, 
1844, the total circulation of bank notes in the United Kingdom 
amounted to £37,133,727, against which the Bank of England alone 
held bullion to the amount of £15,291,000, or more than forty per cent. 
We have before us no returns of other banks prior to January, 1846, at 
which date the total circulation amounted to £39,437,340, against which 
the banks of England, Scotland and Ireland held bullion to the amount 
of £16,982,660, or forty-three per cent. The highest figures which the 
circulation has ever since attained was October 29, 1853, when it 
amounted to £42,044,039, with bullion amounting to £16,392,643, or 
nearly thirty-nine ~ cent. At the two periods of the greatest depression 
since 1844, and when the operation of the bank act (which prohibits dis- 
counts except with a certain reserve of bullion) was temporarily suspended, 
the specie reserves were as follows: In October, 1847, the circulation of 
the United Kingdom was £37,635,871, with bullion amounting to 
£11,130,086, or about thirty per cent. In November, 1857, the circula- 
tion stood at £39,183,640, and the bullion at £12,192,781, or thirty-one 
per cent. ‘ 

It will be observed that in the foregoing statements we have not in- 
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cluded the amount of deposits. We have omitted them, because, by the 
English bank act, the reserve of specie forms a basis for the circulation 
only, the deposits being adequately protected by government securities 
held by the bank. 

A well-known writer upon the currency, in commenting upon the 
specie law of 1858, has brought to the notice of our community the 
Louisiana banking law of 1842, the leading features of which are also 
embraced in their free banking law under the revision of 1856. These 
laws require the banks to hold an amount of specie equal to one-third of 
their aggregate circulation and deposits; while a sum equal to the re- 
maining two-thirds is required to be invested in short paper, payable 
absolutely at maturity. Discounting when a bank has been ten days 
below the specie line, is made an act of insolvency, requiring a bank to 
go into liquidation;- and the directors or managers who participate in, 
or assent to, a violation of the law, are made individually liable for all its 
debts. We do not propose to repeat a comparison which has already 
been so fully and ably presented between the Louisiana and Massachu- 
setts banks ; but it is a fact of great significance, in this connection, that 
the banks of New-Orleans did not suspend specie payments in 1857, and 
that the disasters of that year were much less serious there than in north- 
ern cities. 

We have given an unusual prominence to the subject of specie reserves, 
because we believe it will require the serious and constant attention of 
the legislature to keep them at a point where they will adequately secure 
the currency. However intelligent bankers may differ as to the means 
necessary to the attainment of this end, some demanding legislation, 
while others prefer to rely on stringent rules at the clearing-house, there 
is, happily, no difference of opinion as to the necessity of a considerable 
reserve of specie—a much larger one, we conceive, than our present law 
requires. Economists of every stripe in England, bullionists and anti- 
bullionists, advecates of the bank act, like McCuttocn and Lord Over- 
STONE, or opponents of it, like Futtarton and Wu:soy, all agree in this, 
that a paper currency can only be kept convertible, and its depreciation 
prevented, by a large reserve of gold. The New-York bankers have, for 
several years, recognised the same principle, and made it a rule of their 
clearing-house. Connecticut has adopted it into her legislation, and we 
believe the same is true of other States. In all that pertains to the main- 
tenance of private credit and an irreproachable currency, Massachusetts 
ought not to be behind her sister States. 

If what we have written serves, either by its facts or its reasoning, to 
awaken a stronger conviction upon this subject in the minds of the legisla- 
ture or the public than has hitherto been entertained, we shall not have 
written in vain. 

In closing this branch of our report, we would recommend that the law 
of 1858 be so modified— 

1. That a certain per centage of gold shall be required to be kept by 
the country banks. 

2. That for the residue of the per centage required by law, they shall 
be allowed to return only their balances in the banks of Boston and the 
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city of New-York, not bearing interest, and immediately available for the 
redemption of their bills. 

3. That whenever, by the returns, it appears that the weekly or month- 
ly average of specie held by any bank is below the per centage required 
by law, such bank shall make no new loans until its specie is restored to 
that amount, and has so remained for the period of seven days after- 
wards. 

4. That loans of specie, or specie funds or balances, by one bank to 
another, shall be declared illegal. 


The Circulation.—The most important public function which the banks 
perform is the creation of a currency for the people. This is properly a 
function of the government, and it is one of the highest attributes of its 
sovereignty. By a course of legislation, too long continued to be now 
questioned, this function has, in all the States of the Union, been dele- 
gated to private banking corporations ; the State, however, reserving to 
itself the right to regulate and control them in its exercise. It is a power 
granted for the convenience of the people, and not, primarily, for the 
advantage of the corporation on which it is conferred; whenever, there- 
fore, the public interest is at variance with that of the banks, the former 
must be made paramount. 

The privilege of issuing promissory notes as a currency has not, how- 
ever, been parted with by the Commonwealth without an equivalent ; 
and a large part of the revenue of the State is now derived from the bank 
tax. When, therefore, any proposition is considered which tends to 
diminish the profits of the banks, a due regard must be had to the con- 
ditions on which they were chartered, and to the interests of a large class 
of citizens who have invested capital in banking, on the faith of existing 
privileges, and with the expectation of a reasonable return. 

It has Jong been the opinion of many persons that the power to issue 
and circulate small bills should be considerably restricted, in’ order that a 
larger portion of specie may be infused into the circulation. We have 
already intimated, in our remarks upon specie reserves, that we consider 
the attainment of that result all important to our currency; and we can- 
not now hesitate to express the opinion, that the suppression of bills un- 
der the denomination of five dollars would materially conduce to that 
end. Such a measure was recommended by the governor of the Com- 
monwealth in his annual address in 1858. It also met the approval of 
the bank committee of that year, and a section to that effect was intro- 
duced into their bill to increase the specie reserves. It was rejected in 
consequence of the hostility of the country banks, and because of the 
supposed difficulty of excluding the small issues of other States. We 
think, however, that on this subject the sentiment of even country bank- 
ers has undergone a change ; several of the most sagacious and successful 
managers of country banks having expressed to us a doubt whether the 
profit on the circulation of bills under five dollars compensated for the 
expense and trouble of making, handling and destroying them. The ex- 
ene of several States, which have prohibited the issue of small bills 

y their own banks, would seem to establish the practicability, also, of 
excluding, by proper penalties, the circulation of those of other States ; 
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and it might reasonably be expected that any legislation by Massachu- 
setts, in this direction, would soon be followed by the adjoining States of 
New-England, if not by New-York ; especially as the redemption of such 

bills by banks in Boston could be effectually prohibited. 

Various causes have combined to lessen the circulation of bank bills 
throughout New-England and the Eastern States. Chief among these 
are the more rapid means of communication between distant places; the 
completion of the long lines of railway, and other extensive works, which 
absorbed the currency prior to 1857 ; the constant demand, in the West- 
ern States, for Eastern exchange, which sends home the currency of 
New-England almost as rapidly as it can be transmitted to that section 
of the country ; and finally, the substitution of other and simpler instru- 
ments for making payments and transferring credits. 

The habit of making loans for the sake of circulation is much less fre- 
quent than it was five years ago. The opportunities do not so readily 
present themselves, since the completion of many of the larger railways ; 
and the large amounts of such paper which was found in the “ suspended” 
files of banks in 1857, showed that it contained elements of weakness 
which had not been duly considered beforehand; many loans having 
been made for circulation, which, without that element of profit, would 
have been refused. 

By far the most operative of the causes which have diminished the cir- 
culation of bank bills, has been the increased use of deposits, bills of 
exchange and drafts. To keep a bank account was once the badge of a 
large mercantile business ; it is now the habit of most shop-keepers, me- 
chanics doing a considerable business, and professional men. Bank de- 
posits are, properly speaking, a part of the currency; and, for that rea- 
son, our law wisely places them on a footing with bank bills, in provid- 
ing a specie basis for their redemption. This is a truth not always re- 
cognised, and sometimes, even, denied, but a moment’s reflection upon the 
characteristics and functions of both deposits and bank bills will show 
that, while they differ in the manner in which their value is evidenced 
and their transfer accomplished, they do not differ in intrinsic character. 
Considered as a whole, deposits grow out of the discounting of paper 
precisely as does the issue of bills; like them, they are capable of per- 
forming every operation of payment, and may effect a countless number 
of payments, without any redemption being made of them by the bank; 
the only difference being, that the transfer of bills is by manual delivery, 
while that of deposits requires a registration by the bank to perfect it. 
Even here, however, the use of certified checks may, for a considerable 
time, relieve the bank from any act whatever; all that is required being 
a transfer from the account of the maker to the final holder of the check. 
By the use of deposits, the bank derives a profit, precisely as by the 
issue and circulation of bills; like bills, they are payable by the bank on 
demand in specie, and any unusual withdrawal of them affects the bank 
precisely as an unusual demand for the redemption of its bills would do. 
The suspension of specie payments by the banks of the city of New- 
York, in October, 1857, which led to a similar suspension throughout 
this State, was not caused by the presentation of bills for redemption, but 
by the withdrawal of deposits. 
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We believe that the suppression of small bills would operate much less 
onerously upon the banks of the Commonwealth than they are accus- 
tomed to suppose. As lenders of money, they would derive great benefit 
from the improved character of mercantile credits, which would certainly 
result from a sounder and less fluctuating currency ; they would save the 
expense and labor of making, assorting and destroying small bills, items 
of no small magnitude in the operations of a country bank; they would 
circulate more large bills in the absence of smaller ones; and it is to be 
remembered, that a few large bills kept in circulation are just as profit- 
able to the bank as five times, ten times or a hundred times as many 
small ones, representing no greater amount of money; and finally, both 
the banks and the public would escape much of the loss incident to coun- 
terfeiting ; inasmuch as large bills pass less carelessly from hand to hand 
than small ones, and are subject to a stricter examination. 

If, with all these compensations, there should still appear to be a loss 
resulting to the banks from the suppression of sinall bills, so as to leave 
their business less fairly remunerative than the employment of capital in 
other channels, it will be for the legislature to consider the propriety of 
modifying the bank tax; since the loss to the State from any acknow- 
ledged defect in its currency must be of more serious concern than the 
revenue it derives from that source. 

It is interesting, in this connection, to notice some of the early legis- 
lation of the Commonwealth relating to the issue of bills. No power 
whatever to issue bills was directly conferred on the Massachusetts Bank, 
the first bank organized in the Commonwealth in 1784; but the validity. 
of its issues was recognised by subsequent statutes. The issues of the 
Union Bank, which was the next incorporated in 1792, were restricted to 
bills of five dollars and upwards; those of the Nantucket and Merrimack 
Banks, next incorporated in 1795, to bills of two dollars and upwards ; 
and those of the Portland and Essex Banks, next incorporated in 1799, 
to bills of five dollars and upwards. Subsequently, in the same year, the 
issue of bills under five dollars was prohibited to all banks in the Com- 
monwealth except the Nantucket Bank; and in 1802 the circulation of 
bills below that denomination, issued in other States, was prohibited un- 
der a penalty, the act being prefaced by the following preamble : 

“ Whereas, the circulation and currency of bank bills of a denomina- 
tion less than five dollars within this Commonwealth is attended with 
many inconveniences, subjecting the holders of such bills to frequent loss, 
preventing the circulation of small change, and giving to the citizens of 
other States privileges denied to our own, therefore, be it enacted,” d&c. 

In 1805 was enacted the first general law authorizing the issue of 
bills of the denominatlons of one, two and three dollars; but it limited 
the amount of such bills to five per cent. of the capital stock of the bank 
issning .hem,* and the privilege was, by the terms of the statute, to be 
enjoyed only “ during the pleasure of the legislature.” An examination 
of the legislative journals of 1805 discloses that the proposition to admit 
small bills into the currency was, after careful consideration, rejected by 
the banking committee ; but a popular demand, growing out of the want 


* The limit is now twenty-five per cent. 
55 
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of small change for currency, led the legislature to pass the law in ques- 
tion, clearly as a temporary measure, to subserve the public convenience, 
and without any purpose of giving to the banks a new source of revenue. 
We cannot but believe that the experience of half a century which has 
since elapsed confirms the wisdom of the committee and of the earlier 
policy of the Commonwealth. 

To show how small has been the increase in the circulation of bank 
notes within the last few years, we annex a table, giving the capital, loans, 
circulation, deposits and specie of the banks of Massachusetts and the 
State of New-York in 1851 and 1860, with the per centage of increase 
in the several items. It will be seen from this table, that while the bank- 
ing capital in this State has increased seventy-four per cent., and the de- 
posits more than doubled, the circulation has increased only twenty-two 
and one-half per cent. In New-York, the increase of circulation has been 
only fifteen per cent., while the capital is more than doubled. Taken in 
connection with the fact that bank dividends have not diminished, these 
figures would seem to show that circulation does not now form a large 
element of profit. 

Massacuusetts Banks. 
May 3, 1351. Sept. 29, 1860. Increase. 
$ 38,265,000 .. $66,307,962 .. 74 per cent. 
66,341,109 .. 116,101,546 .. 75 
19,694,697 .. 24,161,863 .. 224 
ne Se ee 13,839,903 .. 29,754,841 .. 115 7 
2,478,858 .. 6,963,754 .. 180 


“ 


New-York Banks. 
Jume 21, 1851. Sept. 29, 1860. Inerease. 


$55,580,181 .. $111,834,347 .. 101 per cent. 
115,677,239 .. 200,113,884 .. 75 “ 
Circulation, 27,611,787 .. 31,759,127 .. 15 
Deposits, 54,467,682 .. 116,190,466 .. 113 
Specie, 8,978,918 .. 21,710,824 .. 141 


EXcHANGE. 


We regret to be obliged to repeat strictures which have been made by 
nearly all our predecessors upon the practice of banks in charging ex- 
change upon the discount of mercantile paper. The statute (Gen. Stat. 
ch. 57, sec. 69) authorizes banks to take, in addition to interest at six 
per cent., “the then existing rate of exchange between the place where 
such draft, bill or note is discounted, and the place where it is payable.” 
The whole difficulty turns upon the words, “ the then existing rate of ex- 
change.” No doubt can be entertained that the legislature, in using these 
words, had reference to an actual, recognised rate of exchange between 
the two places, growing out of the sum of their commercial dealings ; 
such a rate as would be recognised on the sale or purchase of a draft 
drawn at one place on the other. Practice, however, has made it quite 
another thing among the banks of this Commonwealth. That we may 
explain the irregularities which have grown up among them, it is neces- 
sary to premise a few words as to the true nature of exchange. 
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Exchange is a mercantile transaction, “ by which the debts of indivi- 
duals residing at a distance from each other are liquidated without the 
intervention of money.”* If there is an abundance of a circulating 
medium, equally valuable in two places, as, for example, of the precious 
metals, the rate of exchange between them cannot long exceed the cost 
of transporting this medium from one to the other, and insuring it against 
loss. When, however, there is a scarcity of such a common medium, the 
cost of obtaining it is to be added to that of transporting and insuring 
it. A familiar illustration is to be found in the Western States, where 
the currency consists almost wholly of local paper money, not current 
in New-York or the Eastern States, The cost at which this currency can 
be converted into gold, or into Eastern bank bills, or other funds which 
will pay Eastern debts, must be added to the rate which would exist if 
the currencies of both sections were the same or of equal value. This 
cost depends not merely upon the value of their local currency, as com- 
pared with that into which they wish to convert it, but also upon the 
abundance or scarcity of the latter. If exchange upon New-York is 
worth ten per cent. premium at Chicago, it shows the probable coinci- 
dence of all these circumstances, namely, a redundant local currency of 
paper, a scarcity of gold, an unusual indebtedness of the West to the 
East, creating an extraordinary demand for funds to pay Eastern debts ; 
and perhaps, also, a disturbed state of commercial relations, such that 
drafts drawn at the West against consignments of Western produce 
shipped to the East, will not sell at their usual prices. Under ordinary 
circumstances, the rate of exchange between two cities, as between Bos- 
ton and New-York, for example, depends upon the balance of indebted- 
ness of one to the other, growing out of the sum of their business trans- 
actions ; and it does not usually exceed the cost of shipping specie from 
one place to the other. This balance of trade, as it is called, regulates, 
in Boston, the abundance or scarcity of New-York funds ; and the abun- 
dance or scarcity of such funds determine the exchange between the two 
cities. 

Keeping these familiar principles in mind, let us apply them to the 
transactions of the Massachusetts banks. These institutions discount 
paper for customers having dealings with various points in our own and 
other States. A large part of the paper offered is payable in Massachu- 
setts; some of it in New-York; and a smaller portion in more distant 
cities of the South and West. Of the home paper, a considerable part is 
made, and is to be paid, by parties living in the neighborhcod of the 
bank. The money is used in local business, and the convenience of the 
borrower would dictate that it should be paid at the bank where it was 
borrowed. Now upon such discounts the law contemplates the taking 
of no exchange whatever. No idea of exchange can naturally arise out 
of the transaction. It is purely a question of interest on the loan; and 
that question the law has settled, by limiting it to six per cent. But 
here arises the artificial system of exchange. In some banks very little 
of the paper discounted is payable at the bank. Most of it is made pay- 
able in some other town more or less distant, where the maker has no 


* MocCuttocn. 
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occasion to go, and where it will be an expense to him to pay the note 
when it falls due. Upon the note thus payable, an exchange is charged, 
varying from a quarter to one per cent., according to the demand for 
money. The borrower may not, in terms, be required by the bank offi- 
cers to make it payable elsewhere, but he is well aware that “ exchange 
paper is preferred,” and is careful to offer his note in such form that it 
will not be rejected. 

A large portion of the paper on which exchange is charged is made 
payable in Boston or New-York; but sometimes in the nearest large 
town, and, occasionally even, in places ridiculously near. Thus, an exchange 
has been found to exist between different parts of the same village, where 
it has happened to lie upon the borders of two adjacent States; and we 
have even known a bank director, in such a village, to make his note 
payable at another bank not half a mile distant, across the State line, and 
pay a quarter per cent. exchange, though he was really expected to pay 
the note at his own bank, where it was discounted; the exchange being 
merely a respectable cloak to cover extra interest. In nine times out of 
ten, where the objectionable exchange is charged, it is demonstrable that 
no exchange whatever exists ; or if it does exist, that it is against and not in 
favor ofthe place where itis exacted. Thus, on notes payable in Boston or 
New-York, if there is any exchange between those places and the country 
towns or small cities of the Commonwealth, it is clearly in favor of the 
larger cities. With Boston every New-England bank has daily dealings 
in the redemption of its bills. It is constantly needing funds there to meet 
its circulation. Suppose all its discounts to be payable at its own coun- 
ter, how would it provide for the redemption of its bills in Boston? It 
could only do so by remitting specie, or other cash funds immediately 
convertible into specie, at Boston. This would cost something, and the 
bank could really afford to pay something for being constantly furnished 
with redemption funds at that point. Every note which it discounts, 
payable in Boston, furnishes it with an amount of such funds which are 
of more value to it than if payable at its own counter. The benefit is 
altogether on the side of the bank, and not of the customer. Yet the 
latter is the only party who ever pays exchange, though equitably he 
ought to be allowed for it rather than charged with it. With New-York 
funds it is much the same thing, because the balance of payments being 
in favor of that city, the bank can always sell, at a premium, a certain 
amount of drafts drawn on funds deposited there; and the demand for 
such funds in Boston makes them available for the redemption of bills 
in the latter city. 

As to exchange between neighboring country towns it cannot exist at 
all. There is no such extent of business transactions as to create balance 
of trade and consequent rate of exchange. We admit that it costs some- 
thing to collect a note payable at a place even a few miles distant; more, 
often, than if payable in a remote city. In such cases, if the note is 
made payable there for the convenience of the maker, the cost of col- 
lection may be properly added to the discount. With distant cities, at 
the West and South, though the rates of exchange charged are often higher 
than any mercantile exchange really existing, the exactions are seldom so 
great as in the more numerous class of cases which we have discussed. 
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The truth is, all these practices are mere covers for usury, and grow 
out of the fluctuating price of money. The Commonwealth has seen fit 
to establish the legal rate of interest at six per cent. The rate is proba- 
bly quite as high as the average value of money; but money does not, 
in fact, more than any other commodity, maintain a uniform value; and 
whenever the legal rate is below the market price, all the ingenuity of 
lenders will be exerted to obtain its fair market value, by evasions of the law. 
The difficulty is aggravated by the existence of a higher legal rate in New- 
York, with which State.our own is so intimately connected. We do notas- 
sume to discuss the propriety of the usury law, but we feel it our duty to 
point out to the legislature the ingenious methods by whichits spirit, if not 
its letter, is evaded by the institutions coming under our supervision. It 
is for the legislature to consider the appropriate remedy. So far as we 
seem to have jurisdiction, it will be our endeavor to confine the banks 
within the strict limit of their powers; if our jurisdiction is doubtful, we 
can only report the facts. 

We regret to observe another growing practice among our banks; the 
buying or seeking for paper for discount among brokers. We have not 
a word to utter against that most respectable and useful class of business 
men; but we conceive their legitimate business to be auxiliary to that of 
the banks, in drawing capital from private sources and supplying it to 
the demands of trade. If they draw their principal capital from the 
banks, they create a class of negotiators between the bank and the busi- 
ness public, for whose convenience it was chartered. The creation or 
maintenance of any unnecessary class of middle-men is a tax upon the 
use of capital which ought, as far as possible, to be avoided. If it isa 
wise policy to affix a legal rate to money, it is equally desirable that the 
citizen should have a right to use the capital of chartered institutions 
at that rate. The bank often discounts paper for the broker in the regu- 
lar way and at legal rates; but not unfrequently, we are led to believe, 
the managers go with its money into the street and buy notes, as any 
private citizen would do, at rates of discount much beyond the legal 
rates. It must bea hard matter to place such a transaction, in legal form, 
upon the books of the bank, and to make a legal distribution among the 
several accounts of the extra interest thus obtained. 


Savings Banks.—Having, in preceding reports, given a full and de- 
tailed account of the character and operations of our savings institutions, 
it is deemed unnecessary at this time to do more, in addition to the usual 
tables showing the condition of each bank examined, than to suggest 
such changes as would, in our judgment, promote their future usefulness 
and well-being, and add to the confidence which the public now repose 
in their security. 

Of the ninety savings banks now existing in this State, forty have been 
visited by us during the past year; and it is gratifying to say that, in 
most instances, they have given evidence of being well managed and 
healthy corporations. Their growth has continued to be rapid; so much 
so that accumulating deposits, in very considerable amounts, have been 
suffered to remain unemployed for many successive weeks, causing much 
embarrassment to investing committees in their endeavor to make sound 
and lawful investments. It has been recommended in former reports that 
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the means of investment, now available for our savings banks, might pro- 
perly and safely be enlarged; and we respectfully repeat the suggestion, 
urging the necessity of legislative action upon this subject. Banks of 
discount, organized under the general banking law, to protect their cir- 
culation, are obliged to purchase large amounts of public funds, the effect 
of which is to deprive the savings banks, to some extent, of one of their 
legal means of investment. Being partially cut off in one direction they 
are necessarily obliged to invest more largely in other prescribed methods. 
Accordingly, we find them holding more bank stocks, in proportion to 
their deposits, than ever before, and making larger loans on personal se- 
curity; both of which methods serve directly to increase a banking capi- 
tal already too large. 

Our legislatures have favorably responded to petitions from various 
sources for the establishment of five cents savings banks, and within the 
last few years many of them have come into existence. The reason 
which has been so often and successfully urged in their behalf is, that 
children and the poorer classes may have opportunity for depositing their 
small savings in dimes and half-dimes, thereby inducing habits of pru- 
dence and economy. To this end it is claimed that new institutions 
have been found necessary, and we observe that they are most frequently 
organized in places of considerable size, and where other institutions are 
already existing. Their infancy has, with rare exceptions, been attended 
with many trials and temptations on the part of their managers, and with 
much solicitude by the community; for it has not been easily understood 
how these small banks, just struggling into life, have been able to make 
dividends equalling in per centage those of older and larger institutions ; 
it being well known that the expenses attending the organization and early 
existence of new savings banks must bear a much larger proportion to 
the income from their deposits than those of older banks. 

One practice which we frequently and almost exclusively find existing 
among them, and which we cannot too severely condemn, seems to call for 
especial notice. We refer to the habit of over-estimating the value of cer- 
tain classes of assets, particularly bank stocks. When any savings insti- 
tution, large or small, credits itself with large investments in bank stock, 
at cost, and immediately thereafter receives and charges a dividend of 
four per cent., more or less, without making a proper reduction upon 
stock so purchased, it commits an act at variance with safe and conserva- 
tive banking principles, and exhibits to its corporators and depositors a 
false condition of its affairs. 

In the annual report of this Board for 1858 we find. the following 
words: “It may well be questioned whether it is wise for the legislature 
to incorporate so many of these institutions located so near each other. 
Does the public convenience demand it?’ We think it is obvious enough 
that many of the savings banks incorporated of late years have not been 
imperatively demanded, and we do not hesitate to recommend to the 
legislature that none but reasons of the strongest local character should 
induce the granting of new charters. When a five cents savings bank is 
asked for, where an institution for savings already exists, would it not be 
better to require such existing institution to receive five cent deposits, 
rather than to charter a new bank? and would not such requirement be 
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an effectual answer to every argument the petitioners could urge, save 
those of a personal character ? 

Managers of savings institutions commit a serious error of judgment 
when they place their trust in the hands of a treasurer already heavily 
burdened with perhaps a bank of discount, or other more lucrative, and, 
to him, more important duties. Very many of the irregularities which 
occur are occasioned by this practice. In most instances of this kind, 
particularly in cases where the accounts are kept upona slate, and posted. 
upon books only semi-annually, and where the trustee and corporation 
records are only to be found upon loose sheets or scraps of paper, the 
bank so managed or mismanaged may safely be called a neglected insti- 
tution. It therefore becomes our duty to urge that banks having for 
their executive officers persons who can devote to them but limited time, 
be at once placed in the charge of treasurers who will give them all the 
daily care and attention necessary to their proper management. 

One other subject, closely connected with the general management of 
our savings banks, here presents itself, viz.: Is it proper for a savings in- 
stitution to declare and pay a dividend based upon interest which it has 
never received? The manner of making dividends by these banks is, 
throughout the Commonwealth, gradually undergoing a change. Extra 
dividends, formerly made at intervals of five years, are now frequently 
made every third year, while in some instances they are entirely discon- 
tinued, a full division of profits actually received being made semi-annu- 
ally. 

There are still numerous instances, above referred to, where savings 
banks have charged themselves with dividends based largely upon interest 
which they had never seen. In reply to our objections to such a course, 
the uniform answer has been that the earned but unpaid interest was as 
good as the principal. This is unquestignably true; but are savings banks 
exempt from losses? Does not real estate sometimes depreciate to a line 
below the amount advanced, particularly when a bank has been entrapped 
into a second mortgage? Does personal security never fail? Cannot 
many of our savings banks find in their vaults the old certificates of 
banks like the Grocers’ and Cochituate? In short, are there not con- 
stantly occurring cases where unfortunate investments have been made, 
which have been closely followed by losses of both principal and interest ¢ 
Is it, then, proper that any of our savings institutions should stand upon 
a principle so unsound as to allow them to increase their liability to de- 
positors by anticipating their interest? Particularly do we regret to find 
that such is the case with some of our full-grown institutions; for al- 
though they may have a large surplus of profits, and considerable pre- 
mium upon bank stocks, which may not be represented in their assets, 
yet the principle involved remains unaltered, while the example to 
younger institutions is one from which the worst consequences may follow. 

We have thus briefly noticed what might properly be termed errors of 
management, and, at the same time, have ventured such suggestions as it 
seemed to us would be salutary in their effect. 

The few strictures which we have felt it incumbent on us to make, in 
commenting upon “the general conduct” of the savings banks of the 
Commonwealth, are by no means applicable to these corporations as a 
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whole. It is no less our duty, and it is a pleasure as wellasa duty, to state 
that, as a general thing, the savings institutions of Massachusetts are man- 
aged with aremarkable degree of prudence. It has been gratifying to find 
with what scrupulous care their officers and managers study to comply 
with all the requirements of law. 

We have been met, in passing from bank to bank, with uniform kind- 
ness and attention, and it has been a satisfaction to know that many of 
our suggestions, given at the time of examination, have been readily 
adopted. It is claimed by no one that our banking laws are complete. 
Progress and growth are constantly demanding changes in the rules 
which govern our banking institutions, and we feel confident that law 
makers, and managers of the great banking interests of the Common- 
wealth, will agree in the wish, and co-operate in the effort, to produce 
wise and beneficent laws. 

J. Frepreric Marsu, 
Wui1am D. Forses, 
Grorce WALKER, 
Bank Commissioners. 
Boston, October 15, 1860. 


Savings Banks in Massachusetts—The number of institutions for sav- 
ings in the Commonwealth, at the date of our last annual report, was 
eighty-seven. Four new savings banks were incorporated by the legisla- 
ture of the present year, three of which have commenced business—so 
that the number of savings institutions now in operation in the Common- 
wealth is ninety. 

The three which have commenced business within the present year 
are the Malden Savings Bank, Marlborough Savings Bank and West 
Cambridge Five Cents Savings Bank. 

We are informed that the Attleborough Savings Bank, which was also 
chartered at the last session of the legislature, has not yet been organized. 

The amount of money in the keeping of the savings banks of Massa- 
chusetts exceeds forty millions of dollars, and is accumulating with great 
rapidity. In 1840 the total amount of deposits in all the savings insti- 
tutions in the Commonwealth was $5,819,553 ; in 1850 it had reached 
the sum of $13,660,024, showing an increase, in ten years, of $7,840,471. 
The increase during the last ten years has been more than twenty-six millions 
of dollars. The precise amount we are unable to state, as the annual 
returns for 1860 have not yet been sent in; but we think we are safe in 
naming this sum, inasmuch as it had almost been reached last year—the 
total amount of deposits then returned being $39,424,418. * * * 

By the returns made to the Secretary of the Commonwealth, in answer 
to the Governor’s requisition, it appears that the amount of deposits in 
the savings institutions of Massachusetts on the last Saturday of October, 
bala LN at ela ae seccscees $45,054,235 81 
The amount at the same date, in 1859, was.......... 39,424,418 62 


Showing a gain in one year of............. .- $5,629,817 19 
The gain made during the previous year was......... 5,509,446 91 


Being an increase in two years of........... $11,139,264 10 
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Boston Bank Dividends, 


BOSTON BANK DIVIDENDS. 


Compiled by Joszra G. Martin, Commission Stock Broker, No, 6 State-street. 
BOSTON BANKS. CAPITAL. DIVIDENDS. AMOUNT. STOCK, DIVIDEND On, 
Oct., April April Sept. 2%, Mar. %, 
1860. 1861. {561.” {e60. ~ 1861. 
$15,000 .. 109 .. 108 
40,000 .. 1M. .: Wi 
a oF -. 26,250 .. 110 
Boston, (par $50,)... oo, eee -- 86,000 .. 66 
: Boylston, A $e ee -- 18,000 .. 124 
Broadway, are ne 4,500 .. 101 
City, .. 8... 8h... 35,000 .. 108 
Columbian, dea ie «« S5000 ss 110} . oa 
jal . 70,000 .. 111 .. 
6,000 .. new 
35,000 .. 115 .. 
21,000 .. 1104... 
as a we 50,000 .. 136 
Faneuil Hall, ae ‘a « 20000 . HS 
Freeman’s, aia i o- 16000 .. 120 
40,000 .. 124 
31,500 .. 109 
s ! ar sa +a 22,500 .. 180 .. 
Hide and Leather,... ne na « S000 .. ISR... 
Howard,,. ii é a on os Sue .. SOE. 
Market, (par $70, ).. ‘ - és os SRO 2s. GD a. 
Mass’tts, (par $250,). aa Pe -. 25,600 .. 3800 
Maverick, sa at -. 14,000 .. 106 
Mechanics’,......... 250,000 .. de « ee .. 37 
Merchants’, 4,000,000 .. - .. 120,000 .. 106 
Metropolis, 200,000 .. iam aa 7,000 .. 105 
Mutual Redemption, . mee. 38 wk ss He « CO 
National, 750,000 .. ale -.- 22,500 
New- es - 1,000,000 .. i .. 85,000 
North,. errr 860,000 .. nae sa 25,800 
750,000 .. 33... 8... 26,250 
1,000,000 .. a -. 80,000 
1,000,000 .. 8 .. 3 .. 30,000 
Safety Fund, 1,000,000 .. ae -. 80,000 
Shawmut, 750,000 .. re aa 22,500 
Shoe and Leather,... 1,000,000 .. aa -- 45,000 
State, (par $60,).... 1,800,000 .. ae an 63,000 
Suffolk, 1,000,000 .. 44... 44... 45,000 
600,000 .. “* a 18,000 
1,500,000 .. ma ‘ 60,000 
1,000,000 .. — o— 40,000 
Washington, 750,000 .. ae -- 22,500 
Webster, 1,500,000 .. “s -- 52,500 


Total, April, 1861,... $38,431,700 .. $1,350,984 
Total, Oct., 1860,.... 36,981,700 .. 1,373,184 
Total, April, 1860,... 35,770,000 .. 1,281,000 
Total, Oct., 1859,.... 34,360,000 .. 1,211,950 
Total, April, 1859,... 33,160,000 .. 1,185,950 





* The dividend of the Massachusetts Bank is 3 1-5 per cent., (par $250,) equal to 
$8 per share. In October 10 per cent., or $25 per share, was divided, the extra 
being part proceeds of real estate sold. 

+ Republic 4 per cent. in October, for first 8 months. 
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The preceding table presents the capital of each bank, together with 
the last two semi-annual dividends, and the amount payable on Monday, 
April 1. Also the market value of each stock, prvipEND on, October, 
1860, and at the present time. The changes in the regular dividends _ 
since October are an increase of } per cent. by the Hide and Leather 
Bank, and a decrease of 4 per cent. by the Atlantic, Freeman’s, Market, 
Metropolis and National. The dividend of the Republic Bank, in Octo- 
ber, was for the first eight months at the rate of 6 per cent. The capital 
on which dividends are now paid has been increased $1,450,000 since Oc- 
tober, by the Columbian, $250,000, Eagle, $300,000, Republic, $350,000, 
Tremont, $250,000, and the new Continental Bank, $300,000. The aggre- 
gate of dividends would consequently be larger now than six months 
ago, but for the $17 per share ($54,400) extra paid by the Massachusetts 
Bank at that time. The new Continental Bank pays interest at the rate 
of 6 per cent. for the first four months of its operations. 

The Mount Vernon Bank, which commenced operations in November 
last, has earned a fair dividend, but the directors have thought best to 
pay the expenses incidental to commencing business out of these earnings, 
instead of making a dividend. , 

Of the forty-three banks in the table the regular dividends average 3.4 
per cent. One bank divides 5 per ceut.; five, 44; seven, 4; sixteen, 34; 
eleyen, 3; two, 2 per cent.; and the Massachusetts Bank pays 3 1-5 per 
cent. 


INDIAN TRUST FUND BONDS. 


Opinion of Joun CLEAVELAND, Esq., with references to adjudged cases in 
England and in the United States, as to the negotiability and the rights 
of bona fide holders of such bonds. 


New-York, February 13th, 1861. 
Joun CLEAVELAND, Esq., 38 Wall-street, New-York : 


In the months of November and December, 1860, we purchased in 
the New-York market, for our Paris correspondents, a certain number of 
Missouri State bonds, and paid therefor in cash. We made the purchase 
in good faith, in the ordinary course of our business as bankers, and paid 
for the bonds upon delivery, and thus became the bona fide holders 
thereof for the full market value paid; and without notice that the 
parties with whom we dealt, or any former holder, had not lawfully ac- 
quired a perfect and legal title to said bonds. We have since learned 
that some of the bonds so purchased by us were a part of the “Indian 
Trust Fund Bonds,” alleged to have been stolen from the Department of 
the Interior, at Washington. We enclose a copy of one of these Mis- 
souri State bonds. 

Upon the foregoing statement of facts, we desire your opinion, whether 
our rights or the rights of our principals, as bona fide purchasers and 
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holders of said Missouri State bonds, can be affected or impaired by 

proof on the part of the government of the United States that the same 

were stolen from the Department of the Interior by any prior holder. 
Respectfully yours, 


Samvuet Hatter & Co. 


OPINION. 


It has been long and fully settled that bona fide holders of bank notes 
and other negotiable bills and instruments for a valuable consideration, 
without notice of the facts which impeach the title of antecedent parties, 
or, as between them, affect their validity, hold title unaffected by those 
facts; although, as between the antecedent parties such bank notes, bills 
or instruments may be without any legal validity, and held under a de- 
fective title. The reason of this rule is founded on the currency of 
negotiable securities, and on the great inconvenience which would result 
to trade and commerce if the rule were otherwise. It applies to all 
instruments, the delivery of which, by law and the usages of trade, passes 
the legal title to the money secured thereby. Smith on Mercantile Law, 
110, 111, 241, 242; Walliams on Personal Prop. 290; Parsons on 
Mercantile Law, 122, 123; Wueerer vs. Gump, 20 Pick. R. 545; 
Sartus vs. Everett, 20 Wend. R. 277, 278; Verpiancx, Senator, Mu- 
LER vs. Race, 1 Burrows, 452; 1 Smith’s Leading Cases, 250, and notes; 
Swirr vs. Tyson, (16 Peters’ R. 1,) Story on Promissory Notes, § 7. 

In England this rule has been held applicable to exchequer bills, 
(Wooxey vs. Por, 4 Barn. & Ald. 1; Barnett vs, Branpao, 6 Man. 
& Gr. 630,) and to bonds issued by the King of Prussia. (GeorerEr vs. 
Mrevittz, 3 Barn. & Cress. 45.) In this case, Angort, C. J., in delivering 
the opinion of the court, said: The Prussian bond “is, therefore, in its 
nature, precisely analogous to a bank note, payable to bearer, or to a 
bill of exchange endorsed in blank. Being an instrument, therefore, of 
the same description, it must be subject to the rule of law, that whoever 
is the holder of it has power to give title to any person honestly acquir- 
ing it.” It was proved, in this case, that Prussian bonds were sold in 
the market, and passed from hand to hand at a variable price, according 
to the state of the market. In the case of the Arrorngy-GENERAL 1S. 
Bouwens, (4 Mee. & Wels. 172,) it was held, that probate duty was 
payable in respect to bonds of foreign governments, (of which a tes- 
tator, dying in England, was the holder at the time of his death, and 
which came to the hands of his executor,) such bonds being held to be 
marketable securities in England, saleable and transferable by delivery. 
The instruments were Russian, Danish and Dutch bonds. Lord Asin- 
cer, C. B., in delivering the opinion of the court, said: “The special 
verdict gives a description of these instruments, which are called, though 
incorrectly, bonds, and finds that all these were marketable securities 
within this kingdom, transferred by delivery only. All these instruments 
have been clearly framed, with a view to their becoming subjects of sale, 
and easily transmissible from hand to hand.” 

The Indian Trust Fund bonds are sealed notes or single bills, whereby 
the State of Missouri promises to pay, at the Bank of Commerce, in the 
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city of New-York, to the order of the Hannibal and St. Joseph Rail- 
Road Company, a certain sum of money, absolutely, at a specified time, 
with interest at six per cent., payable semi-annually. To each bond, 
coupons, payable to bearer, are attached, and each bond is endorsed by 
the rail-road company—“ Pay the Bearer.” These instruments, known 
as Missouri State Stock, are similar in form to the sealed notes or single 
bills issued by other States, as well as by numerous rail-road corporations, 
counties and cities in the United States. To deny their negotiability 
would disturb the title to millions of securities held in the United States 
and in foreign countries, on the ground of their negotiability, though 
they are in fact sealed instruments. 

There are two distinct classes of securities in which bankers usually 
deal—* securities for money” and “ convertible securities.” The first 
embraces all personal engagements to pay fixed sums of money, such as 
bank notes, bills of exchange, checks, promissory notes, exchequer bills, 
State and rail-road bonds and other representatives of money. The 
second comprehend securities which are not specific engagements to pay 
money, such as shares in railways, banks and insurance companies. 
These shares are property, but they are not currency. For the first class 
the purchaser gets a fixed and ascertained sum of money ; for the second, 
the price fluctuates just like the price of cotton or any other commodity. 

The question as to the negotiability of State bonds arose in 1840, in 
the courts of the State of New-York, in the case of the Srate or Iu1- 
nois vs. Detarietp. (8 Paige, R. 526.) An application was made to 
Chancellor Watwortn, by the State of Illinois, to restrain DgLarie.p 
from parting with certain Illinois State bonds. The Chancellor granted 
the injunction, on the ground that these bonds were negotiable. In 
delivering his judgment he said: “If these securities pass into the hands 
of bona fide holders, who have no notiee of any irregularity or want of 
authority on the part of the officers or agents of the State to put them 
in circulation, the complainant (the State of Illinois) is both legally and 
equitably bound to pay them to such holders.” (8 Paige 533.) In 1841, 
the case of the Srare or It.tno1s vs. DELaF1ELD was heard and decided 
on Detartetp’s appeal from the Chancellor’s injunction order in the 
Court of Errots ; (2 Hill R. 159 ;) and on the ground of the negotiability 
of the bonds, the judgment of the Chancellor was affirmed. Bronsoy, J., 
in delivering the opinion of the court of last resort, said: “The bonds 
are negotiable instruments, the title to which will pass by delivery; and 
although void in the hands of the appellant, (DELAriExp,) they will be 
valid securities in the hands of a bona fide holder.” (2 Hill, 177.) 

In 1855, the Court of Errors and Appeals of the State of New-Jersey, 
in the case of the Morris Cana anv Banxina Company vs. Fisuer, (1 
Stockton R. 667,) expressly adjudged: First.—That rail-road bonds 
under seal, with coupons attached, although not negotiable under the law- 
merchant, as bills and notes, are instruments of a peculiar character; and 
being expressly framed and designed to be passed from hand to hand, 
and by common usage actually so transferred, are capable of passing by 
delivery so as to vest a complete title in the possessor. Second.—That 
being negotiable securities, usually sold in the stock market, and being 
designed for that use, they are also subject to pledge. In delivering the 
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opinion of the court in this case, Eimer, J., said: “The manner in 
which these bonds are engraved, with coupons making the interest pay- 
able half yearly to the bearer of them, and all the evidence before us, 
conspire to show that the company which issued them, and which now 
disputes the title of the holder upon the ground that they put them into 
the hands of the seller for a special purpose, which did not authorize him 
to dispose of them as he did, really intended them to circulate, as in fact 
they do. This design is indeed quite as apparent as if it was engraved 
on their face in express words. The objection now made, that the legal 
character of the instrument adopted is such as to frustrate this design, 
certainly comes with a bad grace from the party which put them in cir- 
culation. ,Even as between third parties, we suppose the common usage 
to transfer them by delivery, without inquiry as to the title of the trans- 
ferrer, would justify us in holding these securities to differ from common 
obligations, in being so far negotiable that the bona fide possessor shall 
be held to have a good title. But the case is still stronger against the 
party which made and issued them, with full knowledge of the prevailing 
usage, and with the manifest design that they should beso circulated. To 
permit such parties to dispute this result of the usage, would be to permit 
them to take advantage of their own wrong. And besides, the obvious 
interest of the companies is, that the bonds should be saleable, free from 
all questions of equity. They are generally issued for the express 
purpose of raising money by their sale. To declare them subject to the 
equities existing in the case of ordinary bonds, upon every transfer of 
them, would be to strike a blow at the credit of the great mass of these 
securities now in the market, the consequences of which it would be 
impossible to predict.” (1 Stockton R. 700.) 

The judgment in the Morris Canat anp Banxina Company 13. 
Fisner was cited and approved by Dver, J.,in delivering the opinion of 
the Superior Court of the city of New-York, in the Mecnanics’ Banx 
vs. THE New-York anp New-Haven Rau-Roap Company, (4 Duer R. 
539, 540,) and also by Comsrock, J., in delivering the opinion of the 
New-York Court of Appeals in the same case. (3 Kernan R. 599, 
625.) In this case, Comstock, J., said: “The case of Dr.ariep vs. 
Tue Srate or Ixurnois related to State bonds, payables to bearer, and 
strictly negotiable ; such securities are sometimes called stocks, but a 
confusion of terms should not involve principles in obscurity. In the 
case of Fisner vs. Toe Morris Canat anp Banxina Company, the 
question was whether the bonds of a rail-road corporation, payable to 
bearer, issued for the purpose of raising money, with interest coupons 
annexed, also payable to bearer, were negotiable in such a sense that a 
purchaser for value took them free from any equities between the com- 
pany and seller. The decision was in favor of the purchaser, and I fully 
concur in the doctrine. The distinction between such a security and a 
stock certificate, which by its very terms is not negotiable, and which is 
not a security for money at all, it seems to me is too plain to escape 
observation.” (3 Kernan J. 625, 626.) This case involved the ques- 
tion as to the validity, in the hands of bona fide holders or assignees, of 
certificates for shares of stock in the New-York and New-Haven Rail-Road 
Company, issued by Rosrrr Scnuyzer, transfer agent. The question as 
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to the negotiability of rail-road bonds, or other similar securities for 
money, was not directly before the Court of Appeals in this case; but in 
1858 and 1859, the question as to the negotiability of bonds issued 
by a corporation, under its corporate seal, was directly and expressly 
adjudicated and settled by the New-York Supreme Court, and, on appeal, 
by the Court of Appeals, in the case of the Banx or Roms vs. Tuz 
Vitace or Rome. (27 Barb. R. 65,72. 19 N. Y. Rep. 20, 23, 24.) 
In this case, it was held by the Court of Appeals that bonds issued by 
the village of Rome, payable to bearer, with coupons attached, under the 
corporate seal of the village, and delivered to a rail-road corporation for 
stock, were negotiable instruments in such a sense as to exempt them, in 
the hands of a bona fide holder, from a defence which might be available 
against the rail-road corporation. In delivering the opinion of the Court 
of Appeals in this case, Comstock, J., cites and affirms the doctrine laid 
down as above stated, in the cases of the Srare or Ixurnois vs, Deta- 
FIELD, and of the Morris Cana AND Banxine Company vs. Fisuer. 
(19 WV. Y. Rep. 24, 25.) 

The question as to the negotiability of bonds issued by a Pennsylvania 
corporation, known as “ The Chartier’s Coal Company,” incidentally arose 
in the case of Carr vs. Le Fevre. (27 Penn. State R. 413—418.) In 
delivering the opinion of the Supreme Court of the State of Pennsylvania, 
in this case, Lewss, C. J., said: “ But we do not desire to have any doubt 
on the question whether the holder of bonds issued by a corporation, 
payable to bearer, may maintain an action on them in his own name. 
Such bonds are not strictly negotiable under the law-merchant, as are 
promissory notes and bills of exchange. They are, however, instruments 
of a peculiar character, and being expressly designed to be passed from 
hand to hand, and by common usage actually so transferred, are capable 
of passing by delivery so as to enable the holder to maintain an action in 
his own name. Possession is prima facie evidence of ownership.” (27 
Penn, State R. 418.) 

In the recent case of Tue Society ror Savines vs, Tue City or New- 
Lonpon, decided September Term, 1860, the Supreme Court of Errors of 
the State of Connecticut decided that bonds issued under the corporate 
seal of the city of New-London, payable to bearer, and delivered to a 
rail-road corporation, were negotiable instruments. Exiswortn, J., in 
delivering the opinion of that court, said: “Again, it is said that the 
action should have been brought in the name of the New-London, Wil- 
liamantic and Palmer Rail-Road Company, payees in the bond. But the 
bond. But the bonds are made payable to bearer, and are legally nego- 
tiable. It is quite too late, after the accumulated decisions in our books 
of the highest authority, to urge this common law objection to such 
bonds. The bonds, as we say, were made payable to bearer that they 
might be delivered to the New-London, Williamantic and Palmer Rail- 
Road Corporation to be sold. They were, of course, to be put into the 
market, and their value depended very much upon their being negotiable 
like a note. Without it, they would scarcely have been marketable or 
valuable. It is true, that in most cases, rail-road bonds are expressly 
authorized in the charters of the companies to be sold and transferred ; 
but when this is not expressly declared it is given by implication. So 
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that bonds of this character are, at the present time, held to be negotiable 
as much as bills of exchange. The old maxim, that a chose in action 
cannot be assigned in law, has long since been exploded as to rail-road 
bonds.” See, also, Kyox Country Commissioners vs, WiLL1AM H. Aspin- 
WALL, (21 How. U. S. R. 539.) Crate vs. Vicxssuren, (31 Miss. R. 
216.) Hdwards on Bills, 60, 61. 

In November, 1860, the suit of Ricnarp P. Larpner vs. Jonny B. 
Murray and Joun W. Brown was brought on for trial in the United 
States Circuit Court for the Southern District of New-York, before Mr. 
Justice Netson. This was a suit of replevin to recover rail-road bonds 
which had been stolen from the plaintiff’s safe, and which had come to 
the hands of the defendants, brokers, in the city of New-York, without 
notice of the theft. The defence set up was, that the defendants received 
the bonds in good faith, and for money advanced, and without notice 
that they had been stolen. Mr. Justice Nexson charged the jury, as 
matter of law, that the bonds were negotiable, resembling in this respect 
bills of exchange, promissory notes or other negotiable paper, and that 
they had long been used as a means of raising funds, at home and abroad, 
to execute in this country the most important enterprises; and that an 
announcement, as matter of law, that bona fide holders of bonds of this 
description were not protected by law, but held them subject to latent 
or hidden defects of title, would shake the foundation of these securities, 
both here and abroad, and alarm capitalists who have sought them for 
purposes of investment; and that the only question for the jury to pass 
upon, was whether the defendants received these bonds in good faith, 
for a valuable consideration paid, and not under circumstances calculated 
to excite suspicion, and to put a man of ordinary prudence on his guard 
and upon inquiry. The jury in this case found a verdict for the plaintiff. 

In the recent case of Taz Unirep Srartss vs. Goparp Bary and the 
Bank or THE Repvs tic, in the United States Circuit Court for the South- 
ern District of New-York, Mr. Justice Smatiey denied a motion to con- 
tinue a temporary injunction against the defendants as holders of some 
of the stolen Indian Trust Fund bonds, claimed by the United States 
government, on the ground that these bonds were negotiable instruments, 
and that the defendants purchased them in good faith and for a valuable 
consideration ; and, as such holders, they were entitled to hold them— 
and that the government had no remedy. 

Upon the facts stated in the foregoing letter of Messrs. Samugn Hat- 
Let & Co., and upon the authorities above cited, I am of opinion that 
the State of Missouri is both legally and equitably bound to pay to the 
holders the bonds purchased by that firm in behalf of their correspondents 
in Paris—such bonds being negotiable instruments, and having been pur- 
chased by that firm, in the market, for full value paid, in the usual course 
of their business, in good faith, and without any notice that there was 
any defect in the title of the parties with whom they dealt, or of any 
prior holders.* Joun CLEAVELAND, 

38 Wall-street. 


New-York, March 1st, 1861. 


* Mr. Pirt, in 1797, defined the term “ circulating medium” to consist “ in any 
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LEGAL MISCELLANY. 


. Redemption of Bank Bills. 11. Counterfeit Cents. III. Redemption 
of Bank Bills. IV. Bank Notes on Special Deposit. V. Notice of 
Protest. VI. Negotiable Paper in TIilinois. VII. Presumption— 
Surety—Agency. VIII. Promissory Notes, IX. Usury. X. Assign- 
ment—Fraud. 


I. Repemption or Bank BI11s. 


In the Supreme Court of Massachusetts, at Boston, before Judge 
BicELow, a petition was presented from the Lowell Bank for an injunction 
upon the Suffolk Bank, in relation to the bills of the Lowell Bank, in 
the hands of the former bank, on the ground that the latter bank had 
tendered the specie for them, which had been declined. Hon. Cates 
Cusutne and B. F. Burer, Esq., appeared for the Lowell Bank, and P. 
W. Cuanv.er, Esq., for the Suffolk. The circumstances attending the 
presentation of the notes in question have already been made public by 
the Suffolk Bank for redemption. Relative to the present application, 
the Boston Ledger remaiks : 

The Suffolk Bank claimed from the Lowell Bank two per cent. a 
month for the bills in its possession. The Lowell Bank tendered a check 
for the bills, with all the expense and loss incurred by the Suffolk, which 
was refused. 

The Lowell Bank got out a writ of replevin to obtain the bills from 
the Suffolk Bank, claiming that they were theirs, and that the Suffolk 
Bank had no right to keep them. This writ was served upon the Suf- 
folk Bank by Sheriff CLaxx, while the directors of the bank were in 
session. The president and directors individually denied all knowledge 
of the bills. 

The Lowell Bank then directed its counsel, Messrs. Cusnine and 
Butter, to get out a bill in equity, and it was drawn, under their direc- 
tion, by N. Sr. Joun Green. The bill prays that the Suffolk Bank be 
decreed to deliver up to the Lowell Bank the bills of that bank in its 
possession, and that the court restrain them by injunction from put- 
ting them in circulation, or making any use of them prejudicial to the 
Lowell Bank. The Lowell Bank sets forth that the bills are theirs; that 
the possession of them is necessary for carrying on the business for which 
they were chartered; that it is their legal duty, by the requirements of 
the statutes, to keep them in circulation; and that the Suffolk Bank in- 
tend to injure them by kecping the bills, so that they cannot do as the 
law requires. 





thing that answers the great purposes of trade and commerce, whether in specie, 
paper or any other terms that might be used.”—Parl. Hist. vol. xxxiii. p. 342. 
r. McLeop says: “Capital and credit constitute the circulating medium—and 


conversely the circulating medium consists of capital and credit in all its shapes and 
forms ; ‘ promises to poy’ are of different forms, but they are all purchasing power.” 


—McLzop’s Theory, &c., of Banking, vol. ii. p. 1. 
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Judge Bice.ow denied the motion for an injunction against the Suffolk 
Bank, made in behalf of the Lowell Bank. The judge remarked: 

This bill is brought under the statute which provides that where goods 
and chattels have been detained, withheld or secreted, so that they can- 
not be reached by replevin, a bill in equity will lie. There is no doubt 
of the jurisdiction of the court. If notes are withheld to which the 
party is entitled, this is the proper remedy. Bank bills are “ goods,” 
within the meaning of the statute. 

If, then, the legal right is clear, or if irreparable mischief will ensue 
from denying the injunction, it must be granted. What are the allega- 
tions? They are that bills to the amount of $30,000, issued by the 
Lowell Bank, came into the possession of the Suffolk Bank; that the 
Lowell Bank tendered the specie for them at the counter of the Suffolk 
Bank, and the Suffolk Bank refused to surrender them. It is further 
alleged that this refusal was for the purpose of injuring and oppressing 
the Lowell Bank. 

There is no averment that the Suffolk Bank did not legally come into 
possession of the bills, and it is to be inferred that they did so come into 
possession. The question is, whether, so holding them, it is bound to 
surrender them. ‘There is no doubt that banks may lawfully hold bills 
of other banks. The statutes recognise this right. (Chap. 36, sec. 57.) 

In ordinary contracts, when the relation of debtor and creditor exists, 
does a tender of payment by its own force divest the creditor of his con- 
tract? It is the doctrine of the plaintiff that it does. No authority is 
cited, however, in support of it. The court does not so understand the 
legal effect of atender. If the party holding the goods has been ten- 
dered the payment, and then enforces the contract, the fact of the tender 
is a valid defence against the suit; but the creditor is not thereby divested 
of his property. By tendering payment, the debtor has done all that he 
can, but the title of the promise is not divested. 

If this is the law in ordinary contracts, it applies with greater force to 
the bills of banks. They are a circulating medium, a currency, and not 
a contract, to be recalled at any moment. He had never heard that a 
bank can demand its bills of an individual. They are for circulation, 
from hand to hand, until they come back to be redeemed in due course 
of business. A bank may hold them as part of its assets, only it cannot 
pay them over its own counter in payment of its own debts. A tender 
might stop the payment of interest, but cannot divest the creditor of his 
rights. The court is of opinion that the plaintiff has not that clear legal 
right on which alone an injunction could be granted. 

It is alleged that the motive of the Suffolk Bank is to oppress the 
Lowell Bank. This may be true, and the motive may not be approved, 
but the principle is clear, that if a party only exercises his legal right, 
his motive is immaterial. The act may be one of usurpation, but the 
law will not look into motives if legal rights are not transcended. 

The Boston Transcript states, that a messenger from the Suffolk Bank 
visited the Newmarket Bank, in Newmarket, N. H., with $20,000 in bills 
of that institution, and demanded the specie. The coin was paid 
promptly, but no sooner was it in the possession of the messenger, than 
$5,000 of the amount was attached by the sheriff of Rockingham county, 
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to satisfy a suit of the Newmarket Bank against the Suffolk, for illegal 
and improper annoyance in drawing so large a sum in specie from the 
coffers of the first-named bank. 


II. Toe Counrerrerr Cent Case. 


The Unrrep Srates vs. Samugt Biack.—This defendant stands indicted, 
under the 21st section of the act of Congress of 1825, chap. 65, charged with 
forging and counterfeiting the current coin of the United States in the 
form and similitude of copper cents. It appeared from the testimony of 
a policeman, that having heard from a Dutch grocer that the prisoner 
made these coins for sale, he went to Elm-street and found the prisoner 
there. Witness showed some of the coins to him and asked him if he 
sold them, and how he sold them. He said five dollars for six hundred, 
and considered the manufacture and sale of the coins as business tokens 
to be legitimate trade. Witness submitted the facts to the United 
States District Attorney, and the prisoner was arrested and committed for 
trial. Gzorae P. Anprews produced a number of coins, which had 
been deposited in the office of the United States District Attorney by 
the first witness, who purchased them from the defendant. 

Dr. Torrey, chief in the United States Assay Office in this city, was 
called, and several coins which had been deposited with him for examina- 
tion, produced. He said the coin he had examined were made of some 
material not of the value of copper cents. The prisoner’s counsel ob- 
jected to the witness giving any testimony of value, as it would be an 
offence to make counterfeit of more value than the genuine. The judge 
said that if the prisoner sold the coin for advertising purposes, and made 
them in the similitude of the coin of the United States, it would be for 
the jury to say if it was a case of counterfeiting within the act, and that 
question might come back as a question of law and evidence for the 
court to pass upon. 

The defence set up that the defendant, being an electrician, made these 
coins or medals for the purpose of advertising. If they proved that by 
witnesses, the evidence of Dr. Torrey might be received as rebutting. 
The selling for less than the supposed value would be a question then for 
the jury. The court would at this time reject the evidence as to value, 
and the witness might point out to the jury in what respect the false coin 
were in similitude of the genuine copper coin of the United States, The 
witness exhibited the two specimens to the jury, and showed where they 
were similar, and where the difference existed, which was very slight. In 
answer to questions from the court Dr. Torrey stated that ten pieces of 
the false coin weighed 30.2600. Ten of the real copper coins weighed 
30.3500. 

He also weighed a pound of each and found them to differ but slightly 
in weight. The false coins were coated with a thin plate of copper and 
composed of lead and antimony. Henry Bernerp, a pawnbroker, was 
called to prove he had repeatedly taken these in his business. This tes- 
timony was objected to and argued at great length pro and con. The 
judge said it would open a door to an interminable inquiry. The District 
Attorney said in that view of the case there would be an end of the 
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prosecution. He had a witness in court who had taken the false coin 
and been decried by it. The judge said if it could be traced back to the 
prisoner it might be proved, but not otherwise. 

It appeared that these false tokens had been received as genuine coin, 
and that the prisoner said he could sell them at $5 per 600. Dr. Torrey, 
of the Assay Office, tested specimens of the spurious coins with the genu- 
ine. The spurious were plated with athin coat of copper, and were 
composed of antimony and lead. On testing the coins by weight, he 
found quite a difference between the spurious coins and the genuine. 

On the part of the defence it was contended that these tokens were 
merely served for advertising purposes, and not as the similitude of the coin of 
the United States. The jury retired about2 P.M.,and at 50’clock founda 
verdict of not guilty. The prisoner was discharged and the court adjourned. 


III. Repemprion or Banx Bi11s. 


Boatmen’s Savines Institution vs. Tuk State Bank or Missourt.— 
In the Circuit Court of St. Louis, Judge Brecxinrince delivered a de- 
cision in the case of the Boatmen’s Savines Institution vs. Tue Strate 
Bank or Missouri. In the one case, relative to the five dollar bills, the 
court held that the State Bank had the right to pay them as separate de- 
mands, and therefore decided for the defence. In the other action, relat- 
ing to bills above the denomination of five dollars, the court held that 
under the act of Congress of 1853, the State Bank could not tender sil- 
ver coin, and accordingly decided for the plaintiff. The amount pre- 
sented by the Boatmen’s Savings Institution at the Palmyra Branch of 
the State Bank for redemption was $54,840. Of this sum only $1,190 
was in five dollar bills. The remainder ($54,650) was in larger bills. 
The decision of the court being that default was made by the bank in not 
redeeming these bills in gold, on demand, the banking law gives twenty 
per cent. per annum damages against the bank for its refusal to pay. 
The judgment of the Circuit Court is, therefore, that the Bank of the 
State of Missouri pay to the Boatmen’s Savings Institution $53,650 in 
coin, and damages at the above rate until paid. The damages at the 
—— writing amount to eleven thousand dollars. Damages will also 

ave to be paid in coin. 


IV. Bank Nores on Specrat Deposir. 


Before the Superior Court, Boston.—Before referees, H. 8S. HazE.ton, 
A. 8S. Wueerer and Anprew T. Hatt.—No. 290.—Ricuarp B. Hit et 
al. vs. Gitsert & Sons, Brokers.—This suit was reported some time since 
and is one of considerable interest to business men. The claim is brought 
by Hut, Atten & Co., of Iowa, —- Gitpert & Sons, bankers, of 
Boston, for sundry packages of bank bills which were left in the safe of 
the defendants for custody. A package of over two thousand dollars, 
in parcels of $100 each, of bank bills, was handed to the clerk of the de- 
fendanrts as a special deposit with Grtpzrt & Sons, and the amount was 
counted by the clerk and put in the safe. But when the large package 
in which the clerk sealed them up was opened subsequently, ten or more 
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of the small packages had disappeared, nobody knows where. For this 
deficiency the plaintiffs claim the amount missing of the defendants, whose 
ground is that the transaction was between the plaintiffs and the clerk, 
with whom the plaintiffs had been in the habit of doing business on his 
own account, and that the defendants never knew that the money was 
left there at all until it was called for; and secondly, that the defendants 
knew nothing whatever of the transaction until the money was missed, 
and that, as the money was placed in the safe with the defendants’ own 
money, and they had no compensation for the custody of it, there was no 
such gross negligence as would render the defendants liable, though they 
had personally taken the money on special deposit. Where the money 
went to no one seems to know. The case having been once tried and 
the jury having disagreed, it was referred to the above-named gentle- 
men, who took time to consider, after the evidence was all in and the 
arguments made. 

The majority (A. S. Wurerer dissenting) held that the plaintiffs are 
entitled to recover, and assess damages at $1,362 and costs. H. F. Dvu- 
rant and R. Cuoare for plaintiffs; P. W. Cuanpter and Gzorgez O. 
Suartucx for defendants. 


V. Notice or Protest. 


Before the Court of Appeals, New-York.—The endorser of a promis- 
sory note dishonored on Saturday is duly charged, when the agent for 
its collection, not being able to ascertain the endorser’s residence, mails 
notice of its non-payment on the following Monday to his principal, and 
the principal, on the next day after receiving it, mails notice to the en- 
dorser. It is immaterial whether or not the holder of the note appears 
upon it as endorser. Tue Farmers’ Bank or Brivceporrt vs. VAIL. 

The drawer of a bill of exchange for $1,200 paid $50 to an accom- 
modation endorser for his endorsing, procuring another endorser and ob- 
taining its discount. From the proceeds the endorser received $150 pre- 
viously loaned by him to the drawer; held that the draft was not affected 
by usury. 

A party who entrusts another with his acceptance in blank is respon- 
sible to a bona fide holder, although the blank be filled with a sum 
exceeding that fixed as a limit by the acceptor. Though the filling of 
the blank in violation of the agreement of the parties be a forgery, the 
acceptor is estopped from setting up the fact. Fase Duzen, President of 
the New-York Exchange Bank, vs. Howe et al. 

As upon the sale of a chattel by the manufacturer, a warranty is im- 
plied that the article sold is free from any latent defect growing out of the 
process of manufacture, When, however, there is a latent defect in the 
materials employed, the manufacturer is liable, as upon implied warranty, 
only where it is proved, or is to be presumed that he knew of the dafect. 

It seems that the theory of the common law in respect to implied 
warranties rests upon the deccit of the vendor in not disclosing defects 
of which the probability of his knowledge is so great that its existence 
is uae 

hen the knowledge. of the vendor can be proved by direct evidence, 


his responsibility rests on the ground of fraud. Hox etal, vs. Sanzorn. 
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VI. Necotraste Parer—I.irnois. 


An important decision has been lately rendered by the Supreme Court 
of Illinois, that a note payable with exchange is not negotiable. It is 
merely a contract in writing to pay an uncertain sum of money, and must 
be declared on and proved as such. It is not a promise to pay a sum 
certain, which is a requisite of a promissory note. By the Illinois law, 
contracts which are not negotiable—and none are negotiable except by 
endorsement, whether drawn to order or to bearer, or to a person named 
—amust be sued upon in the name of the original payee, and are subject 
to all the defences which can be made between the original parties. This 
decision will include bills of exchange. The difficulties raised by this 
decision can be avoided in two ways: lst, by making paper payable 
East, or at the payee’s own banker’s, in which case, if it is paid, the 
money will be had the same as if it were payable with exchange; but, 
if obliged to sue there, only the face of the paper, with interest, can be 
obtained, as the courts do not allow judgments on paper payable East 
to include any thing for exchange. The other, and probably the better 
way, will be to include in the face of the note or bill a reasonable rate 
per cent. for exchange. 


VII. Presumprion—Surety—AGEncy. 


Presumptively the parties to a promissory note stand to each other in 
the relations in which their names appear. As between themselves, and 
as against the holder, who took the note with knowledge of their true 


relations, the facts may be shown for some purposes. 

To make one surety upon a note a principal as to another surety, it 
must be shown that the latter become surety at his request. 

One who signs a note as a surety, but without the addition of surety 
to his name, and leaves it in the hands of his principal, does not thereby 
make the principal his agent to request others to sign as sureties for him 
as a principal. Wuutrenovuse vs. Hanson et al.—Law Reporter, Boston. 


VIII. Promissory Nores. 


Busu, Administrator, &c., vs. Larnrop.—Before the New-York Court 
of Appeals.—The equities existing between the assignor and assignee of 
a chose in action, not negotiable, attend the title transferred to a subse- 
quent assignee for value and without notice. The latter takes the exact 
position of his vendor. So held, where a mortgage was transferred by 
an assignee thereof, by an instrument absolute upon its face, but was 
taken, in fact, as security for a much smaller sum than that due upon the 
mortgage, and the second assignee transferred it for full value to a third 
person without notice. The supposed distinction between latent equities, 
so called, and those existing between the original parties to the instru- 
ment, examined and repudiated, per Dznto, J. 
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IX. Usury. 


Guy vs, Mzap.—Before the New-York Court of Appeals.—Upon the 
question, at what time the latter of two endorsements upon a promissory 
note was made, a paper is admissible evidence which contains a compu- 
tation of interest upon the note by a witness who swears that, when he 
made it, the note bore but one endorsement, but who has no recollection 
of the date of the computation independent of the paper. The qualifi- 
cation which restricted the admission of written memoranda to those 
made in the usual course of business, and as a part of the proper em- 
ployment of the witness, has, it seems, been abolished in this State, and 
every species of memorandum is now admissible. 


Common Pleas.—Trial Term.—Before the Hon. Judge Daty.—Ver- 
dict against a bank on a disputed check.—Hznperson & Darr vs. Tue 
Bank or tHE CommMonweaLtu.—The plaintiffs in this case are brokers, 
and sue the bank for a balance of their deposit account, amounting to 
$1,240, which they contend was remaining to their credit in defendants’ 
hands on 31st December, 1860. The defendants resist the claim, alleg- 
ing that the money was paid upon the plaintiffs’ order on a check for 
that amount. Plaintiffs allege that the check alluded to is a forgery. 

The president of the bank testified that the plaintiff, Dart, had ac- 
knowledged the check to be genuine. Mr. Henperson, one of the 
plaintiffs, testified that the check was a forgery, he being the only person 
authorized to draw checks for the firm, and he never drew this one. 

The judge charged the jury that it was entirely a question for them 
as to whether they believed, from the testimony, that the check was a 
forgery or a genuine one. 

The jury brought in a sealed verdict for plaintiffs for fall amount 
claimed. 


X. ASsIGNMENT. 


Ropert A. Forsyta vs. Jonn Grirrirns, Sheriff of Ulster County, 
and the Bank or tHE CommonweaLtu.—Before the Supreme Court of 
New-York. 

This action involved the question of the validity of the assignment of 
the late James C. Forsyru, who absconded in 1853, The assignment 
was made to the plaintiff, as assignee, to secure certain preferred credit- 
ors, of whom the assignee was one, on the eve of the departure of the 
assignee for Europe. It appeared that the assignee took possession of 
both the real and personal property assigned, and that soon thereafter it 
was seized under an attachment in behalf of the Commonwealth Bank 
against James C. Forsyru. This suit was brought by the assignee to 
recover the value of the personal property taken under the attachment. 

The defence set up was that the assignment was fraudulent and void. 
An important question raised on the trial was, whether an attaching 
creditor, being a creditor at large and not an execution creditor, was in 
a position to question the validity of the assignment. 

It was shown, on the trial, that Forsyrn was indebted to the amount 
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of over eighty thousand dollars, at the time of his departure, and that he 
carried away with him five thousand dollars in gold, without the know- 
ledge of the assignee. The terms of the assignment were general, cover- 
ing all the property of the assignor. It was held that the concealing and 
carrying away the gold, without the knowledge of the assignee, did not 
vitiate the assignment, it appearing that the debts preferred by the as- 
signment were justly due, and that the money thus carried away, together 
with the property delivered under the assignment, would have been insuf- 
ficient to pay the preferred debts, and it not appearing that there was 
any connection between the design or the fact of the making of the 
assignment, and the subsequent secreting and carrying away of the mo- 
ney. A verdict was rendered in favor of the plaintiff for $17,072. 


ATTEMPT TO ROB A BANK IN NEW-YORK. 


Entirely new plan of operations.—Seventy feet of underground excavation. 
—Five weeks labor and $500,000 at stake-—Timely detection of the 
plot. 


A most audacious plot to rob the vault of the New-York Exchange 
Bank, No. 185 Greenwich-street, by sapping the foundation of the build- 
ing, came very near a successful issue the morning of the 25th March, and 
was only defeated by a miscalculation as to time on the part of the skill- 


ful burglars who undertook the operation. The particulars of the affair, 
as gathered from the statements of the officers of the bank and a personal 
inspection of the premises, are as follows : 

The bank in question is located in the basement of the North River 
Bank building, at the northeast corner of Greenwich and Dey streets, 
having its entrance on the first mentioned street, A niche in the inner 
wall, extending from the ceiling to the floor, about five feet in width and 
of the same depth, lined with chilled iron and floored with a thick flag- 
stone, constituted the vault of the establishment, in which stood one of 
Herrine’s patent safes, where the specie, securities and other valuable 
property of the bank were always placed. During banking hours it 
was customary to have the door of this vault open, and persons passing 
through Dey-street could easily see the safe through the windows of the 
banking-office. This fact, doubtless, engendered the desire of the bur- 
glars to possess themselves of the treasure which the safe contained, and 
afforded them information upon which to base a plan of operations. 
However this may have been, it is certain that for at least four weeks 
past the rogues have been busily engaged in excavating an intricate 
underground passage—seventy feet in length—from the cellar of the 
premises No. 189 Greenwich-street, which they had hired for the purpose, 
and succeeded in gaining access to the vault which contained the object 
for which their Herculean task had been undertaken. 

The discovery of the burglary occurred the morning of March 25th, 
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shortly before 9 o’clock. At that hour Mr. D. B. Hausreap, the cashier 
of the bank, on attempting to open the vault door, which was secured 
by one of Burrerriexp’s patent locks, found that the key would not turn, 
and the fact surprised him very much. After several vain attempts to 
open the door, Mr. J. P. Hopexins, an employee of Mr. George D. Batp- 
win, agent for Burrerriz.p’s locks, was sent for, and an examination 
soon convinced him that the lock had been tampered with. As there are 
no means by which locks of this description can be picked, it became 
necessary to remove a portion of the wall, which having been done, a 
man passed into the vault and opened the door from the inside, by re- 
moving the lock. It was then found that the vault had been visited by 
burglars, who had gained access as above described; burglar’s tools were 
scattered about in the vault and in the hole beneath, while the safe indi- 
cated that an attempt had been made to enter it by boring through its 
top. The iron band running around the top of the safe had been 
wrenched off from one side, and at least two dozen holes had been bored, 
—- with a brace and bit, through the outer surface of the safe. 
he excavation directly beneath the safe was about eight feet in diame- 

ter, affording ample space for the burglars to work. Descending into this 
excavation, it was found to be filled with the various tools which had 
been used, prominent among which was two jack-screws, used in raising 
buildings, each capable of lifting at least forty tons, whose office it had 
been to break the thick flagging which composed the floor of the vault. 
Scattered about the place were all the books of the bank, which had been 
removed from the top of the safe to allow the burglars to operate. The 
passage leading from this excavation to the cellar on Greenwich-street 
was found to be very irregular, indicating that the burglars had worked 
atrandom. It was in no part more than eightcen inches in height, barely 
admitting the body of a man, and was cut through a hard soil, sapping 
in its course two foundation walls, and extending seventy feet in length. 

Captain Jameson and Sergeant Brevoort, of the Third Ward police, 
were informed of the occurrence, and at once commenced inquiries with 
a view to learn something of the burglars. Harmony Roserts, keeper 
of a porter-house over the cellar which the thieves had occupied, and 
which he had rented to them, was arrested by Sergeant Brevoort, on 
suspicion of knowing something about them. He made a statement to 
the effect, that about five weeks since, a man giving the name of THomas 
Borge hired the cellar from him, first having bought out Jonn Axcocr, 
who carried on the manufacture of rag and list carpets at that place, pay- 
ing for his good will and stock the sum of $1,100 cash. Burke stated 
that he had invented a new loom for weaving rag carpets, a patent for 
which he had applied for, and that he was desirous of putting his inven- 
tion into operation. For the past few weeks he has spent most of his 
time about the place, assisted by two other men, and conducting his 
movements in a very secret manner, excusing himself therefor by saying 
that he did not wish to exhibit his invention till he had secured his 
patent. His story seemed to have been credited, particularly as he had 
engaged the services of a young man formerly in Aucocx’s employ, pay- 
ing him $3 per week, and agreeing to employ him as soon as his shop 
was ready for the exhibition of his new loom. 
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Pending further developments, Roxerts is detained in custody. With 
the exception of this statement, the police, thus far, have learned nothing 
definite with regard to the burglars, but they have well-grounded suspi- 
cions as to their identity, which no doubt will lead to their detection. 
The condition of the interior of the cellar corroborated what Roperts 
had said with reference to the secrecy which had been exercised by its 
occupants. Ranged in the rear part of the room were about two hundred 
rolls of carpeting, comprising the stock purchased from Axcock, forming 
a partition capable of concealing the mythical machinery, but which, in- 
stead of containing patent looms, was rudely furnished with cooking 
apparatus and sleeping accommodations for the quandam weavers, when 
wearied with their toilsome work. In the seclusion of this cosy retreat 
the rogues carried on their mining operations, safe from the prying curi- 
osity of any who chanced to enter the shop. On either side of the 
entrance to the subterranean passage was piled the earth and stones 
which had been removed from the excavation, to the amount of three or 
four cart loads. 

Here the men must have labored industriously for at least four weeks, 
and a list of the tools, all of which are of avery superior description, 
found about the premises, indicates that they were no novices in the busi- 
ness which they had undertaken? These articles, now in possession of the 
pew clerk at police head-quarters, are probably worth at least $500. 

ey are a large steel jackscrew, of a very powerful capacity, another of 
smaller dimensions, two immense crowbars, one double action drill for 
turning iron, one large jimmy, an iron bar for turning jackscrews, a 
sledge-hammer weighing between thirty and forty pounds, three bit braces, 
two hatchets, one fore-plane, a hand-vice, fifty-six steel cold-chisels, a 
pick for stones, two spades and two shovels, a carpenter’s square, oil cans, 
wedges, and a variety of other implements. There were also two complete 
suits of laborer’s clothes, with buckskin gloves for the protection of the 
hands in prosecuting the labor of digging. That the workmen were not 
disciples of Joun B. Govan, was evidenced by a demijohn containing 
whiskey, and glasses from which to drink it, while a store of crackers, 
cheese and ham showed that they paid due attention to the wants of the 
inner man. 

There can be no doubt that it was the intention of the rogues to so 
bring about their operations that they could get at the contents of the 
safe on Sunday, when the bank would be unoccupied, and ample time 
at their disposal to convey their plunder away. But meeting some obsta- 
cles, the chances of encountering which had not well been weighed— 
eye finding a large patent safe a harder nut to crack than they 

ad anticipated, Monday morning dawn overtook them, and two hours 
were yet needed to complete the work. At 6} o’clock the lad, whose 
business it is to build the fires in the bank, entered upon his accustomed 
work, in the course of which he made considerable noise. His presence 
probably alarmed the thieves, and saved the bank from bankruptcy, for 
the safe contained about half a million dollars, $50,000 of which was in 
gold and current funds, and the remainder in securities, most of which 
could have been easily converted into cash. Of these securities $20,000 
was the personal property of Mr. Szram Vanpvzer, the president of the 
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—— consisting of rail-road shares, of whose numbers he had no 
record. 

The only property which the thieves secured was a small tin box, be- 
longing to Mr. A. L. Peck, broker, keeping under the Howard Hotel, 
Broadway. This box contained about $1,000, $200 being in gold, and the 
balance in uncurrent and broken bank bills, mostly Southern funds. Mr. 
Peck has been in the habit of nightly depositing his cash at the bank for 
the past ten years, and on Saturday evening was on the point of placing 
$3,300 in the box before leaving it at the bank, when, fortunately, he 
changed his mind and took his cash home. Had he not done this, the 
thieves would at least have been reimbursed for their outlay in cash, 
though they scarcely would have been paid for their very hard work. 

Captain Jameson detailed three or four policemen to guard the premi- 
ses, around which a crowd of curious people soon collected, when infor- 
mation of the remarkable burglary had spread, and the officers remained 
all night at their stations for the purpose of keeping off intruders. 

It is probable that the stock of carpets left by the burglars is worth 
$500, and it will be sold probably for the benefit of those who have 
suffered by their bold operations. 


CAUTION TO THE PUBLIC. 


The New-York Exchange Bank has issued the following notice : 
New-York, March 30th, 1861. 


In the late attempted burglary of this bank our check boxes were over- 
turned and the checks thrown into confusion. Upon assorting them 
carefully, we find that the burglars have either destroyed or carried offta 
great number of them. We would therefore caution the public against 
receiving any checks on this bank from strangers, as the missing ones, 
though cancelled, might be used to facilitate the forgery of some of the 


signatures thus obtained. 
D. H. Hausteap, Cashier. 


The associated banks of New-York, through the Clearing-House, have 
issued the following notice : 

Ong Tuovsanp Dottars Rewarpv.—One thousand dollars reward will 
be paid for the arrest and final conviction of the party or parties engaged 
in the recent attempt to rob the vault of the New-York Exchange Bank. 

GerorceE D. Lyman, 48 Wall-sireet. 
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MISSOURI STATE BONDS. 
LetreR FROM THE AvpiTor’s Orricr, Missouri. 


Jerererson City, February 12th, 1861. 
J. Smrra Homans, Esq., Editor of the Bankers’ Magazine, New-York: 


Sir,—In looking over your article in relation to stolen bonds, I find 
that an impression prevails that in some States they have been duplicat- 
ing the numbers of the bonds issued. This does not apply to our State. 
Our bonds are numbered from one to the amount authorized to be loaned 
to the various rail-roads. For instance, we have loaned to the Cairo and 
Fulton Rail-Road, $650,000. The bonds are numbered from 1 to 650, 
and so on to every road. In one or two cases, where bonds have been 
destroyed, they have been duplicated by special legislation. Our General 
Assembly has just passed a law for the proper registration of coupons, a 
copy of which I forwarded you to-day. We have paid back the 
$450,000 borrowed recently to meet our January interest of 1861. 


Your ob’t servt., 
Wa. 8S. Mosety, Auditor. 


Aw Act Derinine tue Duties or Funp CommMIssioNnERs. 


Be it enacted by the General Assembly of the State of Missouri as 
Sollows : 


Szcrion 1. It shall be the duty of the fund commissioners, on being 
notified by the proper officer of any rail-road company in the State, that 
they will fail in whole, or in part, to pay any instalment of interest 
upon the bonds issued to them for the use of said rail-road company, 
thirty days before such interest falls due, to draw their requisitions on 
the auditor of public accounts for the amount necessary to pay. said inter- 
est; and the auditor of public accounts is required to issue warrants 
therefor, payable, first, out of the State interest fund, and if there be not 
a sufficiency of said fund in the treasury, then out of any other money 
in the treasury unappropriated, except the State school moneys. 

Sec. 2. The auditor of public accounts shall charge said fund commis- 
sioners on the books of his office with the amounts drawn by them, 
and shall allow them for expenses interest and exchange necessarily paid 
in transmitting the money to the bank in the city of New-York, to be 
selected for the payment of said interest, as hereinafter provided. 

Sec. 3. It shall be the duty of the fund commissioners to select some 
bank in the city of New-York, where all the interest upon the bonds 
issued by the State to the several rail-road companies therein, as well as 
those guaranteed to the Pacific Rail-Road Company for the Southwest 
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Branch, shall be paid; and they shall immediately thereafter notify 

bondholders of said selection, by publication in one paper published in 

ed of St. Louis, and two papers published in the city of New- 
ork, 

Ssc. 4. The fund commissioners shall require the bank selected, as 
hereinbefore provided, to certify to the auditor of public accounts, and 
the said fund commissioners respectively, the amounts received by said 
bank for the payment of the interest aforesaid, whereupon the auditor 
shall credit the fund commissioners, and charge said bank therewith; the 
said bank shall open an account with the fund commissioners, crediting 
them with the amounts received, and charging them with the coupons 
paid by them for the State and their commission, which shall not exceed 
one quarter of one per centum on the amount thus paid by them. 

Sec. 5. The fund commissioners shall require the bank selected, as 
heretofore provided, to transmit to them, thirty days after the payment 
of each instalment of interest, an exact copy of the account between 
said bank and said fund commissioners, with an abstract of coupons taken up 
by said bank, stating the amount paid on account of each rail-road com- 
pany separately, and also the coupons; which account and coupons shall 

e carefully compared by said fund commissioners, and if found correct, 
upon a statement from them to that effect, the auditor of public accounts 
shall credit the bank therewith, and charge the amounts respectively to 
the several rail-road companies. 

Sec. 6. The auditor of public accounts is hereby authorized to employ 
an additional clerk, at a salary of five hundred dollars per annum, payable 
as is now provided by law for clerks in the several offices, who shall be 
under hiscontrol and direction, and for whose official acts the said auditor 
and his securities are hereby made responsible. 

Sec. 7. The said auditor shall require said clerk to make a complete 
register of all coupons heretofore paid, and that may be hereafter paid 
by the State, marking across the face of each coupon, and the correspond- 
ing number on said register, in red ink, the word “ cancelled ;” and said 
clerk, under the direction of the auditor, shall procure such information 
as may be necessary for the faithful and complete performance of the 
duties required of him by this act, from the offices of the several rail- 
road companies. The auditor shall provide a safe for the keeping of said 
coupons, subject to the further disposition of the General Assembly. 

Sec. 8. Itshall be the duty of the several rail-road companies in the State, 
and they are hereby required to deposit in the office of the auditor of 
ae accounts all conpons heretofore paid, or that may be hereafter paid 

y them, on the bonds issued by the State, or guaranteed to the Pacific 
Rail-Road Company for the Southwest Branch, for registration and 
cancellation, as provided by the seventh section of this act. 

Sc. 9. The fund commissioners shall dispose of the coupons now in 
the treasury in the same manner as provided by this act in reference to 
coupons that may be hereafter received by them. 

Szc. 10. All acts or parts of acts inconsistent with this act are hereby 
repealed. 

This act shall take effect from and after its passage. 


Approved, February 6, 1861. 
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STATE FINANCES. 


Norra Carouina, Arkansas, Pennsytvanta, Onto, LovistAna AND 
ALABAMA, 


I. Debt of North Carolina.—His Excellency, Jonn W. Exxis, governor 
of North Carolina, sent in his annual message to the legislature on the 
20th November. The State, he declares, is in a condition of unexam- 
pled prosperity, which he attributes to the system of internal improve- 
ments which have been pursued and fostered for the last ten years under 
the care of the government. The assessed value of real estate in North 
Carolina in 1815 was $53,521,513; in 1836 this value had actually de- 
creased, and in 1850, thirty-five years later, it had only increased to 
$55,600,000 ; but in 1860 it reaches $126,000,000, or $70,400,000 more 
than 1850. This result, the governor believes, comes solely from the in- 
ternal improvements, which only fairly commenced in 1850. 

The public debt of the State is $9,129,505. To this is to be added 
$4,699,900, for which the public faith is pledged to certain rail-roads. 
Of this latter sum, about $1,500,000 will be required within two years. 
The expenditures of the two next years are estimated at $728,424 76, to 
meet which the estimate of receipts is $1,726,425 06. It is therefore 
evident, not only that there need be no increase of taxes, but that they 
may be reduced. The statement, however, is predicated on the suppo- 
sition that the sinking fund will be charged with the payment of $170,000 
of the public debt falling due before October, 1863, which the governor 
recommends. 

To meet the principal of her liabilities, the State has, in stocks and 
bonds of various rail-roads, canals and sinking fund, $7,663,140. The 
sinking fund, from which the public debt is to be paid, and which is 
made up of dividends of stock owned by the State, and any accruing 
balances, now amounts to $457,040, and for the last two years has re- 
ceived $419,570. After this year the governor estimates that the annual 
addition to this fund will be not less than a million of dollars, to come 
from rail-road dividends. He relies upon the roads being profitable, be- 
cause having been built by slave labor, their cost is very much less than 
northern roads. 


II. Debt of Arkansas.—The governor of Arkansas, the Hon. Extras N. 
Conway, has sent his annual message to the legislature of that State. 
It is confined exclusively to the local affairs of the State, and does not 
contain even an allusion to her federal relations. 

’ The payment on the State debt, up to October 1st, 1860, amounted to 
$2,341,996 17. The amount of outstanding debt on account of the 
Bank of the State of Arkansas is $1,098,717 50, and the liability of the 
State for bonds sold by the Real Estate Bank, and interest due on them, 
was $1,654,825 28 on the 1st of October. There is besides an additional 
liability for principal and interest up to the 1st day of October, 1860, 
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$267,455 71 on account of the $121,336 59, borrowed by the bank on 
the 7th September, 1840, upon the 500 bonds of the State, which the 
bank, in violation of law, hypothecated to the “ North American Trust 
and Banking Company” of New-York. This company sold the bonds 
and placed them beyond the control of the State. 

The State, the governor says, has made considerable progress in getting 
out of debt, and in a few years will be entirely so. The whole value of 
property taxed in the State in the year 1852 was $42,900,000, and the 
increase during the subsequent eight years amounted to about $1,000,000. 
There remained in the treasury on the Ist of October for ordinary ex- 
penses $304,106 in gold and silver. An appropriation of $130,000 out 
of the five per cent. accruing from the sales of public lands is recom- 
mended for the completion of the Memphis and Little Rock Rail-Road, 
and of the Mississippi, Ouachita and Red River Rail-Road. The attention 
of the legislature is also called to the subject of public education. 


III. Dest or PENNSYLVANIA. 


Statement showing the indebtedness of the Commonwealth of Pennsylvania 
on the first day of December, 1860. 


FUNDED DEBT, 
6 per cent. loans, $ 400,630 
5 - . 86,967,295 
44 381,200 
4 m 100,000 


$37,849,425 

UNFUNDED DEBT. 
Relief notes in circulation, $ 99,402 
Interest certificates outstanding,................- 16,074 
Interest certificates unclaimed, 4,448 
Domestic creditors’ certificates, 797 


$ 120,721 


Total State debt December 1, 1860, $37,969,847 


This aggregate of thirty-seven millions is in part nominal. The State 
recently sold its public works, which cost over twenty millions, to the 
Pennsylvania Rail-Road Company, for the sum of seven and a half mil- 
lions of dollars. The bonds for this purchase will ere long liquidate that 
amount of State bonds. 


IV. Public Debt of Ohio.—The following is acopy of a bill introduced 
into the Senate of Ohio providing for the payment of the public debt of 
the State : 

Src. 1. Be it enacted by the General Assembly of the State of Ohio, 
That for the sinking fund applicable to the payment of the interest upon 
the State debt, and to the gradual reduction of the principal thereof, 
there shall be levied annually, including the amount heretofore authorized 
by law to be levied for the same purposes, a tax of two mills on each 
dollar of taxable property, as the same shall be valued and entered on 
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the grand list of the taxable property of the State, until and including 
the year 1870. 

Src. 2. That of the moneys raised by the tax authorized by the first 
section of this act there shall be appropriated and used for the nape 
of the principal of the funded debt of the State, and for no other pur- 
pose whatever: 

During the year 1860, the sum of. $790,000 00 
ss “ 1863, - 837,400 00 
1864, 887,600 00 

1865, 941,000 00 

1866, 997,400 00 

1867, 1,057,200 00 

1868, 1,120,600 00 

1869, 1,188,000 00 

1870, 1,259,000 00 

1871, 994,042 20 


Making a total of $ 9,672,242 20 


Which, with the sum of $225,000, applicable to the same purpose, 
from the revenue of 1861, will pay the funded debt of the State, becom- 
ing payable before and on the Ist day of January, 1871. 

Sec. 3. This act shall take effect and be in force from and after its 


passage. 


V. Louisiana.—The whole debt of the State of Louisiana on the 1st day 
of January last was composed of the following items, as reported by the 
New-Orleans Picayune : 


Bonds for Citizens’ Bank, $4,297,333 33 
Bonds for Consolidated Association, 1,101,200 00 


$ 5,398,583 33 


Jackson Rail-Road, 
Opelousas Rail-Road, 
Vicksburgh and Shreveport, 


Grosse Tete, 
1,855,000 00 


Old Nashville bonds, 
Mexican Gulf Rail-Road, 
Port Hudson and Clinton, 
592,000 00 
Old Second Municipality, 
Charity Hospital, 

823,240 00 
Juvenile School Fund, 
Seminary Fund, 

665,000 00 


For relief of Treasury, 750,000 00 

Whole bond debt, $ 9,533,773 33 
There are trust funds, for which the State is liable, pay- 

able on demand, amounting to 575,300 99 


Making the whole State debt about................ $ 10,099,074 32 
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VI. Alabama.—An Alabama paper gives the following statement of the 
finances of that State: “The bonded debt of our State is $3,445,000 ; 
annual interest, $185,820. The domestic debt is $2,582,178, most of 
which draws interest, being the sixteenth section and university fund, d&c. 
The legislature has just authorized the issue of $2,000,000 in bonds, the 
issue of $1,000,000 in treasury notes, and has loaned the Southern Con- 
gress $500,000. The balance in the treasury on the Ist of January last 
was $298,668 ; net revenue during the present year estimated at $847,000 ; 
total of means, $1,172,669. Past appropriations due, $600,650 ; due 
educational fund, $285,000 ; State expenses, $200,000 ; total, $1,058,650. 
Total balance estimated to be in the treasury at the close of the present 
year, $266,274. The expenses of the present military preparations of 
the State are not taken into the above estimates. ‘They are expected to 
be met out of the new issue of the State bonds and the issue of treasury 
notes. There was no increase of taxes by the last legislature, although 
the expenditures were largely increased.” 





BANK STATISTICS. 


LiaBinitres AND Resources oF THE Banks oF PENNSYLVANIA, IN THE 
Montu or Novemser, 1847, 1850, 1856, 1859 anv 1860. 


LIaBILITIEs. Nov., 1847. Nov., 1850. Nov., 1856. Nov., 1859. Nov., 1869. 
Capital, $ 21,585,760 .. $ 18,675,484 .. $ 23,599,344 .. $ 25,565,452 .. $ 25.808,5 
Circulation, 13,787,597 .. 11,988,814 .. 17,862,845 .. 18,182,892 .. 15,830,084 
Bank balances,....... 4,838,073 .. 5,889,691 .. 4,215,515 .. 3,837,554 .. 4,118,926 
Deposits, 15,009,370 .. 17,719,244 .. 26,405,943 .. 25,166,504 .. 26,544,382 
Contingent fund,...... 1,893,329 .. 1,737,515 .. 2,288,977 .. 8,950,200 .. 4,071,420 
PN iincenscavsaase 704,560 .. 795,120 .. 1,170,510 .. case aa vhon 
Profit and loss,........ 478,998 .. 554,526 .. 683,550 .. Pe ae por 
Due the Commonw'Ith, 467,960 .. 422,372 .. 483,405 .. 459,193 .. 478,773 
Relief circulation, 640.381 .. 2,548 .. 5,751 .. ane 
Miscellaneous, ...... 811,047 ©. 503,280 .. 940,200 .. 1,522,324 .. 
Suspense account,..... 19,146 .. 19,358 .. 6,053 .. cee 
Dividends unpaid, 273,009 .. 224,789 .. 246,445 .. anise i onee 


1,113,160 


$ 59,959,230 .. $ 59,532,251 .. $ 77,308,048 .. $ 78,584,154 .. $ 77,965,198 


Resources. Nov., 1847. Nov., 1850. Nov., 1856. Nov., 1859. Nov., 1860. 
$ 82,152,451 .. $86,4°8,022 .. $50,171,683 .. $ 49,598,890 .. $ 53,247,049 
Specie and treas. notes, 7,362,659 . 7,212,920 .. 5,967,910 .. 8,378,474 .. 8,351,245 
Bank balances,. 6,993,740 .. 4,663,194 .. 5,139,404 .. 8,423,189 .. 4,721,288 
Bank notes and checks, 8,060,780... 2,519,620... 5,706,680 .. 4,527,708 .. 5,291,868 
Real estate, 1,104,375 .. 1,008,584... 1,206,570... 1,719,186 .. 2,072,879 
Bonds and mortgages, 1,333,726 .. 1,658,971 .. 907,390 .. 366,066 994,828. 
2,300,012 .. 1,699,868 .. 935,201 .. 1,807,529 .. 1,751,318 

Bills of exchange, &c.,. 1,059,685 .. 1,930,887 .. 8,176,153 .. ~T aeee 
| 98,217 .. 95,529 .. 154,067 .. 148,858 .. 215,195 

Post notes,.., 628,955 .. 440,578 core 8 ee ° 

Special loans,......... 1,949,648 .. 746,932 . 2,063,110 .. ecee «- 1,179,584 
Miscellaneous, 4,885,082 .. 147,205 .. 2,261,682 .. 1,255,418 .. 187,029 


——___—_ ——_—_———_ ———s 


$ 59,959,280 .. $ 58,532,251 .. $ 77,689,805 .. $ 71,225,268 .. $ 78,011,768 
57 
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NEW-YORK. 
54 Banks—Capital, $69,907,000. 
Weekly Sub- 

1861. Loans. Specie. Circulation. Deposits, Clearings. Treasury. 
Jan. 5,....$ 129,625,465 .. $24,839,475 .. $8,698,283 .. $86,454,430 .. $95,994,868 .. $ 3,645,500 
Jan. 12,.... 129,125,515 .. 26,460,988 .. 8,357,198 .. 88,148,883 .. 123,808,183... 2,584,400 
Jan. 19,.... 126,034,520... 29,598,783 .. 8,067,570 .. 89,688,696 .. 121,218,732... 2,166,000 
Jan. 26,.... 123,985,153 ... 28,968,941 .. 7,920,298 .. 87,886,046 .. 123,070,934... 5,751,300 
Feb. 2,.... 121,907,024 .. 81,054,509... 8,099,876 .. 87,879,743 .. 122,188,525... 4,828,000 
Feb. 9,.... 120,368,050 .. 84,655,645 .. 8,361,305 .. 83,988,631 .. 121,525,631... 3,664,900 
Feb. 16,.... 119,890,871 .. 37,119,000 .. 8,273,840 .. 91,547,153 .. 111,887,663... 3,356,000 
Feb. 28,.... 119,236,290 .. $8,044,229 .. 8,128,712 91,628,626 .. 118,142,167... 8,336,700 
Mch. 2,.... 121,893,963 84,480,407 .. 8,290,755 .. 89,635,298 .. 126,728,832 .. 9,166,030 
Mch. 9,.... 122,705,094... 33,892,763 .. 8,585,783 .. 89,711,448 .. 129,308,550... 7,524,000 
Mch. 16,.... 122,609,925 .. 86,219,676... 8,892,847 .. 90,520,779 .. 119,500,573... 6,720,000 
Mch, 28,.... 120,750,455 .. 89,480,784... 8,845,011 .. 91,940,223 .. 120,188,015.. 6,240,510 
Mch, 30,.... 120,953,165... 41,408,808 .. 8,484,344 .. 93,611,898 .. 119,040,819... 6,092,841 
Apl. 6,.... 122,118,496... 41,705,558 .. 8,930,141 .. 94,859,510 .. 128,277,671... 8,486,494 
Apl. 13,.... 123,108,885 .. 41,764,748 .. 8,801,429 .. 96,626,078 .. 134,284,307 .. 10,441,278 
Apl. 20,.... 124,701,259 .. 40 620,720... 825,057 .. 97,804,762 .. 124,020,087 .. 11,058,653 


BOSTON. 


42 Banks—Capital, January, 1859, $35,125,433 ; March, 1861, $38,231,706. 
Due to Due from 
1861. Loans. Specie. Circulation, Deposits. Banks, Banks, 

Jan, 5,.... $ 62,025,734 .. $4,201,610 .. $7,082,015 .. $18,719,190 .. $7,668,862 .. $9,871,304 
Jan, 12,.... 62,720,067 .. 4,199,155 .. 6,825,825 .. 18,422,650 .. 8,092,942 .. 7,605,680 
Jan. 19,.... 63,275,167 .. 4,425,256 .. 6,706,045 .. 18,866,511 .. 8,846,141 .. 7,194,488 
Jan, 26,.... 68,257,796 .. 4,532,019 .. 6,374,476 .. 18,185,128 .. 8,477,340 .. 6,714,029 
Feb. 2,.... 63,264,318 .. 4,629,068 .. 6,247,643 .. 18,184,009 .. 8,485,680 .. 6,563,176 
Feb. 9,.... 63,434,882 .. 4,573,614 .. 6,887,552... 18,074,898 .. 9,818,692 .. 6,299,117 
Feb. 16, ... 68,118,582 .. 4,651,803 .. 6,216,299... 17,795,444 .. 8,312,101 .. 6,791,101 
Feb. 23,.... 62,765,088 .. 4,788,981 .. 6,384,383 .. 17,833,065 .. 8,451,939 ..  6,$22,815 
Mch. 2,.... 62,725,101 .. 4,731,291 .. 6,872,201... 17,981,201 .. 8,111,201 .. 6,921,107 
Mch. 9,.... 62,649,600 .. 4,836,600 .. 6,845,600 .. 18,182,000 .. 7,978,000 .. 7,082,600 
Mch. 16,.... 62,511,727 .. 5,367,722 .. 6,166,253 18,126,034 .. 8,269,601 .. 6,550,262 
Meh. 23,.... 62,359,922 .. 5,601,871 .. 6,059,548 ..  17,811.827 .. 8,611,882 .. 6,450,362 
Mch, 30,.... 62,666,800 .. 5,605,400 .. 6,108,600 ..  18.629,000 .. 8,845,500 .. 7,269,900 
Apl. 62,861,820 .. 5,809,425 .. 6,996,996 .. 19,918,855 .. 9,193,022 .. 8,596,667 
Apl. 13, 62,734,600 .. 5,875,600 .. 6,900,500 .. 10,697,500 .. 9,882,000 .. 8,167,000 
Apl. 20..... 62,896,500 .. 5,780,700 .. 6,733,000 .. 19,440,700 .. 9,482,000 .. 8,210,500 


NEW-ORLEANS. 
12 Banks—Capital, January, 1861, $24,674,844. 
Distant 


1861. Short Loans. Exchange. Specie. Circulation.  Depostts. Balances. 


Jan, 5,.... $17,229,569 .. $6,969,916 .. $14,244,084 .. $6,204,884 .. $17,443,181 .. $ 1,285.375 
Jan. 12,.... 16,756,858 .. 7,017,014 .. 15,584,142 .. 6,877,069 .. 18,345,680 .. 1.202.138 
Jan. 19,.... 16,918.115 .. 7,956,586 .. 15,721,856 .. 6,604,554 .. 17,745,829 .. 1,469,546 
Jan. 26,.... 15,987,904 .. 8,987,904 .. 16,289,892 .. 6,988,081 .. 19,448,144 .. 1,263,522 
Feb. 9,.... 15,177,057 .. 9,846,196 .. 16,939,870 .. 7,404,926 .. 20,248,062 .. 1,440,016 
Feb. 14,962,121 .. 10,615,597 .. 17,200,559 .. 7,528,141 .. 21,221,605 .. 1,986,860 
Feb. 23.. .. 14,458,854 .. 10,749,661 .. 17,194,836 .. 7,599,521 .. 22,499,116 1,481,103 
Mch. 2.... 14,566,854 .. 10,501,496 .. 17,580,606 .. 7,945,461 . 22,668,676 .. 1,582,484 
Mch. 9,.... 14,451,822 .. 10,560,005 .. 17,698,164 .. 8,112,711 .. 29,591,021 .. 1,653,898 
Mch.16,.... 14,251,298 .. 10,632,419 .. 17,696,844 .. 8,175,656 .. 21,101,036 .. 1,650,659 
Mch. 23,.... 14.157,980 .. 10,619,296 .. 17,680,095 .. 8,286,886 .. 21,859,758 .. 1,677,292 
Mcb.80,.... 14,264,745 .. 10,426,483 .. 17,520,889 .. 8,486,746 .. 28,025,182 .. 2,100,694 
Apl. 6,.... 14,120,583 .. 9,972,205 .. 17,089,680 .. 8,776,616 .. 29,291,464 .. 1,740,682 





Bank Statistics. 


PHILADELPHIA. 
19 Banks—Capital, March, 1861, $11,803,885. 


Loans, Specie, Circulation, Deposits. Due Banks. 
$26,891,250 .. $4,020,266 .. $2,689,812 .. $15,261,925 $ 3,593,785 
26,555,986 .. 4,151,824 .. 2,694,217 .. 15,001,591 .. 8,464,167 
26,172,478 .. 4,268,105 .. ° 9,754,315 .. 14,750,382 8,416,292 
25,892,265 .. 4,443,781. 2,787,688 .. 14,891,200 .. 8,143,795 
25,801,981 .. 4,588,054 2,778,318 .. 15,295,458 .. 2,699,627 
25,344,076 .. 4,831,426 ‘ 2,809,865 14,904,783 .. 2,864,874 
25,146,864 .. 4,901,704 .. 2,795,113. 14,335,806 .. 2,878,996 
25,085,310 .. 5,006,938 .. 2,811,491 .. 14,868,786 .. 2,811,491 
24,626,583 .. 5,295,814... 2,396,492 .. 14,501,214 .. 2,896,492 
24,608,908 . 6,059,820 .. 2,764,090 .. 15,464,754 .. 2,776,645 
24,978,496 .. 5,200,063 .. 2,811,268 15,800,147 .. 8,010,776 
95,413,186 .. 6,452,093... 8,070,220... 16,006,115 .. 8,185,784 
25,415,442 .. 6,675,122 2,820,818 .. 16,453,833 .. 8,543,158 
25,309,955 .. 6,796,011 .. 2,641,055 .. «16,633,231 3,332,073 


PITTSBURGH. 
T Banks—Capital, $4,464,700. 


1861. Loans. Specie, Circulation. Deposits, Dwe Banks. 
Jan. 5,.... $7,254,136 .. $1,856,392 .. $2,609,006 .. $1,891,947 .. $217,108 
Jan. 12,.... 7,164,4ST .. 1,400,357 .. 2,609,056 .. 1,927,290 .. 208,148 
Jan. 19,.... 7,215,946. 1,400,485... 2,662,671 .. 1,738,946... 238,858 
dan. 26,.... 7,128,312 . 1,425,592 .. 2,686,706... 1,687,037... 242,595 
Feb. 2,.... 7,099,421 1,449,086... 2,642,821 1,701,427... 238,634 
Mech. 2,.... 6,929,720 .. 1,583,104... 2,859,981 . 1,614,658 .. 248,038 
Mch. 9,.... 6,847,158 .. 1,611,121 ° 2,857,021 .. 1,666,118... 259,789 
Mch. 16,.... 6,966,490 .. 1,654,416... 2,893,191 .. 1,703,449 234,589 
Mch. 23,.... 7,161,834 .. 1,668,240 .. 2,919,811 .. 1,662,048 .. 183,967 
Mch. 30,.... 6,870,905 .. 1,697,560 .. 8,024,751 . 1,655,558 .. 186,069 
Apl. 6,.... 6,906,519 .. 1,741,545... 8,120,256. 1,680,975... 185,705 
Apl. 13,... 6,868,931 .. 1,788,595 .. 8,045,446... 1,707,703. 145,015 


PROVIDENCE. 


88 Banks—Capital, $15,503,000. 


1861. Loans. Specie. Circulation. Deposits. Due Banks. 
Feb. 2,.... $19,528,081 .. $382,417 .. $1,820,558 .. $2,601,679 .. $861,000 
Mch, 2.... 19,208,054 . 401,195 .. 1,824,928 .. 2,660,316 + 1,021,769 

Biase 19,169,417 .. 406,289 .. 1,916,663 .. 2,551,124 949,874 





Tae Comm Manta.—The Boston Numismatic Society holds regular monthly meet- 
ings. At the meeting for March a cent was exhibited which had been remarkably 
well altered from a commoner date to the rare one of 1799; whereupon the Society 
was highly indignant, and resolved “to do all in its power to expose those who 
alter the dates of coins, and those who make a trade of selling such as have been 
altered, thereby deluding the unsuspecting and destroying confidence in rare 
specimens,” 
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1861.] Wisconsin Banks. 


RESOLUTIONS ADOPTED BY THE NEW-YORK STOCK EXCHANGE, APRIL 
17th, 1861. 


Resolved, That we, the members of the New-York Stock Exchange, 
impressed with with a deep sense of the duty which should animate every 
heart, of sustaining the government of the United States in support of 
the constitution and laws, desire, in this period of public exigency, to 
give encouragement to the government, by pledging our fidelity to the 
Union, and our resolute determination to stand by it under all circum- 
stances, 


Resolved, That a committee of six be appointed to represent the New- 
York Stock Exchange, at a meeting of committees representing the citi- 
zens of New-York, to be held this day at the Chamber of Commerce. 


The following gentlemen constituted the committee, and took part in 
the proceedings of the executive committee of citizens: 

W. H. Niz.son, Chairman, W. A. Suirn, A. B. Bayuis, J. H. Unver- 
HILL, J. H. Gourtiz, W. M. VermILye. 


CorrecteD STaTEMENT OF CapiraL, CIRCULATION AND TOTAL LIABILITIES 
OF THE FOLLOWING Wisconsin Banks, Monpay, Juty 2p, 1860. 


LIABILITIES. 





Registered notes 


in circulation. Total Liabilities. 


Name of Bank. Location. | Capital. 





| 


Farmers and Mechanics’ Bank,. 
Farmers and Millers’ Bank.,... 
Forest City Bank, 
Frontier Bank,... 
German Bank,,.. 

Green Bay Bank,.... 
Hall & Brother’s Bank 
Hudson City Bank,... 
lowa County Bank,.... 
Jefferson County Bank,... 
Juneau Bank, eee 
Katanyan Bank, on 
Kenosha County Bank, 
Koshkonong Bank,.. 
Laborers’ Bank,.. 

La Crosse County Bank,... 
Lake Shore Bank,....... 
Lumbermans’ Bank, ....... 


| Waukesha,..... 
, | Sheboygan,.... 


- | 


t 


Manitowoc County Bank,.... 


Fond du Lae,.. 
Milwaukie, .... 


Mineral Point, . 
Watertown,.... 
Milwaukie, .... 
La Crosse, 

Kenosha,. .... 
Ft. Atkinson,.. 
Markesan,..... 
La Crosse,. ... 
Manitowoc,.... 
Viroqua,..... . | 





Two Rivers,... | 





$ 16,400 
10,620 


$ 123,471 23 
608,277 39 
73,847 40 
67.355 53 
118,964 87 
87,383 67 
126,651 39 
65,701 07 
91,646 58 
184.896 80 
502,446 13 
102,687 50 
1281145 01 
69,211 43 
114.074 26 
78.492 14 
72,511 8T 
119'320 00 
84,870 95 





The Bank of France. 


THE BANK OF FRANCE. 
OPERATIONS OF THE YEAR 1860. 


In a report on the operations of this establishment and its branches, 
by Count pz Germiny, the Governor, at the last general meeting, the 
following points were stated : 


Loans.—In 1860, as in 1859 and 1858, the railway companies had 
recourse to the bank for placing their bonds, and in the three years the 
amount of capital raised for them was 800,000,000f., of which 300,000,000f. 
in 1860. Although this latter was only to be issued in 1,023,000 bonds, 
the public sent in demands amounting to 1,627,817f. For placing these 
bonds the bank received 750,000f., out of which it had to pay the ex- 
penses. In 1860 the total of the operations of the bank and its branches 
were 6,340,567,000f,, or 312,010,000f. less than in 1859. In the course 
of the year the rate of discount was only once changed—on the 12th of 
November—when it was raised from 34 to 44 per cent. The amount of 
bills discounted was 5,083,356,500f., which was 135,820,000f. more than 
in 1859. Of this amount 3,323,678,684f. were discounted in the 
branches, the number of bills being 1,978,103, and the average conse- 
quently 1,680f.; in Paris the sum was 1,646,244,635f., the number of 
bills 1,749,915, and the average 960f. The minimum amount of bills 
held by the bank and the branches in the course of the year was 
428,566,400f. on the 21st of June, and the maximum 582,563,700f. on 
the 15th of November. 


Rate of Discount.—The report then speaks of the increase in the rate 
of discount which took place after the 1st of January of this year, (1861,) 
of the arrangements with the Bank of England for the exchange of silver 
for gold, and of the negotiation entered into for the same object with 
the Bank of St. Petersburg. It next says, that in 1860 the advances on 
public securities amounted to 214,528,000f., those on the railway shares 
and bonds to 431,455,300f,, and on the bonds of the Crédit Foncier to 
5,568,500f. These items make a total of 651,551,800f., and were 
32,675,900f. less than in 1859. The amount not paid back on the 24th 
of December was 118,466,100f. 


Specie.-—The metallic reserves which, on the 26th of December, 1859, 
were 573,039,800f., fell in the course of the year to 411,370,900f., and 
on the 31st of January, 1861, were only 354,193,500f. 


Circulation.—The circulation of notes, which, on the 24th of December, 
1860, was 749,408,800f., fell on the 21st of March to 704,288,908f, 
which was the minimum of the year, and rose on the 20th of July to 
801,184,500f., which was the mazimum. What is called the general 
movement of specie, notes and transfers, (virements,) in the Central Bank, 
was 25,222,162,000f., an increase of 1,100,260,400f. compared with 
1859. The number of the drafts payable on presentation and got in by 
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the bank was 1,164,600, amounting to 1,504,300,000f., an increase, com- 
pared with 1859, of 140,600 in number, and of 208,800,000f. in amount. 


Deposits—The maximum of accounts current in the bank and the 
branches was 255,977,700f. on the 30th of August, and the minimum 
174,452,500f. on the 25th of January, both greater than in 1859. The 
amount of drafts to order, drawn by the bank on the branches and the 
branches on the bank, was 512,056,000f., an increase over 1859 of 
2,602,800f. The number of bills (including the drafts payable on pre- 
sentation) collected by the bank in Paris and the suburbs was 2,684,000, 
which were 306,000 more than in 1859, and the amount of them was 
3,933,000,000f., or 278,000,000f. more. The largest collection made on 
any day was on the 31st of October, when the number of bills was 88,190, 
and their amount 91,753,000f., and this was the largest number and sum 
ever known since the bank existed. The great collection was made by 
120 collecting clerks and a number of assistants, and they had to visit 
35,600 houses. In the course of the year as many as 638,716 houses 
were visited by collecting clerks. 


Protested Paper—aAt the end of the year the amount of bills dis- 
honored in the Central Bank was only 189,025f., and at the same period 
the number of securities deposited in the bank was 1,427,700, of the 
value of 801,000,000f. The capital employed in the branches in dis- 
count, advances on security, &c., was 3,931,856,000f., or 80,810,000f. 
more than in 1859. The branches in which the greatest amount of 
business was done were—Marseilles, where it amounted to 535,387,000f., 
an increase, compared with 1859, of 66,320,000; Bordeaux, 290,452,000f., 
increase, 2,159,000f.; Lyons, 282,244,000f., diminution, 30,703,000f. ; Lille, 
232,519,060, diminution, 29,049,000f. In only five branches were there 
losses—Agen, 15,831f.; Bastia, 3,136f.; Brest, 6,900f.; Carcassonne, 
4,767f.; and Laval, 728f.—total, 31,362f. 


Expenses.,—The ordinary expenses of the bank were 2,751,754f., and 
of the branches 2,995,483f,, or in all 5,747,237f. These expenses, how- 
ever, do not include those for the conveyance of specie, or for the sub- 
scription to the railway bonds. The dividends for the first half year was 
68f., for the second, 72f., total, 140f.; and this sum went to each of the 
182,500 shares of the bank, which are held by 13,767 persons. 


New Branches.—After paying a compliment to the employés of the bank, 
the report concludes by announcing that new branches are about to be 
established at Nice, Chalons, Flers and Annonay. The report was fol- 
lowed by one from the Censors, which stated, among other things, that 
the number of new notes issued in 1860 for the Central Bank were 
225,000 of 1,000f., 75,000 of 500f., 600,000 of 100f., and for the branches 
3,000 of 1,000f.; total, 325,500,000f., which was 81,500,000f. less than in, 
1859, and that the notes annulled and burnt in the bank and branches 
were 1,001,386, amounting to 353,994,300f.—38,881,800f. more than in 
1859; also, that the profits of the branch banks, 49 in number, were 
10,018,738f., an increase of 933,924f. compared with 1859; and those of 
the Central Bank establishment, 15,622,382f. 
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New-Yorr.—The New Bank Superintendent.—Governor Moraan has appointed 
Henry H. Van Dyck (late Superintendent of Public Instruction) to the office of Bank 
Superintendent of this State; James M. Cook having resigned. We annex Mr. 
Coox’s letter of resignation: 

‘« Bank Department, ALBANY, March 19, 1861. 
“To Governor E. D. Morean, Albany : 

“Dear Sir,—Having for seven consecutive years held State offices, to the duties of 
which my almost undivided attention has been given, I have been compelled, during 
that long period of time, to neglect my private business affairs, Justice to myself 
constrains me to devote some time and attention to my personal interests. I there- 
fore resign the office of Superintendent of the Banking Department of this State, to 
take effect on the Ist of April next. 

Yours truly, Jas. M. Coox.” 


New-York.—Gazaway B, Lamar, Esq., having resigned the presidency of the 
Bank of the Republic, preparatory to his return to Savannah, the directors, on the 
20th inst., elected Joun J. Crane, of the firm of Buckiiy & Cranz, in his place. 


Specie in Lvew-York.—The banks of this city, on the 25th April, determined 
on renewing the measure adopted last winter of making the specie held by all the 
banks a common fund. The measure is adopted as a precautionary one, and in 
order to enable the banks to act in concert, in the event of any unusual movement 
in the money market during the war, or in case the government should want money. 


Butchers and Drovers’ Bank, New-York, March 30, 1861.—At a meeting of the 
Board of Directors held this day, the following preamble and resolutions were unani- 
mously adopted : 

Whereas, Our venerable President, Jacos Ams, Esq., having felt constrained by 
the weight of accumulating years and continued ill-health, to resign the office to 
which he was elected over twenty years since, during which time he has discharged 
the duties in a faithful and honorable manner, and when we remember that for more 
than thirty years this institution has received the benefit of his services, we feel 
that much of its present prosperity is owing to his watchfulness and care. There- 
fore, 

Resolved, That we cannot allow the official relations, which have so long connected 
us to be severed, without tendering to him our sincere wishes, that being relieved 
from the care and responsibility'of the Presidency, his health may be restored, and 


that his remaining years may be those of unalloyed happiness. 
B. Lewis, Jr., Cashier. 


New-York.—We learn that Mr. Acty, Cashier of the Marine Bank, has been 
obliged to resign his place on account of feeble health, and that Mr. De Lamarer, 
formerly Teller of the Market Bank, has been appointed to fill the vacancy. 


Hollister Bank.—A broken bank of Buffalo case.—In the matter of the application 
of Rosert Hotuister and Wittiam WILkEnson vs. Toe Hotiister Bank or Burrato. 
This case comes up on appeal from a decision of the general term of the Supreme 
Court, made in the November term of 1860. 

The bank in question went into operation in 1850, in the city of Buffalo, and in 
1857, on complaint of the creditors tg Judge Marvin, was declared to be “ clearly 
insolvent,” and an order was made on ALansoy, receiver of the assets and property, 
for the benefit of the creditors. 


New Bank.—A new bank has been organized at North Castle, Westchester Co., 
N. Y., viz., ‘The Hampden Bank;” G. W. Wester, President, and B. Pauer, 
Cashier. 
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Massacnosetrs.—In the month of October last, the mail made up at Falmouth, 
Mass., for Boston, was robbed. Among the plunder were packages containing $1,700 
in bills, and $26,000 in drafts and notes, which were being sent to the Suffolk Bank. 
Mr. Horsrook, the mail agent, at once set to work to unravel the affair, and now the 
mystery is quite likely to be cleared up. Among the bills taken was one of $500 on 
the Canal Bank, Portland which has recently come to light, which fact, together 
with others in possession of the agents of the government, have led them to sup- 
pose that the mail was robbed before leaving Monument depot. 


Boston Banks,—The following communication has been addressed to the Governor 
of the State in behalf of the Boston banks: 


To His Excellency, Joun A. Anprew, Governor of the Commonwealth of Massachu- 
setts : 


Sir,—The present emergency may require of the treasury of Massachusetts a sum 
or sums of money beyond its cash means. To meet such requirements, the follow- 
ing named banks of this City will answer the call of the treasurer, under your 
authority, for any sum of money to the extent of 10 per centum of the amount of 
their capitals respectively : 

Capital. 
PMs ep ben svanesomde President Merchants’ Bank, $ 4,000,000 
Rosert Hooper, - DONO TG 6 5 os60 00-5560 60 900,000 
Tuomas Lamp, = New-England Bank, 1,000,000 
CHARLES SPRAGUE,..........0. Cashier Globe Bank, 1,000,000 
Davip Syow, President Bank of Republic, 1,000,000 
Tuappevs Nicnons,........... = Union Bank, 1,000,000 
Cartes G. Nazro,........ ae North Bank, 860,000 
J. J. DIxweE11, Massachusetts Bank, 800,000 
MOND so 56. bdiéwern dw ace Webster Bank, 1,500,000 
J. H. Wirxrys, National Bank, 750,000 
Ce i re re City Bank, 1,000,000 
pO eee re Atlas Bank, 1,000,000 
NatuanreL Hooper, Suffolk Bank, 1,000,000 
S. H. Wattey, Revere Bank, 1,000,000 
Os, Wis Ms a0 ne essen Mechanics’ Bank, 200,000 
NatHan Ropsins,...........0. Faneuil Hall Bank, 500,000 
Dantet Denny, Hamilton Bank, 500,000 
Freperick GouLD,............ Blackstone Bank, 750,000 
38 SRR Peay rere Safety Fund Bank, 1,000,000 
| Market Bank, 560,000 
Pe rrr rere Mt. Vernon Bank, 200,000 
Ce NE ob see sicaieeses Bank North America, 450,000 
Be is Ns 0000.5 00:4;0,4000 Howard Bank, 500,000 
CesVMR TTOOM, .. 06 os ccicecsaee Continental Bank,.......... 300,000 
ere Maverick Bank, 400,000 
Ds A ND, 6. 516015 10.0:8.0:8'010:06 Washington Bank, 750,000 
NS 5 aknsssebesnesaa Cashier ‘Traders’ Bank,............ 600,000 
Wa. Eaton, by order, = Broadway Bank, 150,000 
J. G. Carney, President Bank of Mutual Redemption, 561,700 
G. W. Tuayer, Exchange Bank, 1,000,000 
Jno. GARDNER, Shawmut Bank, 750,000 
J. 8. Marsa, ‘ Hide and Leather Bank,.... 1,000,000 
J. N. Turner, Eliot Bank, 600,000 
pS ee eer Atlantic Bank, 500,000 
James McGrecor, State Bank, 1,800,000 
A. FT Tiss, Tremont Bank, 1,500,000 
Watpo Fut, Eagle Bank,............... 1,000,000 
J. H. Beat, Granite Bank, 900,000 
lg IR Arne Bank of Commerce, 2,000,000 


Hi. K. Ontver, Treasurer and Receiver-General. 
Treasurer's Office, April 18, 1861. 
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Country Banks.—The whole number of banks in Massachusetts out of Boston is 
139, (including the Harvard Bank, Cambridge, which went into operation last month.) 
The official statement of their average condition for the four weeks ending the 30th 
ult., sums up as follows: Capital stock, $28,962,500; loans and discounts, $47,268,673 ; 
specie in bank, $1,633,093; balances in other banks, payable on demand, $4,622,461; 
total amount due from other banks, $5,085,434; total amount due to other banks; 
$411,914; deposits, $8,044,074 ; circulation, $13,624,872. 


Bank Capital of Massachusetts.—In the April No. of the Bankers’ Macazrnz it is 
stated that the number of banks in Massachusetts is 119, with a capital of $28,146,900. 
These were merely the country banks, with their capitals at the end of 1860. <Ac- 
cording to the returns to the Secretary of State* on the 1st January last the number 
of banks in Massachusetts was 180, with a capital of $66,988,760. 


Bank Legislation.—The bill relating to banks was amended and passed to be en- 
grossed in the following form : 

A bill relating to Banks.—Be it enacted, &e.—Sxction 1, Every bank in this Com- 
monwealth, located out of Boston, or in South Boston, shall hereafter keep in specie 
in its banking-house at least one-third of the fifteen per centum upon its liability, 
for circulation and deposits, which it is now required to keep by the provisions of 
the nineteenth section of the fifty-seventh chapter of the General Statutes, and for 
the residue of said fifteen per centum, only those balances shall be deemed specie 
which are due to such bank on demand from some bank or banks in the cities of 
Boston and New-York, and which are immediately applicable to the redemption of 
its bills. 

Sec. 2. Every bank in this Commonwealth shall, after the first day of July next, 
and after the first day of July in every year thereafter, keep in specie an addition of 
one per centum upon its aggregate circulation and deposits above the amount 
required by law during the previous year, until the aggregate of specie and specie 
balances required by this act, and the nineteenth section of the fifty-seventh chapter 
of the General Statutes, shall equal twenty per centum upon such circulation and 
deposits. 

Sec. 3. This act shall take effect from and after the first day of June next. 


New Bank Laws of Massachusetts—The following statement exhibits the titles of 
all the acts passed by the Massachusetts Legislature at its session, just concluded, in 
relation to banks and banking : 

6. To authorize the Hingham Institution for Savings to hold real estate. 28. To 
increase the capital stock of the Bristol County Bank. 35. To increase the capital 
stock of the Essex Bankin Haverhill. 39. To authorize the Salem Five Cents Savings 
Bank to hold real estate. 61. To incorporate the Mechanics’ Savings Bank in 
Lowell. 66. To incorporate the Boston Penny Savings Bank. 72. Concerning 
banks and banking. 75. To authorize the Fairhaven Institution for Savings to hold 
real estate. 77. To incorporate the Franklin Savings Bank of Boston. 92. To in- 
corporate the Mercantile Savings Institution in the city of Boston. 108. To incor- 
porate the Brighton Five Cents Savings Bank. 123. To confirm the reduction in 
the stock of the Bay State Bank. 153. To incorporate the Bank of Petty Loans 
and Savings. 

Savings Banks—At a meeting of trustees of the New-Bedford Five Cent Savings 
Institution on 8th inst., Barton Rickerson, Jr., was elected Treasurer in place of 
James C. Ricxetson, Esq., resigned. Mr. Rickerson has filled the office of treasurer 
since the establishment of this institution with fidelity and to the satisfaction of all 
concerned. He now retires from office to enter upon more active duties. The 
increase of deposits in this institution during the last twelve months is $140,061 ; 
and the aggregate amount of deposits, by 4,529 depositors, $622,720. 


Bank Register of Massachusetts —Grorce Cuark, of North Bridgewater, Mass., 
has been appointed by the State Auditor, and approved by the Governor, as Bank 





* 42 (Boston,) $ 38,231,700 
188 (country,) 28,757,060 
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Note Register in the Auditor’s Department, to countersign the notes of banks or- 
ganized under the general banking law. The increase of business in this connec- 
tion has rendered this additional appointment a necessity. 


Matne.—The Lewiston Falls Bank, Me., will resume the payment of dividends in 
October next, the losses which the bank met with several years since having been 
about all charged off. The Auburn Bank has declared a semi-annual dividend of 
four per cent. 


Mrynesota.—An act to amend an act entitled ‘ An act to authorize and regulate 
-the business of banking,” approved July twenty-sixth, one thousand eight hundred 
and fifty-eight : 

Be it enacted by the Legislature of the State of Minnesota.—Sxcrion 1. That section 
five of an act entitled “ An act to authorize and regulate the business of banking,” 
approved July twenty-sixth, one thousand eight hundred and fifty-eight, be and 
hereby is amended as follows, to wit: 


It shall be lawful for the Auditor of State to receive all stocks or securities, issued 
or to be issued by the United States, bearing interest at a rate not less than five 
per centum per annum, as securities under this act, said stocks or securities to be 
valued at a rate to be estimated and governed by the rate at which such stocks or 
securities are sold in the city of New-York at the time of this assignment or transfer 
to the auditor. 

Sec. 2, All acts and parts of acts inconsistent with the provisions of this act are 
hereby repealed. 

Sec, 3. This act shall take effect and be in force from and after its passage. 

Approved March 8, 1861. 


Missourt.—The currency question is now beyond all hope of settlement, and 
Missouri money is not in the best repute in the world, It is difficult to tell what 
will be done for money with which to transact ordinary business, The July interest 
on the State debt is now diverted to quite another purpose from what was intended, 
and the credit of the State will be much impaired thereby, if not totally ruined.— 
Missouri Democrat. 


Iti1o1s.—Hon., Jesse K. Dusors has a letter giving his views in regard to some 
sections of the General Banking Law heretofore regarded as ambiguous. The letter 
is as follows: 

Avpitor’s Orricr, Ivurvors, Sprinerretp, April 3, 1861. 

J. Bunn, Esq.—Sir,—In answer to your favor of 1st April, I would state that my 
understanding of the amendatory banking law of last session is, that all banks whose 
circulation is amply secured, and remains so secured, are totally exempt from hay- 
ing their stock sold for six months from and after the passage of the law; and if at 
any time in the six months their securities should become depreciated and remain 
so for ten days, the Auditor shall make their securities good, and if they fail to re- 
spond to the auditor’s call, they are then put into liquidation, This I understand to 
be the operation of the fifth section. 

The fourth section allows the Auditor to surrender bonds pro rata to holders of 
notes of all banks which are under protest for failure to redeem their circulating 
notes on demand, as is now provided by law, or under a call to make up deficiencies 
in their securities, or in process of liquidation, and I understand that in its practical 
workings this section only applies to eighteen banks at this date. 

I understand the effect of the third section to be that all banks whose securities 
are not ample, are exempt from a call by the Auditor or Bank Commissioners for 
six months from the passage of the amendatory law, and that the securities of such 
banks can only be reached by protest until the expiration of six months from the 
passage of the law. Yours truly, Jesse K. Dusois, Auditor. 


The securities of the banks that aré protested after the 15th of April can be 
reached, and if they do not make them good, they will be at once protested and 
their securities etthivewn by bill holders, So, gentlemen bankers, ‘foot up” your 
deficiences or you will lose your charters. Well, nobody will shed tears, for it is 
quite time we were rid of this pestiferous brood of “ wild cats.” 
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Chicago bankers differ in the discount at which they place the rates of the Illinois 
banks, ranging from 12 @ 15 to 18 @ 20 per cent. discount. 


Discredited Banks.—There seems to be a wide difference amongst Chicago bankers 
as to the banks of Illinois that should be kept at par. The TZribune says :—The fol- 
lowing Illinois banks, and no others, are thrown out by the Marine Bank, Horrman & 
Getrcke, B, F. Carver & Co., F. G. Apams, Western Marine and Fire Insurance Co., 
H. A. Tucker & Co., E. I. Trvkuam & Co., Arxen & Norton, Illinois Savings Insti- 
tution and others, All other illinois banks are taken at par as currency. 


American Exchange Bank. Farmers and Traders’ Bank, Charleston. 
Bank of Albion. Farmers’ Bank, Metropolis. 
“Aurora, Farmers’ Bank, Canton. 
Chester, Frontier Bank, Benton. 
Carmi. Grand Prairie Bank, Urbana. 
Commonwealth. Grayville Bank. 
Pike County. Illinois State Bank, New-Haven. 
Quincy. Merchants and Drovers’ Bank, Joliet. 
Raleigh. Mississippi River Bank, Oxford. 
Republic. Morgan County Bank, Jacksonville. 
Southern Illinois, Boiton. National Bank. 
Federal Union, Rock Island. New-Market Bank. 

Canal Bank, Thebes. Prairie State Bank, Washington. 

Belvidere Bank. Rail-Road Bank. 

Citizens’ Bank, Mount Carmel. Shawanese Bank, Elizabethtown. 

Commercial Bank, New-Haven. Southern Bank of Illinois. 

Continental Bank, Granville. State Bank of Illinois. 

Corn Exchange Bank. Union County Bank, Jonesboro. 

Edgar County Bank. 

How the controversy may end can hardly be conjectured, but the probability is 
that it will be considered to pay the discount on the notes by an advance in the rates 
of exchange at that point; the more so since some parties there seem to think that 
there is danger of their being left without any money at all. 


Kentuckxy.—The Senate of Kentucky has, it seems, sustained the Governor's veto 
of the post-note bill which we some time ago referred to as before the legislature of 
that State. This is good for the banks as well as for the people. The honest banks 
need no such act to protect them. in their relations to the people, nor do the people 
require that banks should be exempted from any of the obligations which should 
apply to themselves. To the credit of the leading and well-known banks of that 
State, a formal protest against the passage of the act was presented by them. 


Louistana.—Banks of Louisiana.—The Governor in his message says: ‘ You will 
be gratified to observe, by the report of the Board of Currency, with what remark- 
able success the banks of our State have been conducted during the past year. In 
the midst of political and financial troubles under which banks of other cities and 
States were obliged to suspend specie payments, and all the exchanges of the country 
were disarranged, the banks of New-Orleans maintained and continued to strengthen 
themselves until they reached their present impregnable position, which no future 
political events or commercial reverses can shake. They have preserved for the 
people a perfect currency, and to the trading interests an unimpeachable instrument 
for prosperous commerce. The latest bank statement shows the aggregate liabili- 
ties of the banks of New-Orleans, exclusive of capital, to be $25,893,251; to meet 
this, they have in specie, $15,721,271, equal to sixty and three-fourths of one per 
cent. of their total liabilities. They have exchange amounting to $7,356,581, which 
is nearly equivalent to coin. These two items represent eighty-nine per cent. of 
their entire indebtedness. Adding to this the amount of bonds deposited with the 
auditor, as security for circulation, by the free banks, the immediate availability is 
$26,638,862, against $25,893,251 of liabilities; or one hundred and three cents of 
means to one hundred of debt. This is irrespective of the portfolios of the banks, 
which amount, in round figures, to $19,000,000. 

“ The result is a triumphant demonstration of the soundness of our banking sys- 
tem, and at the same time the inestimable value of the banking principles, applied 
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through the agency of the Board of Currency, and the discretion and fidelity with 
which it has been administered. 

“ That accumulation of specie in the banks and the course of the regular reduction 
in their circulation, effected under the rules of contraction imposed by the state of 
commercial affairs, make a convenient opportunity for applying to their issues a 
restriction by law, which I have long thought would materially assist in times of 
commercial convulsion in strengthening the general currency against the effects of 
panic on the one hand and of bank expansion on the other. It is the prohibition of 
the issue of bank notes under the denomination of ten dollars; a measure which is 
recommended by the Board of Currency, and which meets my entire approval. The 
report of the board will furnish all information connected with the bank movement 
for the past year.” 


Onto,—Cnartes A. Powers has resigned the place of Cashier of the Bank of Dela- 
ware, at Delaware, Ohio, and W. E. Moors, (Teller of the Delaware County Branch 
Bank, ) appointed in his place. 


Forged Bank of England Notes.—The difference between a good note and a forged 
one is that the former has the water-mark produced in the manufacture of the paper, 
while in the latter it is produced by embossing. If a good note is wetted with a 
sponge and held up to the light, the water-mark remains, and is even clearer than 
before ; but if this is done to a forged one the water-mark entirely disappears. An- 
other bank fraud is brought to light, and the Bank of England is this time the suf- 
ferer. The chief Cashier of the Portsmouth branch, who has been attached to the 
office for a quarter of a century, has disappeared, and a partial investigation has 
proved him to be a defaulter to the extent of £1,100, It is supposed that further 
and more serious defalcations remain to be discovered. 


Bank of England.—At the annual election in April, Mr. Atrrep Lataam was 
elected governor, and Mr, Kirkman D, Hopeson, deputy-governor, of the Bank of 
England. The Bank has reduced its rate of interest, suddenly, from eight to five 
per cent., viz.: March 21st, from 8 to 7 per cent.; April 5th, from 7 to 6 per cent. ; 
April 12th, from 6 to 5 per cent. 


NEW PUBLICATION. 
COMPARATIVE TARIFFS OF THE UNITED STATES. 


Mr. J. Smrrn Homans (Secretary of the Chamber of Commerce of the State of New- 
York) and W. B. Dana, (Attorney at Law,) editors of the “ Mercnants’ MaGazine 
anp CommerctaL Review,” New-York, have prepared for that work, and published 
also in a pamphlet form, the New Tarirr or tne Unirep Srartzs, adopted March, 
1861, to which is appended, for the first time, an alphabetical index of all articles, 
showing the comparative rates of duty according to the Tariffs of the years 1842, 
1846, 1857 and 1861, thus showing, at a glance, the contrast in each article, the rise or 
the fall in the duty at each date ; to which is also added “ A History or £acn Tarirr 
From 1789 To 1861,” showing who were the prominent men in Congress who advyo- 
cated or opposed each tariff. The views are given, in a condensed form, of General 
Hamatton, Messrs. Mapison and Jerrerson ; Incuam, Wricut, BucHaNnan, STEVENSON, 
of Pennsylvania; Pickens, Wenster, Dwicut, Davis, of Massachusetts; Ranpotrn, 
of Virginia; Cray, of Kentucky ; Foors, of Connecticut; Matrory and Cottamer, of 
Vermont ; Campretine and Sitas Wricut, of New-York; Mircnert and Burcess, of 
Rhode Island ; Catnoun, Drayton, Hayne and Hamittoy, of South Carolina; Wixpz, 
of Georgia, and other prominent statesmen. 

To which are also added, I. A Table showing the Duties levied by each Tariff 
since 1789, upon NINE LEADING HEADS or ruports, II, A Tabular View of the Votes 
(by States) on each Tariff from 1789 to 1861. III. New Commercial Regulations 
of the United States. The whole in a pamphlet of 120 pages, octavo. Price fifty 
cents, 

This is the only statistical and historical arrangement of the Tariff ever published. 

Publishers of newspapers and magazines who insert this notice will be entitled toa 
copy of the work per mail, postage prepaid. 
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The Money Market. 


Notes on the flonep Market. 
New-York, Arrm 25, 1861. 
Exchange on London, at sixty days’ sight, 1064 @ 106}. 


Tue money market during April has been uniform, notwithstanding the startling and varying 
political events of the month. ‘The rates for money have not materially changed, ranging from 
5@Z7 per cent. on call, and from 5}¢ @7 per cent. for first class paper. An effort was made 
to raise the price of money after the news of an actual conflict at Charleston, 8. C., but the 
growing accumulation of capital did not allow it. The applications for new loans are gradually 
becoming fewer from the large amounts of paper maturing—the reduced volume of business 
not allowing it to be replaced, and the large proportion of cash transactions; so that, trade 
alone considered, the prospect is well defined for a more liberal supply of money. It is generally 
supposed, however, that the wants of the government, both for money and material, will cause 
more activity in business. Certainly the change of one or two hundred thousand men from 
producers to consumers, even for a few months, will curtail the existing stocks of goods, and 
make the home consumption of provisions much greater. In view of this, and the wants of 
Europe for breadstuffs, we can expect an improvement in the activity of trade, and that the 
ability of the farmers will be tested to get large quantities of seed in the ground to supply the 
foreign and domestic demand for grain. 

We annex the ruling rates for business paper at this date, compared with the last week in Janu- 
ary, February and March: 

Jan, 24 Fel, 22, March 2, April 20. 
Per cent. Tercent. Per cent, Per cent. 
Loans on call, State Stock securities,...... »- 6 @ 56 @6 5 @ 5¥ 
* other good securities,......... 6 @ 6 @T 6 @ 6% 
Prime endorsed bills, 60 days, ™ @ 64 @ 7 5g @ 6 
First class single signatures,4to6 months,, 10 @12 %7%@10 6 @ 6% 
Other good bills, 2 @1 122 @0) 8 @9Y 
Names less known, 8 @% 18 @24 12 @24 @ 24 

The following are the rates of discount in the principal cities of the continent. They continue to 

be, generally, below the terms current here: 
Bank Open | Bank Open 
Rates. Market | Rates. Market. 
Per cent. Per cent. | Per cent. Per cent. 
Pic etcatansmnstes 5 eean 4% | Turin, 7 
Vienna, 6 ere Gis } Mveetell,.. .... ccscciccese 4 
Berlin, ree 2 | Hamburg: ee 
Frankfort, or 1% | St. Petersburg, 6 
Amsterdam, <a 3 | 


From this table it will be seen that the rates for money in Europe are generally lower than in 
this city, and the advices predict an easier market within a few weeks. 

The operations in sterling exchange during the early portions of the month were limited at 
107 @ 107}¢. For the steamers of Saturday, the 20th inst., and Wednesday, the 24th, a decline was 
was conceded by drawers, and 107 has been readily paid. 

We annex the current quotations, compared with the closing rates of January, February and 
March, for bankers’ sixty day bills: 

Jan, 4, Feb. 22. Murch 23, April 20. 
London, bankers’ bills,...... 1053 @ 106% 1054 @ 106 10734 @ 10734 += 106 @ 106 

Do. mercantile bills,.... 104 @ 104% 1043¢ @ 105 10644 @ 1074 105 @ 106 

Do. with bills of lading,. 103 @ 104 103 @ 104 106 @107 105 = @ 10534 
Paris, bankers’ bills, 5.40 @5.30 5.35 @5.324% 5.284 @5.25 5.35 @b5.30 
Amsterdam, per guilder,.... 403 @ 4034 40° @ 40% 40 @ 40% 3944 @ 40 
Bremen, per rix dollar, 764 @ 1634 76% @ 77 il @ 78 76% @ 77 
Hamburg, per mare banco, 8545 @ 86 3536 @ 35% 36 6«@ f6% 8i4g @ 55% 

The export of gold to Europe amounts to little or nothing. The receipts here from Liverpool 
and Havre, during the month of April, have been on a small scale. 
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During the month, the government has applied to the people for two loans—the first one for 
eight millions of dollars, on the 2d of April, for which the bids were over thirty millions of dol- 
lars, from 90 to par. The Secretary of the Treasury decided to take only those at 94 and above, 
amounting to about $3,600,000, and to apply for the balance in treasury notes haviug one year to 
run, with the option on the part of holders of changing at par into twenty years six per cent. 
Government stock. The principal successful bid for the first loan was the Bank of Commerce of 
this city, for $2,500,000. The offers for the Treasury were made April 12th, and exceeded the 
amount required, namely, $4,901,000, by nearly a half a million of dollars, at prices from par to 
$100 27-100—the principal bid being by the Bank of Commerce of this city, for $2,500,000 at par. 
The stock market has been variable during the month—the prominent features being an unexpected 
firmness (events considered) in Government, Northern State stocks and rail-road securities, and a 
depreciation in Southern State stocks exceeding any decline ever witnessed at the stock board of 
this city. The latter stocks are declining so fast that it is almost impossible to give a correct 
comparison. 

We annex quotations of the Government and leading State securities in this market for the past 
eight weeks: 

Feb. 22d. March 2d, 16h. 23d. 80th. April 6th. 18th, 20th. 
U. 8. 6 per cents, 1867-8,.... 94 94 95% 98 95 95 934% = 86 
U.58.5 per cents, 1874, 8843 86K 8934 «90 89 89 86 85 
Ohio 6 per cents, 1536, 106 106 107 106 107 107 
Kentucky 6 per cents,........ 93 94 94 9616 95 95 95 70 
Indiana 5 per cents, $ €4 87 87 89 89 89 
Pennsylvania 5 per cents,... 88% 88} 89 89 88 
Virginia 6 per cents, ( 783% )~=— 79 7634 7A 
Georgia 6 per cents, ibe ae te 80 80 80 
California 7 per cents, 1S77,. gs 87 Six 86 
North Carolina 6 per cents,... $2 §2 81% ° TW 
Missouri 6 per cents, 4 5 66 66% 6634 6324 
Louisiana 6 per cents, » és 75 73 Ti Tg : 
Tennessee 6 per cents,....... rts) 12% TAlg Tig Th 734g 70 

The following are the closing quotations for Government new loan and treasury notes: 

Offered. Asked. | Offered. Asked. 
U. S. 6's, 1881, registered, 55g 9534 | U.S. Treasury Notes, 12 per cent., 10334 104 
. 8. 6's, 1881, coupon, 35g 933¢ | U.S. Treasury Notes, 11 per cent., .. 103 
S. 5’s, 1871, registered, ‘i 90 U.S. Treasury Notes, 103f’s,. .... .. 1027 
8. 5's, 1871, coupon, wn 891¢ | U.S. Treasury Notes, 1034’s, ne 10234 
8. 5’s, 1874, registered, 9034 | U.S. Treasury Notes, 10 per cent., 102 1023¢ 

. 8, 5's, 1874, coupon, § 89% Z 

The rail-road share list was comparatively quiet during the early part of April, and prices sus- 
tained a loss of only 3 to 6 per cent., as is not uncommon in the stock market, against general 
predictions, A severe fall followed the news of the conflict at Charleston, and prices are 6 to 15 
per cent. reduced. The decline is from 6 to 15 per cent., against a decline of from 20 to 30 per 
cent. in some of the State stocks; and the large spring business, together with the abundance of 
money, will probably prevent a decline much further. 

We annex the ruling rates for rail-road shares for the past eight weeks. Those marked with a 
star pay no dividends at present: 

‘eb. 15th. 22d. March2d. 16th. 28d. Apl. 1st. 10th. 20th, 
N. Y. Central R. R. shares, 734 2878 SY «SW «TSM OTB TBH COS 
*N. Y. and Erie R. R. shares,... 836 821g = 82.3¢ 33 8134 823 2514 18 
*Harlem R. R. shares,........-- 16% 153% 153 15% 154 1614 1346 11y 
*Reading R. R. shares, 44 4536 48% 45% 438% W{ 385; 29% 
*Hudson River R. R. shares,.... 45 45 46% 45 45 45% 40% 33 
Michigan Central R. R. shares, 57 573%,0COT 57% «=68TK CBG CB14Gs 40 
*Michigan Southern R.R.shares, 144% 149 153 16% 16% 17% 14% 12K 
Panama Rk. R. shares,. 1123¢ 114 1153g «115 116g lig 1106 = (NT 
Baltimore and Ohio R.R.shares, 5934 81 61% ~~ A 633 50% «= SK sa 
*[llinois Central R. R. shares,... 79g 8154 80 8034 81% 813g 9434 55g 
*Cleveland and Toledo lk. R.,... 34% 386 8436 8494 8% BOBO 
Chicago and Rock IslandR.R.. 584 58% 51% SIM SS SIM 50K 84 
Galena & Chicago R. R. shares, 13 72% = 70% 7 724 TB d¢ 685% 55 
Chicago, Burlington & Quincy, Wx 13 71 72 72 133% 691g 51 


U 
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The commerce of New-York city for the last month continues to exhibit the unusual dispro- 
portion between the exports and imports, compared with the same time of other years, which has 
been shown for the past six months. The total exports for March were $11,831,400, while the im- 
ports were $18,204,400, or the exports were 39 per cent. of the total trade. In March, of 1858~59, 
the exports were less than 31 per cent., and in 1859-60 the exports were in about the same pro- 
portion, The aggregates for the nine months of the fiseal year ending April 1st shows even a 
greater proportion of exports for this year over the same periods of the past two years. The ex- 
ports this year are nearly double those of 185859, while the imports are only about 20 per cent. 
more. The exports for this year are $18,000,000 more than last year, while the imports were about 
the same. It must also be remembered that the imports this year were $25,000,000 in specie, while 
in the last two years they were not over one million of dollars. This state of things is likely to 
continue, if we judge from advices from Europe—an argument for which follows the annexed 
tabular statement : 


Total Value of Foreign Exports from and Imports at New-York for Eight Months of Three 
Fiscal Years. 
Exports. Imports. 


ET, 

1858-59. 1859-60. 1860-61. 1858-59. 1859-60. 1860-61. 

$ 7,921,800 $15,602,400 $14,463,200 .. $18,505,700 $27286,100 $ 24,881,600 

7,189,200  12,725;800 15,735,000 .. 19,624,300 24,649,600 25,938,900 

September,.... 7,135,800 14,087,500 13,658,600 .. 15,473,300 16,643,600 16,260,500 
ist quarter,.. $ 22,246,300 $42,365,700 $43,856,800 .. $53,603,200 $ 68,579,800 $ 67,081,000 
October, 8,782,000 10,882,300 12,662,700 .. 13,543,000 18,617,900 16,787,200 
November, .... 4,837,600 10,523,500 12,272,200 .. 10,591,600 14,895,000 15,421,200 
December. 6,270,400 9,167,400 11,744,200 .. 18,344,600 18,908,400 21,253,000 





2d quarter,... $19,890,000 $ 30,523,200 $ 36,679,100 .. $87,479,200 $ 47,421,300 $ 53,461,400 
January, 6,419,700 6,876,100 11,202,700 .. 19,448,000 21,756,300 26,827,400 
February, 6,107,000 7,652,900 11,907,200 .. 18,848,400 19,356,400 16,884,600 
March, 9,219,700 10,410,400 11,831,400 .. 10,820,500 28,580,100 18,204,400 


Total 8d q’rter, $21,746,400 $24,939,400 $34,941,300 .. $59,116,900 $ 64,692,800 $ 61,366,400 
Total 9 months, 63,382,700 97,828,300 115,477,200 .. 150,199,800 180,693,400 181,908,800 


As applying to our coming trade, and as showing the best informed English view of the action 
of our tariff, we make the following extract from the London Economist of March 16th: 

** How will it work upon our exports to America? Our remarks last week on this subject have 
been somewhat misunderstood. We stated that if America would not admit English manufactures 
it would be impossible for us to go on buying her exports. But, of course, we did not mean to 
say that this would result from any childish feeling of pique on the part of England. So long as 
the United States is the cheapest market for grain or cotton, so long we shall certainly buy it there; 
but if all our imports are to be really excluded from the Northern Union, how long will it be the 
cheapest market for grain? Prohibition, if it is practically enforced to any great extent, will pre- 
vent us from paying for American products with English products, But the grain being cheaper 
than we can get it elsewhere, we shall be obliged to send bullion to purchase it with. The result 
of this course would be, that the United States markets would in time be flooded with bullion, and, 
as a result, all prices would rise. Whenever the price of grain had so far risen that the United 
States were no longer the cheapest market, we should, of course, cease to buy it.” 


DEATH. 


Ar Faris Vitsace, Conn., 11th April, 1861, aged 73 years, Lez Canriz.p, President of the Iron 
Bank of Falls Village. 





